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Though the recent strong stock 
market has come about without sup- 
port from. strong earnings state- 


notable increase in business activity 
and without. an apparent im- 
rovement in te prospects 
or business, there are many ° 
are ho that it is a precursor to 
usiness conditions. inion 
varies between those who it is 
a false start due for a setback an 
a Oe ita = —— 
was thoroughly an t 
the market now builds on a 
foundation. 

Caution is advised by experienced 
brokers as still the best policy for 
traders. The present strong market 
has a value in that it shows consider- 


to 


Durant Motors of Canada will have | ab i 
wi of di vei le poy vg wd confidence with re- 


e future. There is a grow- 
ng feeling that 1931 will prove to be 
a an a ess. 7 
0 estio as | pace 0 
laneovemant and active a mar- 


ket now may easily discount too/ ma 


t an improvement. In the past 
mproving s values have always 
forecast business improvement be- 
fore the latter was more than under 


wa - 
There United States Movement Dom 


sotta,ie Staten saat i 
Save been endentable signs of basi 
MASSEY-HARRIS 
STILL NEGOTIATES 
FOR EXECUTIVE 


ments of market leaders, without abl 
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ness vement in the last two 
months, but economists are not yet 
certain that it is more than season- 
situation will revive 


At the moment the 


r 


d|1930 have been digappointingly low 


for pulp and paper companies. 
Interest in aeake of gold mining 


firm | companies is still keen and many 
trad 


ers are keeping a keen eye on 
visible stocks and ptices of base 
metals, feeling that some time there 
will be spgereanty in this field. 
Saori lanoh iscampetie te lebeions 
more e companies 
b programmes because they 
can do it more acne oe this time, 
and it is hoped that this will work 
out favorably for contractors and for 
furnishin build 


companies g 
terials. 


Baking company stocks still oper- 
ate under the disadvantage of price- 
between chain store compa- 
nies. Flour m 
their fundamental position improved 
so far as purchases of wheat are con- 
cerned but it will take more a 
year to enable full advantage to be 
taken in most cases, 


CLAUDE NEON 
- FEELS BENEFIT 
OF NEW LIGHT 


Promotion Within Organi-| Business in Neon Gas 


zation May Come, 
+ After All 


Although there has been no offi- 
cial announcement, it is understood 


a any| fon ef Thomas Bra 
nee nual meeting. 

Mr. Russell is .connected with 
many other enterprises. 


eae Leading Stocks Reach 
New Ground in Montreal |®=: 


Active Trading 


in Broad.List Sends Several Shares to 


New High Levels for Year on New York 
Market Holiday 


Frem Our Own Correspondent 


MONTREAL.—Stimulated 
most active wi 


in some /}activity in the shares is based 


‘are inclined to loo: 


ins, activity has been en- 


shares were much in evi-| $1,220,000 
er, Shawinigan 


ts idiary Canadian 
interest in poner and 

» {| gan, 
. {control 
stock 


p- 
Montreal Power Active 
Montreal Power sed 


FE Gee 


Five Year Plan and the Rus- 


moved slower, sold up and is 


oe e 
mse who read Rabbi Brick- | +) 
estory of what he saw in Russi: 
me conclusions he came to, wi 
iat he concludes with a plea 
pee More advanced cap tic 
mS to trade with Russia and not 
t of this potential 


active demand. stock 


some 7 


ef these Gun Sana for January and 


' Brickner felt that his plea 
useae With Russia was an illogi 
uston to his survey of Russia’s 


tention to improved o 
company on the Pacific coast. 
. Power Corp. 


the 61 
of 3 points and some 7 
the year’s low. Shaw- 

at 55 represented a gain of 
£1 points from its lowest level this 
year while Quebec Power, though it 


ently about 5 points above its low for 


ear. 
Other utility stocks to record gains 
were B. C. Power a which was in 


traded in around 42, an increase of 
ints from previous low 

levels anda gain of about 4 points in 

recent trading. Higher net earn 

or the 7 mon 

ended January 31 have directed at- 

tions of the 


the,shares was recorded by National 
Steel Car Corp., which rose some 7 
to a new year’s high level of 

While this is far below the high 

i se spe a den com- 
mark for 1931. The 

ona 


a low of 33% this year, | ¢ 


Showed Wide Gains 
Last Year 


bo store com 


several circumstances 
militate against direct sales 
The customer is rel it is ex- 


report, which has some foundation, | }, 


ny 's claim for war rep- 
ven er con- 

ES aes 
‘Atlantic Sugar continued its 

vance of recent weeks and the com- 


ed | mon broke new ground at 31%. Def- 
inite information on the company 


that the com 


comprise Claude Neon Light Co. 
Canada; Claude Neon Macey Co.; 
Eastern Claude Neon Co., and West- 
ern Claude Neon Lights Ltd. In 
dition the company owns a stock 


The | 24 
interest in Neon products of Western 


hawini- | net 


for these companies join 
United Securities throug 


low for the year. The preferred stock 
has moved up with the common, 
Brazil Was Leader 
Brazilian Traction gave evidence 
of its market popularity and also suc- 
costed in making ® Sew Hie © 
for 1931. Sales on Monday, February 
23, totalled 16,238 shares the great- 
est turnover in any stock for that 


da . 

Total sales on the Montreal Stock 
Exchange on Monday were 73,394 
shares, as ppposed to 25,342 shares 
on the same day a year ago. 

Canada Cement common was ac- 
tive. Trading in this stock assumed a 
volume not often recorded and it 
moved up from around the 12 mark 
to a new high for the year of 15. 
The preferred shares were 
active. As yet no facts have been 
published which would account for 
the interest in the shares. Pro 
of construction in connection with the 


pres- 


was 


Canada. 
Relations have been established 
with one of the largest companies 
(Continued on page 2, col. 5) 
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Oct., 1929 to Jan. 1931 Feb. 
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companies have | po 


and | ap 


1931 


Se LS 


Looking to Market\(HAIN 
| TOBENAMED | 20 Forecast. Trade Gain 


FOR DURANT 


W. C. Durant Offers Resig- 


STORES 
IN BREAD WAR 
HIT BAKERIES 


Canada Bread Defers Com- 
mon Dividend While 
Awaiting Outcome 


PEACE. MAY BE NEAR 


Baking Companies No Longer 
Conflict and Claim Chains 
Must Sell Higher to 
Avoid Loss 


Canada Bread Co. has reduced the 
semi-annual dividend due March 1. 
on the no par value common shares 
from 37% to 26 cents a share. If con- 
this will mean a drop in the 
rate from 75 cents a share to 
50 cents a share but it was indicated 
in the announcement by the directors 
that the reduction may prove a tem- 
if conditions sur- 

the baking industry show 
some in the next six 
mont 


“The directors,” continues the an- 
nouncement after stati 
duction was made for purpose of 
conserving the cash position of the 
company, “will consider payment of 
the balance of 12% cents 7, way of a 
bonus at the end of the fiscal year, 
should conditions warrant such on.” 


roun 


Breag Below Cost 
On June 30, ‘1930, the end of the 
last ‘fiscal year, the company had 


current assets of 12 cur- 

rent liabilities of $492,053, lea 

working cap Actua 
and call 


seared e Wage oh we 
readily convertible into cash 


chain 
es featuring bread at 
(Continued on page 2, col. 4) 


Claim Talk 
Boosts Shares 
Nat. Steel Car 
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Brickner, Leman Survey 


‘Russia’s 5 Year Plan 
| 


Rabbi Brickner entitled his address “The Five Year Plan; 
Russia’s Challenge to Capitalism.” x 


Before the Canadian Club of Toronto this ek Dies 
erthe Conntinn Deubors Atesclatine, aintawed Russia’s economic , 
: ae president” | 
objectives. His comments on Russia are also published verbatim. | 


a _______ 


World Must Choose : 


& FE Corn: 
sibility... 
According t 


Whether to Boycott 
Or Trade in Russia 


view to re ears 


ee 


. Boar’ Pat 
yd 5 
4 5a ee ee 
not a. reduct 
, elit Rk a bl 
watiaal ae | 


Only First. Installment of | 


Five Year Plan is Really 
Tenants Year Plan— 
u 
Itself for Benefit. of* Mass 


in Remaking 
| of People 


: 


of farms suggests end of 


World must either boycott Russia—which would end Soviét experiment; 
i —or trade with her and share in big new market being created, 
‘ ionioorseerarnt 
friend, and then 
keep his 


ra like that? 


and his 
a deep where 


"Phe elder man looked puzzled for 
a few minutes at the awkwardly 


:|Soviet Experiment 


able to carry out its contract through 
this occurrence. 

The company is presently building 
up plant operations to around 50 per 
cent of capacity. Orders on 


te $4,500,000. 
ational Steel Car finished its last 
fiscal year in a strong cash position 


which has been further strengthened 
od. Earnings 


business on the company’s books has 
been substantially smaller this year. 


Abitibi Power 
CommontoEarn 
About 50 Cents 


Abitibi Power & Paper preferred 

and eee 8 9 me 
trength during the 

Cou. This is more a reflection of the 

vailing through- 

perations dur- 


ulp and 
paper company stocks at all to select 
a company whose financial s 
and general situation promises well 
when at length the industry turns 
the corner. 

Common earnings for 1930 may not 
be over 50 cents. ie. 

So far as the company itself is 
concerned, there seems no reason to 
doubt the report that erred divi- 
dends were earned by the company in 
1930. It may, however, be necessary 
to revise downwards the estimate 
that on common stock would 
not be far short of $1 as in 1929 they 
were not far short of $2 a share. 
When 1930 was well advanced, earn- 


ings to that time are understood to 


Challenges Belief 
In Private Freedom 


dollar wheat at for other | te 


Progress Made to Date |~~ 
s Capitalism in Western World is Right | 
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chmimcealieaiaicecceemta of 
President of Canadian Bankers’ Association Sees No 


Conflict With Capitalism in Russian Aims as Five 
Year Plan Aims to Build Up Productive Capital 


HIGHLIGHTS IN BANKERS’ SURVEY OF RUSSIA 
Soviet experiment is not a challenge to capitalism because 
objective of Five Year Plan is to give Russia capital it 
The Soviet challenge is that of collective economy to our belief in the 


power of individualism. 
Canada, believing in the inherent freedom of the individual, 
submit to odoption of Soviet philosophy. ene yates 


this change. It is well to bear in mina 
| Pectte eet: ceeee thee gene ae 
more 
agricul Wh Pel 


Bankers’ Association, 
address to Canadian Clab of Toronto 
Concurrently with the Great War, 
another event of world-wide conse- 
uences occurred, already fore- 
shadowed by unmistakable dat- 
ing back to 1905, and that is the 
Russian revolation. 
Whilst a majority of the t 
nations of the world are seeking, 
through a better understanding of 


nigh impossible to reconcile 

their acts with their words, 
No coun and no f 

have — far as Poon tain 


history of th . 
one another’s problems, to develop fective e world, taken more ef 


r r ve and more efi measures 
an international spirit of co-opera-/|to build up capital than is indicated 
tion, a huge monkey wrench has been | by the Five Year Plan of the Russian 
thrown in the mechanism which was/republic. Capital is that part of 
slowly being placed in motion. This | wealth which 4s the result of 
desultory talk does not aim at anatyz- | tion but is not tely con- 
ing the deep causes nor the ultimate | sumed and is devoted to further pro- 
effects of the social and economic up- | duction. That is why capital is o: 
heaval which has taken place in Rus- | regarded as consisting chiefl of the 
sia, but inasmuch as we are forced, | tools, machinery, ri f 

and finished products of a 3 

used to increase uction. But 


as a measure of self-protection, to 
whether or not we distinguish wealth 


take into account the reactions upon 
our own civilization of the attitude 
from capital, it eypeats evident that 
Russia is not aim at the destruc- 


of this immensely wealthy and oe 
ous country, which straddles Europe 
lace | tion of either wealth 


Ns 


HE 


ape 
fat 
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Ui 
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qe 
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Xe 


or capital for 


it is striving by every means and 
facilities that idues Bidgood 


ha: phe ae disposal 

sp a of , 

both to increase its wealth art 

secure more capital. Its so-called 

Coarar uneene Maar 
as the wor e it 

at abolishing capital a rdatin "he |be done collectively or individually, 


institutions ization. Do 
these words convey the innermost | Whenever a of one’s production 
thoughts and policies which the dic- is removed from consumption and is 


and Asia, it may not be out of 
to endeavor seek the realities 
which lie only half disclosed by the 
words we read. 
Is It Anti-Capitalist? 
We are told that the political ré- 
gime in Russia is primarily directed 


er 
Power Corp. of C touched a|C. N: R. Terminals should bring sub- 
new mark for 1931 at 64%. The com-/stantial orders for cement: in its 


rnings have been on a sat-/| wake. 
pevieey S i C.P. R. Stands Firm 


fisca aaa: a a oa Canadian Pacific Rail fra: 
1 r and profits are re ian Pacific way was frac- 
a . “ tionally higher at 45 and at that level 


have been made on sale of securities. 
One of the most actively traded | made a new mark for 1931. A recent 
stocks in recent trading was National | statement. by E. W. Beatty, president 
of the company, reiterated previous 


eres be ph yt ae OP ot ts that the company 
er a hea urnover. announcemen 
pet i would show its common dividend 


eaves. In any event the Rabbi 
mama have definitely qualified his 
®% While The Financial Post 
mets Rabbi Brickner’s s a 

contribution it f that 
eaare important further points 
m= Urought out. Selling to Russia 
FB good business for Canada but 
‘Milless the individual business 

es certain of getting paid 


have justified the expectation of earn- 
con 1 a share. The last few 
months of the year were a disappoint- 
per company and it 

is quite possible that as a result 
earnings will be shown below 50 cents 
a share on the common stock. The 
drop in newsprint consumption in 
the early months of 1931 will also 
tend to lead this company to make 
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MARKET INDICATOR 


sells. only was this the highest mark for ] 
a le current but is within strik-|earned. It also pointed out that 20 Industrial Stocks High more generous provisions against b 
A is dumping goods in world ae aeteaee of the high for 1930,| special income attained record PrO-| week of Feb. 24 .....ccccsee 578 ee “—_ a= 1 ae caters, a Seeeie Sere, a ‘malady and ast — wohal es — oe ore, Grain 
; which wee 36%. The anneal repors | postions lat Yer. Month of Feb. 1950 scccccc. 8h?) 7. tes Will be the most favor-| words mean to us? If the leaders of | this Russia is endeavoring to do on 


in a frantic effort to 
“ this | the Russian Soviets told us that they 


were aiming at the rapid pro of 
Russia, whereby they woul bring 
about a large industrial developmen 


hem that has never been attempted | 4 


a Discipline For Capital 
a have studied the Russi 
Five Year Plan, in protens ef seal Pols 
ization, you will see that rigid disip- 
line has been enacted throughout the 
(Continued on page 8) 


able feature for this company as 
will mean more advertising for news- 
papers and larger issues in conse- 
quence. Recent improvement has ndu 
‘been noted but whether it will be| concurrently withthe mode: tion 
sustained or not is not yet certain.| of agricultural methods, we might 


ear is looked upon as likely to} possibly understand the drastic 
of 


of this company will make its appear-| There were other gains a few 
ance shortly and is expected to reveal | losses; on the whole, though, a = 
earnings approximating $2.45 a share | eral advance edominated the list. 
»|on the common. figure cannot | Many financial statements, some of 
be confirmed; sales for 1930 are re-|a depressing nature, have been pub- 
ported to ave been ~ nee in mee nd — a oe Ye ox 

the com ’s history. earn- | dence Ww ese 0 
aoe looking forward 


it were equal to a share. the stock market is 
he widest gain in medium priced! to better business in 1981. 
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10 Public Utilities 


Week of Feb. 24 sccccscccsee 87 
Week of Feb. 17 «.cccccsieces 85 


Month of Feb. 1936 ....0... 108 methods adopted to rapidly effect 
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J. D. C. FORSYTH 


Name Pollitt 


: 


nt 


to Head 


New Norge Corporation 


De Forest Crosley Subsidi 
Refrigerator 


D. H. Pollitt, vice-president and 
managing director of De Forest 
Crosley Radio Co., has been appoint- 
ed president of the Norge Corp. of 
Canada, see wholly-owned, eat 
sidi 0 ores o. No 

cal Canada, as already related 
in The Financial Post, was incor- 

ted on January 29 to acquire the 
Panadian pereet trademark, manu- 
facturing and sales rights as well as 
all future developments of the meee 
Co. of Detroit, a division of the 
Borg-Warner Corp. of Chicago. 

Borg-Warner, which is a $35,000,- 
000 corporation supplying parts for 
a aoe _ ee oem ~ 
t orge Corp. of Detroit a year a 
in order to diversify its activities. 


Mr. Pollitt states that Norge sales 
operations are already under way 
and that light manufacturing will 
shortly be 
tory on Carlaw Avenue, Toronto. 
Plans are now being completed for 
the early erection of a plant near 
Toronto to take care of the complete 
manufacturing process in Canada. 
Nae ideas part inthe new line 

a large n the new lin 
re hieiee to be built by 
Canadian Norge. 


Controlled by De Forest 

The capital stock of Canadian Norge 
is owned by De Forest Crosley Radio 
Co., the holding company controlling 
De Forest Radio Care. and the Ham- 
mond Oo. of Canada. Major J. E. Hahn 
is president and D. H. Pollitt, vice- 

resident and managing director. De 

orest Crosley, which is listed on the 
Toronto Curb and recently made a spec- 
tacular advance from 9 to 16, due, it is 
said, to reputed favorable earnings of 
the company during the current fiseal 
year which closes on March 31. Ac- 
cording to Mr. Pollitt, De Forest Cros- 
ley is the only exclusive radio plant on 
the continent to show a continuous an- 
nual sales and profit gain during the 
past seven years. 

Mr. Pollitt has risen rapidly in the 
Canadian business world. He is an 
Englishman, 85 years of @ge, who, in a 
few short years, has created a name for 
himself in industrial circles. Born and 
educated at Buxton, England, he was 
destined for the engineering profession, 


at the temporary fac- 


Enters Field of Electrical 
anufacture 


early 1915 found him at the Dardanelles 
in His Majesty’s Navy. He distinguish- 
ed himself as one of the officers who 
pioneered the application of the radio 
direction finder for locating the posi- 
tion of enem . Returning 
to the English Marconi Company after 
the cessation of hostilities, Mr. Pollitt 
pursued his interest in the commercial 
application of the radio direction finder 
and spent the next few years in demon- 
strating its feasibility to prominest 
shipping interests. Today almost every 
passenger vessel of any note is seer 
ped with this device which has contrib- 
uted so much to the safety of life at 
sea. The pioneer work in connection 
with the marine application of the 
radio direction finder being completed 
in 1922, Mr. Pollitt was then appointed 
to the Canadian Marconi Company as 
Director of Broadcasting and Publicity 
with an especial eye on®the former, 
which was, at that time, in an early 
stage of development. 


Joins Major Haha 


The commercial possibilities of the 
new industry, which broadcasting fore- 
shadowed, soon attracted his interest. 
This took concrete form when, in 1929, 
he became associated with Major J. E. 
Hahn who had then recently acquired 
control of several patent rights and the 
De Forest trademark. The De Forest 
Radio Corp. was incotporated in No- 
vember; 1923, with slender capital re- 
sources and Mr, Pollitt at once applied 
himself to the merchandising end of 
the veriture. Since then he has pioneer- 
ed many new merchandising schemes. 

When Major Hahn took over the 
direction of the Amrad Radio Corpor- 
ation in Boston in 1927, Mr. Pollitt 
assumed the general management of 
De Forest Crosley Limited and its sub- 
sidiaries. The record of the concern 
to date bears ample testimony to his 
ability as an administrator as well as 
a pioneer and business builder. In 
addition to his achievements with De 
Forest Crosley, Mr. Pollitt has devel- 
0 separate wholesale businesses in 

ontreal and Toronto, He promoted 
the Universal Acceptance Corporation 
and directed the organization of the 
Hammond Co. of Canada, manufactur- 
ers of electric clocks. 

Mr, Pollitt said this week: “Look at 
these figures —- automobile market, ap- 
roximately 60% saturated; radio mar- 
et, some 30% saturated; market ier 
domestic refrigerators, less than 6% 
saturated. I believe that the refrigera- 
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appear that about half of these chain 
stores were selling below cost and 
about half above cost. 

“The above returns have been supple- 
mented by’ the records of seven other 
chain store companies which are not 
engaged in the baking business, but 
which buy their bread from local and 
other bakeries. In practically all of 
these stores bread was sold at a profit 
or at least at prices higher than those 
actually paid the baker for the prod- 
uct. There were a few exceptions, 
however, where bread was sold at cost 
or below, doubtless as a leader, the 
loss being charged to advertising 
account. One manager of a chain 
specialty store in Ontario featured a 
24-ounce loaf in a one day sale for 5 
cents, paying 7 cents a loaf. He lost 
$20 on sale of 1,000 loaves, but regarded 
the loss as good advertising Sone 
bringing many customers into the 
store. Such a practice undoubtedly 
works injury on the baking trade 
whose only ‘or chief prodact is 
affected. It also gives many people the 
impression that 5 cents must be a fair 
price for the pound and a half loaf, 
and that anything above that is 
excessive.” 


CLAUDE NEON 
FEELS BENEFIT 
OF NEW LIGHT 


ee. 
(Continued from page 1) 


in the neon industry which provide 
Claude Neon General Advertising 
with access to information in res 
to experiments in the research lab- 
oratories of that company in the 
United States. It is pointed out that 
this affiliation eliminates the neces- 
sity of maintaining experimental 
ee = Canada. * ass 
e net earnings o ude 
Neon General Advertising in 1930 
totalled $485,907 after all charges 
including’ depreciation and interest, 
some slowing up in activity in recent 
months is indicated in a comparison 
with figures published at the end of 
seven month operations to July 31, 
1930. At that time earni on the 
same basis totalled $412,841. It is 
sible, however, that the company 
written off substantial sums for 
contin and other reserves be- 
— osing its books at Dec. 31, 
Reserve Account Higher 
The balance sheet at the end of 
1930 to some extent bears this out. 
Fixed assets peor land, build- 
ings, poster-panels an pote etc., 
was carried at $6,198,232, after de- 
preciation, at July 31. At the end of 
1930 this item was carried at $6,156,- 
572. Cash was higher by over aot 
e 


apprenticed to the English Marconi) tion industry will register a more sub-| 000 at the eng of last year whi 


Company in 1918. The war, however, 
changed the course of his career and 


NATION’S BUSINESS 


(Continued from page 1) 


by inducing industries to sell her 
machinery and tools on time. To 
date, even American manufacturers 
who have benefitted most from Soviet 

urchases and sufféred least from 
Soviet exports have been chary of 
selling on credit, although Russia is 
said to owe about $170,000,000 to 
United States manufacturers. The 
vital objective in Soviet trade propa- 
ganda at the moment is to induce 
manufacturers ‘to increase their 
credit sales to Russia. Once business 
men in other countries can be induced 
to invest in Russia at the same time 
that they sell to Russia much 
orders will undoubtedly be available 
from that country. But are orders on 
such terms worth while? 


[RE setarance of re yment of the 
loans is insufficient. The Soviet 


has yet to recognize any obligation | ; 


of the former government. Even cur- 


a rent Russian paper is understood to 
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Creations 


All the dash, vim and spirit 
of a cavalry charge; all the 
conservatism of a banker — 
these are embodied in the 
new English foulards for 
men, and because of their 
hand tailoring they retain 
their smartness long after 
you've tied the first knot. 


Birkdale 
Ties 
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$1.50 
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be at a discount of 34 per cent now, 
which means that any manufacturer 
selling on time to Russia, against 
obligations of that government, 
wowld have to add fifty per cent to 
his normal selling price merely to 
cover the depreciation in the value 
of the paper he would receive in pay- 
ment, S alternative would be to have 
accounts nteed by Lloyds or 
some similar organization, charging 
the premiums to the selling price. 

Canadian firms offered the oppor- 
tunity of selling in Russia must con- 
sider the hazards. They should first of 
all insist upon dealing for cash or its 
equivalent only. If they undertake to 
look after the absorption in Canadian 
markets of an ivalent amount of 
Russian commodities they must con- 
sider the risk they are running of an 
embargo being put on Russian im- 
ports to Canada. But with ample 
protection, there.is no reason w r 
Canadians should not attempt to se 
to Russia. 


O* THE other side, we must count 
on an increasing volume of im- 
ports from Russia. But our govern- 
ment must be watchful of serious and 
menacing dumping of Soviet products 
in Canada. Costs of :production in 
Russia are virtually undetermined 
and a new and arbitrary definition of 
dumping may have to be applied in 
respect to imports from that country. 
In any event, we should not ban Rus- 
sian goods merely because they are 
Russian, for whatever our feelings on 
the philosophy of the Russian ex- 

eriment we must recognize that 

ussia must eventually be recon- 
stituted on a business basis, if there 
is to be stability in the world, 


If, eaay, Russia proves itself). 
s 


able, through superior natural advan- 
tages, to permanently win out in 
supplying the world with certain 
commodities that we now export then 
we may have to go out of the pro- 
duction of those commodities and 
turn to something else. With wheat 
and pulpwood there is no indication 
yet that Russia can win out over 
Canada; with asbestos, it is too soon 
to a with other minerals there is 
even less to judge by. 


Vancouver Tonnage Shows Gain 


Deep-sea arrivals and departures last 
month at Vancouver were about the 
same in number as in January, 19380, 
but the net tonnage was considerably 
higher; reports indicating that while 
103 vessels arrived during the month, 
the same as a year ago, the net *en- 
nage was more than 10,000 tons greater, 
and that although departures number- 
ed 100 as compared with 102 in January 
1930, the net tonnage outward increased 
by 25,000 tons. 


Extend Manitoba Hydro System 


Important extensions of the Mani- 
toba provincial hydro system are being 
formulated for 1931, the outstanding 
ones including a line from Virden to 
Pipestone which will create a hydro 
line, bearing Winnipeg River power, 
across the width of Manitoba. 


Add to Hosiery Plant 


The Eastern Cap, Short and Hosiery 
Company is adding forty hosiery ma- 
chines to its plant at Truro, owing to 
@ recent increase in the volume of 
orders received. There will also be an 
increase in the staff. 


stantial gain than any other during the 
next five years.” 


CHAIN STORES 
IN BREAD WAR 
HIT BAKERIES 


(Continued from page 1) 


6 and 7 cents a loaf can well under- 
stand why Canada Bread directors 
have reduced, temporarily at least, 
the dividend on common stock. 

year all bread companies met excep- 
tional difficulties, first in gettin 

higher-cost inventories of flour an 

having to make severe write-offs 
when flour dropped and then in an 
intensive price-cutting campaign in 
many localities. Bread dropped 
everywhere but in some places the 
‘contest brought bread to a point 


all 
yr, where there was a loss on the sale | costs of Anticost elading 


' of each loaf instead of a profit. 
| ~ | Wheat Rise Aids 


Bread companies_ have composed 


| their differences, but now the conr 5 


test is between chain store compa- 
nies who make bread a leading item 
at fon which manufacturers claim 
is below the cost of production. 

At the outset of this campaign 
chain stores were not a large factor 
in the sale of bread to the general 
public. Now they sell more bread 
than they ever did and it is believed 
by some bakers that they cannot 
maintain present price levels long 
now that their turnover is becoming 
greater. What the chain stores do 
with the price of bread may be re- 
garded as determining ‘in consider- 
able measure the dividend policies 
of bread companies. This item alone 
probably enters very largely into the 
reasons leading to directors of Can- 
ada Bread Co. deciding to conserve 
cash assets for a time. 

The recent strength in the price 
of wheat is a favorable factor for 
bread companies in that it increases 
the value of 
If the price continues to hold, or 
to increase this item will be increas- 
ingly in favor of’ the companies. In 
other words, it would reverse in 1931 
the trend which in the first half of 
1930 made flour a costly item for 
bread companies, 

Distribution Costs Growing 

In this connection, it is interesting 
to note that the report recentl = 
lished by F. A. McGregor seald rar, 
Combines Investigation Act, giving 
the results of his enquiry into the 
price of bread in Canada, shows that 
chain stores have one advantage 
in quoting a lower price of bread: 
they have no deliveries to make. 
Mr. McGregor shows total de- 
livery and sale costs for all baker- 
ies in Canada to be 1.65 cents for 
each pound of bread sold out of a 
total cost of 6.78 eents a pound in 
1929. Costs of advertising and sell- 
ing would be felt by both the large 
bakeries and by -ehain stores. but 
delivery forms a large part of this 
item with the purely baking con- 


erns, 
The chain store company does not 


buy its bread necessarily from the | 


bakers. While the flour companies 
reached downward to get control of 
bakeries so as to get an outlet for 
flour, chain stores have been reach- 
ing back into manufacturing. The 
regigtrar’s report shows costs for 
flour and other merennatee by chain 
store bakeries and companies to be 
only slightly lower than for other 
aking companies. But their retail 
prices, nevertheless, have created a 
serious problem for the larger bak- 
eries, 
Many Sell Below Cost 

“If the price of the chains covered 
all their own costs of manufacture and 
selling,” says Mr. McGregor’s report, 
“the problem would be much _ less 
difficult than-it is. In the case of two 
of these chain fp oe no losses on 
account of brea es are recorded, 
that is, comparing receipts on bread 
sales with the costs which they have 
apportioned as properly chargeable to 
bread. Another group reports selling 
prices in the first half of 1930 as 
approximately %c a pound below its 
own recorded costs, leaving nét profits 
out of account. The selling prices of 
all the groups show differences of only 
80 cents a pound; but their costs show 
the, widest divergence: a difference 
between the highest and the lowest 
cost of 2% cents a pound and between 
highest and medium cost of 1% cents 
a pound, A barge art of the difference 
is found to be in distribution and over- 
head costs. It may be that in one in- 
Stance too much has been charged 
against bread, and that in another too | 
little, If one were to take the state- 


reserves had been increased to $811,- 
a4 from $495,935 at July 31, 1930. 


. 
—_——_—— 


CANADA POWER 
CAPITAL PLANS 
PROBABLE SOON 


(Continued from page 1), a 


Anticosti. The nature of this action 
is not evident and ameny in quarters 
close to the craeeny rought the 
answer that nothing of this character 
as had been brought to the at- 
tention of the company by preferred 
shareholders or by others. 

No Dividend Guarantee 
_ While the three paper-manufactur- 
ing companies were obligated by 
their contract to pa 0 ti 
: precia- 
om, 208 a ¢ ee See 
age tee so long as an 
ferred stock were outstanding, ft is 
pointed out that there is nothing 

requiring Anticosti to pay 

out these sums, if received, in the 
form of dividends. 

There been as yet no official 
announcement as to whether or not 
the contract has been broken. One 
informed opinion was that the 
ors of Anticosti have done nothing 
as yet. It also was intimated that the 
contract might kept in force by 
mere bookkeeping—in other words 
if the money were _— over it might 
be loaned back to the individual com- 
panies or to the holding company, 

Power & Paper. 
Directors Interlock 

There is an interlocking directorate 
in all of these companies ‘and all are 
controlled through ownership of all 
or nearly all of the common shares 

Canada Power & Paper Corp. 

Anticosti Corp. was organized in 

926 to oit/ the pulpwood re- 
sources on the island of that name in 


time, St. Maurice Valley Corp., Port 
Alfred and Wayagamack were separ- 
ate companies, although in the Holt. 
Gundy Four. Subsequently, Canada 
Power & Paper Corp. was formed so 
that the joint guarantee of the 
operating —— became a lia- 
bility of the ho ding company. 
Capitalization of Anticosti Corp. 
consists of $6,000,000 of 6% per cent 
first_ mortgage bonds (of which $5,- 
763,500 were outstanding as of De- 
cember 31, 1929) $3,000,000 of 7 per 
cent cumulative preference shares 
and 60,000 no par common shares. All 
of the common shares are held by the 
three paper companies while the 
bonds and the preferred stock were 
offered the public. 
Contract is Definite ' 


The first provision of the agree- 
ment between Anticosti and the three 
parent companies was to purchase a 
minimum total of 390,000 ‘cords of 
pulpwood during each of the three 
years commen November 30, 


REGENT ANIT 


“l 
Outerwear” 


direct- | P° 


1926, and 420,000 cords during each 
year commencing November 30, 1929. 
The second provision is that the 
three companies pay to Anticosti (a) 
a sum equal to the full o 
expenses, including depreciation: 
(b) a minimum stumpage fee of 


$2.40 per cord for each cord of, pulp 


wood purchased as long as any of 
first issue of $6,000,000 first mort- 
gage is outstanding, and thereafter 
a minimum stumpage fee of $1.40 per 
cord until the $3,000,000 preference 
shares have been redeemed. 

These minimum stumpage fees, 
according to the contract, were to be 
paid whether or not the minimum 
number of cords agreed to be taken 
out is cut or delivered. 

Revenue Should be Ample 

Under this agreement, revenue of 
Anticosti Corp. over and above oper- 
ating costs and depreciation, should 
have been $1,008,000. The disposal of 
this revenue under normal conditions 
would have been about as follows: 
Bond interest seesee $390,000 
Bond Sinking Fund ....ecees 
Pref. dividends see 
Pref. Sinking Fund 
Add: 1 bond sinking fun 


Total ... 
Balance 


924,000 
000 


eereeeeeeeeeeeeeeees 84, 


Total T@Venue .....0- esses 91,008,000 

The trust deed for the bonds ro- 
vides an annual sinking fund of $120,- 
000 plus interest on any bonds re- 
deemed; moreover, the corporation is 
required to increase the sinking fund 
further by the use of half of the net 
revenue available after preferred divi- 
dends and preferred stock sinking fund. 


NEW BOARD 
TO BE NAMED" 
FOR DURANT 


(Continued from page 1) 
Durant of Canada because, in Octo- 
ber, 1929, Durant of Delaware _bor- 
rowed $1,250,000 cash from York 
Acceptance Corp., a subsidiary of 
Durant of Canada, Collateral for this 
loan was 166,259 shares of Durant 
of Canada, out of a total of 284,818 
shares outstanding. 

Durant of Delaware failed to make 
payments of either interest or prin- 
cipal by November 30. Since then 
negotiations have been in progress 
which have led to the transfer of 
the shares to Canadian interests. 

As the shares of Durant of Can- 
ada have receded in market value 
since October, 1929, it is a question 
if York Acceptance by the transfer 
of the shares has been reimbursed 
for its advances to Durant of Dela- 
ware. Details of the transaction may 
be available to shareholders at the 
annual meeting. 

Durant of Canada is not at pres- 
ent worki at capacity, but the 
opinion has been expressed that it is 
getting its share of the gvailable 

Usiness. A new model, with 115- 
inch wheelbase, introduced last 
month, has so far met with a good 
reception. ’ 

ile the report for 1930, which 
will be available next month, 
show that Durant of Canada did not 
earn its dividend of 40 cents, the 
management expects that the rate 
will be maintained throughout 1931 
and that it will be continued if, as 
is anticipated, the automobile busi- 
ness this year is better than it was 
last year. 

Is Strong in Cash 

Durant of Canada earned 74 cents 
in 1926, $1.26 in 1927, $1.85 in 1928 
and $1.28 in 1929. Meanwhile, work- 
ing capital had grown from $1,514,- 
731 at the end of 1926 to $2,775,121. 
At the end of 1929, cash and call 
loans amounted to $1,781,425, An im- 

irment of ee which existed in 

924 and 1925 had become a surplus 
of $1,155,423 at the end of 1929. 

It is understood that the 1930 re- 
rt will show the company to be 
in as strong a current position as 
ws with inventories at a low 
evel. 


Join Montreal Junior Board 
Upwards of 140 mombers have joined 
the Montreal Junior Board of Trade, 
it was reported at a meeting of the 
council of the Montreal Board of Trade 
the other day. 


/ Elevate Tracks in Hamilton 

The contract for the elevation of the 
tracks of the Toronto, Hamilton and 
Buffalo Railway in Hamilton has been 
let to the Dominion Construction Com- 
pany of Toronto. The entire project, 
which includes theverection of a new 
station, will cost about $3,000,000 and 
will give employment to hundreds of 


our inventories held.| the Gulf of St. Lawrence. At that/ men. 


es 


“You Made a Success 
of Me ® + 2 ” * a * + 


Thus comments one client who at- 
tributes his change from a groping 
failure to a happy suecess to voca- 
tional suggestions revealed by an 
analysis of handwriting. 
You, too, may need vocational advice. 
A scientific study of your handwritin 
can do much to direct you ¢o the wor 
for which you are best fit 
SEND IN A SAMPLE ; 
of your own handwriting (10 or 12 
words and signature—in ink preferred) 
for a complete report on your voca- 
tional ability, character and health. 
Fee returned if you are not satisfied. 
All reports rendered in strict con- 
fidence. Splendid references avail- 
able from numerous business and 
~ professional men who have found 
these reports correct and very 
valuable, . 
FEES 


Single analysis .... $5.00 ($3.00 
without health report) 
Group analysis. .Terms by arrangement 


F. D. JACOB 
BOX 701, OTTAWA 


PSYCHO-GRAPHOLOGIST 
DOMINION GOVERNMENT = 


ooo 0 eT 


JOHN COTTON’S 


TOBA 


CCOS 


““Scotland’s Best’ 


Mere adjectives will not do ju 


stice to a good to 


bacco. Mere adjectives may not even carry con-_ 


viction. 


But the fact that, of fine tobaccos, JOHN 
COTTON’S—“‘Scotland’s Best” stands out as finest 
—is a fact more easily proved by smoking than by 


words. 
In three strengths — Mild 
1 ounce tin, 25 


2 ounce tin, 50c 


« Medium » Strong 
4 ounce tin, $1.00 


JOHN COTTON’S EXPORT VIRGINIA 
CIGARETTES . 
in Boxes of Twenty-five and Fifty 
Sole Agents for Canada: CLARK, FRUITIER & Co., Limited 


1016 Beaver Hall Hill 


. Montreal 


ments just as they were given it would TS SSeS SSSR Se SSS 


FINANCIAL CONTACTS |} 


Announce the removal of their offices to 
the 17th floor of the 


-ALDRED 
BUILDING © 


PLACE D'ARME-S 


ALDRED & COMPANY 


% 
“st 


61 Broadway - New York A 


es 
“ 
< 7 


Members ' as eats 
New York Stock Exchange New York Cotton Exchange 
New York Curb Exchange New York Produce Exchange. 

Chicago Board of Trade Ciel Fogle oe 


Direct Private Wire Connectiqns in Canada With 
STEWART, McNAIR & COMPANY x a 


2 ASSETS 
CAPITAL-ACCOUNT: 
Cash in office and bank......... 
receivable 


eee eon oF oe 


Accounts 
aune Ss Sy staan se-o-xteorn 
m on eeecee 

, bonds and mortgages... 400,809. e ‘ 

Accrued interest on above...... * 4,399.39 . 

Office furniture and reorganiza- : 

Read eet. sscscscsscaveeia re, gg SIMU 

AGENCY ACCOUNT 

Seek ae ets 655,205.39 

Investments: , 


640080 86 ome om oe oe am we me 3 5,¢ 1 £ 
rer aer irae 
990.40 


Mortgag@s. .... as an ao a0 a» oo on 
Real Estate. .... 0 ao ac se as eras 103,231.96 
3, 


eres meee eee eee 


8,172.15” 
813,883.79 


' 


GUARANTEED ACCOUNTS: 


sR os 


Call loans on bonds and stocks ....cs+e00 3.740708 1h 
* ‘ ———aues 


LIABILITIES 

CAPITAL-ACCOUNT: $ 

Accounts F ayable. ....00+ aceon 
Income Tax Reserve isibaithates 


626.90 
2,489.94 
16,500.00 
10,100.00, 
| 29,716.84 


RESERVE 
Unenmnel A ame nto oe ne my ; 36,390.03 
PROFIT and LOSS ACCOUNT 108,267.24 
.-.  1,100,000.00 


Preferred ae 
Total LIABILITIES of the Company 1,279,594.11 


ESTATES, TRUSTS and it 
AGENCY ACCOUNTS: 2+ 200 0 = ao an assme 20,018.927.09 


GUARANTEED ACCOUNTS: 
Principal and accrued Interest... ....+000ces se 3,1137,407.09 bite 
$24,415,728.29 
SSS 


PROFIT and LOSS ACCOUNT ‘ 
BALANCE December 3let, 19RD... sn0esesuennen 77,199.79 
91,587.45 

168,787.24 
LESS: 
ivi Nos. 4-5-6-7....-.-.aesmavcem me ___ 60,500.00 
BALANCE, December 31st, 1930......s:00senee 3 100,207.24 
Approved for the Board of Directors: ‘ 
F. L. Béique, President, 
J. Geo. Garneau, Vice-President, 
AUDITOR'S REPORT 
I have the honor to report to the shareholders of General Trust of Canada. 
that 3 pave, seumunad che stcoust of thie Com y for the saws coded Set 


req . 
1 have verified the cash balances and the securities held Company 
beth, Son fab Owes SaOpee tnd feo the canann tae tank tea eee 


knowledge, the above balance sheet 
fiat December’ 1990, 


3 exhibits a true and 
the financial affairs of the Company. 


a ett 
F 18th, 1931. 


PLUS: 
Net profit for, the year. .. 2. a. 1 as acmcoe me ws 


¢ Rae . ~ 

Sl 3 
. je 
* Z | 


eR DT 


+ 


Ss 


Sea Pee 
CRE Sep om 


ry 


Ln. 
= 
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1,279,594.11 
20,018.927.09 


3.117,407.09 
$24,415,728.29 


nd Interest; Preferred 


fyidends, Provided from 


e Reserves 
3 


EXBSES ON INVENTORY 


sAppropriation for Depre- 
ition on Plant or Equip- 
ment— Western Sales 
_ . Drop Heavily 
A — Decrease in sales 
in valu 


My the re 

pee of $102,631 inte 

err i dividends will be discon. 
owing is a comparison of profit 
accounts for the past two 


larly-in West- 
the decline in 


to 
year 
f th 
ae eet nes 


Citi eee had outlined a 
: cities in 


organizations were 
Electric Co. and the 


Hotel London Earns 
Twice Bond Interest 


London Realty Co., which 
runs the Hotel London, is re- 
Bree to have earned about 

150,000 in 1930 before bond 
interest and depreciation. As 
the common stock is held pri- 
vately the eony 
make its report public, but The 
Financial Post understands 
from a reliable source that the 
results as given are correct. 
These represent about 
twice bond interest require- 
m 


does not 


Earnings are believed to 
have been about’six per cent 
less than in 1929, a result 
Which is regarded as satisfac- 
tory i a hotel company in a 
teen of depression such as 


The addition of a 120-room 
annex to the hotel was com- 
leted at the end of 1930 and 
now being operated. De- 
mand for space is reported to 
~ a satisfactory thus far 


INVENTORY CUTS 
GIVE ACME GLOVE 


OPERATING LOSS 


First Preferred Dividends 
Discontinued Pending 
Improvement 


From Our Own Correspondent 

MONTREAL-—Operations of 
Acme Glove Works in 1930 resulted 
in a loss of $11,263 as compared with 
a —_ of $139,821 in 1929. It is 
pointed out that sales declined about 
18 per cent but depreciation in 
inventory valuation, dropping in 
some instances as much as 40 per 
cent, had to be absorbed by earnings. 

After deduction of depreciation, 
income tax and preferred dividends 
the deficit for vo year = $107,307 
as compared with a surplus of $52,- 
381 in the previous year. Dividends 
on the first preferred stock have been 
discontin while payments on the 
second preferred shares were defer- 
red in tentber, 1930. 

t and Loss Figures 

Following is a comparison of profit 

and loss accounts for the past two 


1980 


f 
"11,268 
26,612 - 
8,272 


°45,147 


working capita] is lower 

with $882,- 

current assets 

exceed current liabilities by a ratio 

of better than twelve to one. Cash 

at $140,106 is higher by about $5,000; 

—— gien0ce he meee -_ 
down m $156,546 an 

inventories have from $631,- 

317 to $594,670. 


In fixed ot en estate is still 

valued at $74 while oe 

machinery and Se peg less de- 

preciation, are at $515,280 as 

with $489,912. Total assets 

are lower by about $58,000 at 
496,773. 


Forward Deficit 
accounts payable 
$68,537 as contrasted with 
. Capital structure is un- 
3; ‘the elass “A” and class 
“B” shares of common stock are 
valued at $319,639. A surplus of 
$52,381 which was apparent at, the 
end of 1929 has been transformed to 
a deficit of $55,016 at the end of 


In his remarks to shareholders, 
J. D. Ouellett, president of- the com- 
pany, pointed out that the company’s 

usiness in Western Canada had been 
particularly adversely affected. He 
stated, however, that operating costs 
had been substantially reduced and 
a peer ef the strictest economy had 
been placed in force. 


Title Guarantee & Trust 
Seeks Charter Amendments 
Correspondent 


Frem Our Own 
MONTREAL. — Title Guarantee and 
Trust a ef Canada proposes to 
to the present session of the 
Quebec Legislature for authority to 
increase its capital stock and for other 
rposes. 
Official information is not available 
as yet as to the changes for which the 
company seeks authority. 


© ALCO-METER SERVICE 


“ 


you require in the radiator of your 
car, truck or tractor, to keep it from 
f 


Sold at ‘all leading garages, service 
and filling stations. 


eDougall 


& Cowans 


- Members of the Montreal Stock Exchange 
Members. of Montreal Curb Market 


200 St. James Street, W. 
STOCK BROKERS 


OTTAWA 
HALIFAX 


MONT 


TORONTO 
SAINT JOHN, N.B. 


WINNIPEG 
QUEBEC 


REAL 


t Private Wire to All Branches and New York 


IMPERIAL TOBACCO 
FISCAL STATEMENT 
SHOWS STRENGTH 


Reported for Past 
Year 


PROFITS ARE HIGHER 


Earned 64 Cents Per Share in 
1930—Plan Fiscal Divi- 
dend of Four Per 
Cent 


From Our Own Correspondent 

MONTREAL, — Imperial Tobacc 
Co. of Canada’s financial statemen 
for the fifteen months ended Decem- 
ber 31, 1930, exhibits further ex- 
pansion in earning aoe and gen- 
eral strengthening of the company’s 

sition in the tobacco industry in 

anada. 

Two important developments took 
place during the period, The first 
was the acquisition of all the out- 
standing shares of the Tuckett To- 
bacco Co. This was accomplished 
through an exchange of 348,840 of 
the company’s ordinary $5 par value 


shares, in exchange for 11,628 shares | P 


| of a par value of $100 each of the 
| Tuckett Tobacco Co, 

The second move was to purchase 
all the outstanding minority prefer- 
ence and ordinary shares of the Gen- 
eral Cigar Co. Imperial Tobacco now 
has complete capital stock control of 
this company, which is the largest 
manufacturer of cigars in the Do- 


minion. 
Net Profits Higher 
Owing to the change in the com- 
pany fiscal year from September 
0 to December 31, the current re- 
rt covers a fifteen months’ period. 
i oe after a all 
charges and e or manage- 
ment and providing for income tax, 
amounted to $1,641,474 for the three 
months ended December 31, 1929. On 
the same basis, profits totalled $6,- 
512,164 in the calendar year of 1930, 
making a total of $8,153,638 for the 
fifteen months’ peri 
Share profits on the calendar year 
basis were equivalent to 64 cents in 
1930 on each of the 9,451,032 shares 
outstanding at the end of the year. 
Undivided Profits Intact 
It is important to note that these 
profits do not include the company’s 
proportion of the undivided profits 
of the subsidiary and associated com- 
panies, which such companies have 
not thought fit-to declare as divi- 
dends. Particulars of the profit and 


34,609 | loss account follow: 


15 mos, 


en 
Sept. 30/29 Dec. 31/30 
$5,862,208 $8,153,638 
+ . 483,310 A 

2,783,147 


11,002,957 . 5, 


Propose Bonus Dividend 

Following its usual policy c 
ing a final dividend payment, the di- 
rectors are recommending to the 
shareholders payment of a final divi- 
dend of 4 per cent on the ordinary 
shares. 

The management has followed its 
usual conseryative practice in draw- 
ing up the balance sheet, which shows 
total assets as at mber 31, 
of $71,382,400. This compares with 
$65,668,085 as at September 30, 1929. 

More Shares Issued 


Changes noted during this fifteen 
months’ period, include an increase 
in the amount of ordinary shares 
outstanding from 9,102,192 to 9,451,- 
032. The capital surplus remains 
unchanged, accounts payable at $3,- 
860,107, compare with $3,011,623 re- 
ported in the last statement. The 
reserve for buildings, machinery, etc., 
has been increased from $3,057,594 to 
$3,488,989. The profit and loss ac- 
count balance now totals $7,723,115, 
up from $5,153,329. Other items re- 
main unchanged. 

Add to Plant 

Among assets, real estate and 
buildings have increased in value 
from about $500,000 to $2,774,260. 
Plant, machinery, furniture and fit- 
tings are shown at $3,099,124, as 
against $2,944,773. 

As a result of acquisitions during 
the period, investments in subsidiary 
and associated companies have been 


increased from $6,091,493 to $12,- | Bond 


521,503. Offsetting this, “other” in- 
vestments have declined from $3,303,- 
404 to $62,782. 
Stock in trade and leaf funds shows 
a gain of slightly over $4,000,000 to 
$18,008,131. Goodwill, trademarks, 
and patents are carried at the same 
figure. Accounts receivable have been 
cut down from $7,497,510 to $4,939,- 
057. Cash in bank shows an increase 
from $871,488 to $1,160,738. 


Empire Loan, Winnipeg, 
Profit is 2 Per Cent 


Empire Loan Co., Winnipeg, for 1930 
reports profits of $13,109 after all 
deductions, which is 2 per cent on the 
paidup capital of $638,386, compared 
with $17,980 of 2.8 per cent on the same 
capital for the previous year. No divi- 
dends were paid. i 

Charles M. Simpson, president, 
reported that returiis from farm mort- 
gages in the last year were negligible. 

Liabilities to the public are from 
$34,420 to $47,967, the increase bein 
due to a demand loan for $8,500 an 
sundry accounts amounting to $9,218, 
compared with $2,700 a year ago. 
Debentures and interest amount to $30,- 
249, compared with $31,720 a year ago. 

Mortgage and similar investments 
total $634,857, compared with $608,854 
a year ago. Real estate held for sale 
is down from $77,873 to $63,345. A 
new item is stocks and shares, valued 
at $4,812. Accounts and bills redeiv- 
able are $5,341. 

Reserve account stands at $14,884, 
while profit and loss surplus is in- 
creased from $5,042 to $9,983. 

Earnings Record 
Profits 
$ 7,726 
17,248 
17,980 
18,109 


Earned 
Div. 


U. S. Trade Commissioners 
in Canada Are Promoted 

Important transfers of personnel are 
announced by Lynn W. Meekins, Com- 
mercial Attaché of the United States 
Legation at Ottawa and director of the 
United States Trade Commissioner 
Service in Canada. Trade Commis- 
sioner Harvey A. Sweetser, who has 
been stationed in Toronto since Sep- 
tember, 1929, will join the staff of the 
Commercial Attaché at Ottawa. Leys 
A. France, assistant Trade Commis- 
sioner in Montreal, will take charge of 

the Toronto office. ; 

Assistant Trade Commigsioner Avery 
F. Peterson, who has been Mr. Sweet- 
ser’s aide since August, 1930, will re- 
main as assistant to Mr. France in 
Toronto. 
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Rogers- Majestic Corp. 


Lists Class “A” Stock 


—_—_—_— 


Widening of Operations|!mportant Dividend-Paying Security Added to Toronto 


Curb — Company 


arned More Than Double 


Annual Requirements in First Nine Months 


eee es Corp. Class “A” 
stock was called for trading on the 
unlisted section of the Toronto Stock 
Exchange on Monday, February 23. 
At the same time an tone state- 
ment was released showing net 
income after all charges except 
income tax for the nine months end- 
ing December 31, 1980, to have been 
$372,669, or $2.96 a share on the 
combined Classes “A” and “B” shares 
outstanding. Deducting $34,069 for 
income tax, the actual amount avail- 
able for dividends was $338,600, or 
$2.69 a share on combined Classes 
“A” and “B” shares, 


Working Capital Grows 

There are outstanding 115,355 no 
par value class “A” shares and 
10,194 no par value Class “B” shares 
the yearly rate on both classes of 
stock being $1.20 a share. Class “B” 
has the sole voting rights. In other 
articulars the two stocks are 
identical, and there is no prior bond 
or stock issue, 


On December 31 the company 
showed net tangible assets of more 
than $25 a share. Working capital 
had in the first nine months the 
company’s fiscal year (which ends 
March 31, 1931) advanced from 


$1,619,389 to $1,804,701, and the/| Tubes 


ratio of current assets to-current 
liabilities was 33.7 to 1 on De- 
cember 31 as against 7.9 to 1 on 
March 31, 1930. Current assets were 
$1,859,533 and current liabilities 


NATIONAL BRICK 
PREFERRED STOCK 


Depression in Construction 
Finds Reflection in 
Earnings 


From Our Own Correspondent 

MONTREAL.—Dividends on the 6 
en cent preferred stock of National 

rick Co., of La Prairie, have been 
deferred.. It is understood that earn- 
ings in recent months have fallen off 
and the financial statement for the 
fiscal year ended February 28 
show profits below preferred divi- 
dend requirements. 

It is pointed out that the brick 
business has suffered from the de- 
cline in building operations, while 
the company has felt the 
second-hand bricks wn on the 
market by the large number of 
houses demolished by railway com- 
panies in terminals construction. 

There is outstanding, $1,669,800 of 


328 : per cent preferred stock, par value 


50. These shares are junior to-a 
funded debt of $1,600,000 6 per cent 
bonds. ee of National Brick 
Co. in the fiscal year ended Feb. 28, 
1930, Lat an i to $5.18 a share 
the pref 


The present preferred shares out- 
standing were issued in February, 
1929, and comprised a plan of re- 
organization whereby old preferred 
and common were replaced 
by a bond issue and new stock, 

The company has been re-capital- 
ized on several occasions since its 
inception in 1911 following inability 
to meet its charges. Preferred 
shares of the company have been 
selling at a low level for some 
months. 


FORT ERIE ICE 
REPORTS PROFIT 


Deficit Reduced For Year 
Ended October 31, 
1930 


Annual report of Fort Erie Artificial 
Ice Co. for the year ended October 31, 
1930, shows a net profit of $3,225. The 
report for the two previous years of 
the company’s history has not been 
made public, 

Operating profit was $36,726, from 
which is deducted: 


Net profit 
Previous deficit 


Deficit forward 

Gross revenue was $74,727, 
included $43,742 from hockey attend- 
ance, $8,692 from public skating, 
$18,030 from sale of ice and $4,263 from 
concessions, etc. 

Lacks Working Capital 

The balance sheet reveals that the 
company’s current assets are $1,220, 
while current liabilities total $7,212, 
the deficiency of working capital thus 
being $5,992. 

The principal source of revenue of 
this company is from hockey games, 
the arena, near the Canadian end of 
the Peace one being the scene of 
International ague games. The 
Buffalo club owns the common stock 
of the company, carried in the books at 
$8 for 8,000 shares, while the preferred 
to the amount of $152,000 is distri- 
buted in small blocks in the Niagara 
district and in Buffalo. There are now 
somewhat more than three years’ of 
arrears on the preferred, a 7 per cent 
cumulative issue. 

Gross assets are shown at $302,087, 
of which $246,755 are in fixed assets. 
Land is carried at $25,000, the build- 
ing at $147,902 and the balance is in 
machinery and equipment. Deprecia- 
tion reserve is now $21,420. Deferred 

es total $49,112, consisting prin- 

y of $38,546 in organization 
expenses and $10,308 in bond discount 
and expense. International League 
franchise is valued at $5,000. 

Besides the capital stock of $152,000, 


: | there is a mortgage of $100,000 and a 
-»| second. mortgage of $25,000. Deferred 
-| liabilities, including accrued interest, 


total $3,767. 


B. C. Pulp and Paper 
Barker Unit Nearly Ready 
From Our Own Correspondent 

MONTREAL.—While gross earnings 
of British Columbia Power Corp. were 
lower in January, 1931, than in the 
same month in 1930, sharp cuts in oper- 
ating expenses resulted in a gain of 
$107,679 in net earnings which totalled 
$465,277. Additional charges in con- 
nection with power shortage were 
incurred in January, 1930. 

For the seven months ended January 
81, 1981, gross earnings have increased 
$68,593 but operating costs have been 
reduced by $398,892. Net earnings, 
therefore, show an increase of $466,975 
for the seven month period. 


will | 1929. 


effect of | val 


54,832 on December 31. 
Serhan r Cash was 


Has Valuable Patent Rights 

The company holds valuable pat- 
ent rights. It is the owner of De 
Forest and other valuable Canadian 
radio and radio tube patents. As a 
result of its stockholdings in Cana- 
dian Radio Patents, it derives 
revenue from licenses granted by 
that puoeey to other radio manu- 
facturers and has to pay no royalty 
itself. This is said to be an import- 
ant source of income. ‘ 

The company operates a large 
modern plant on Fleet St., foot of 
Bathurst St., in Toronto, It manu- 
factures three major products, 
namely Rogers radio receiving sets, 
Majestic electric radio receivin 
sets with rights for Canada an 
Newfoundland, Rogers radio tubes, 
and it owns and operates Radio 
Station CFRB, Toronto, the latest of 
broadcasting stations. 

Officers of the company are: 
chairman of the board, Albert S. 
Rogers, who is a director of Imperial 
Oil; president, D. H. McDougall; 
vice-president, C. O. Stillman, who is 
president of Imperial Oil; vice- 
president, E. S. Rogers, who is also 
vice-president of Rogers Radio 
; vice-president, in charge of 
distribution, B. A. Trestrail; vice- 
president in charge of planning pro- 
duction, J, E. Rogers; treasurer, H. 
S. Moore; and secretary, Samuel 
Rogers. 


CONS. INVESTMENT 
DIVIDEND NEEDS 


Depreciation Recorded in 
Securities Held by 
Company 


From Our Own Correspondent 

MONTREAL.—Income from in- 
vestments of Consolidated Invest- 
ment Corp. of Canada in 1930 
totalled $1,364,749 as com with 
$1,079,520 in a former od extend- 
ing from Feb. 11, 1929, to Dee. 31, 
After all charges there re- 
mained a net revenue of $531,426, a 
sum sufficient to cover preferred divi- 
dend requirements of ,000 and to 
leave a surplus of $31,426 sents 
to the 1,375,000 shares of no par 
ue common stock outstanding. 

Net revenue does not include a 
sum of $596,411 realized from the 
sale of securities and underwritings. 
This sum was transferred to invest- 
ment reserve which now totals 
$1,212,801. In the report directors 
state they anticipate some reduction 
in income during the current year. 


Investments Show Decline 
The company carries its bonds and 
aoe ane cost, amounting to wee 
w represeus # on 
from book value of 10 e608 or 
28.47 cent of assets. This 
dep’ tion also takes into consid- 
eration the amount at credit of in- 
vestment reserve. 


DOM. ENGINEERING 
DIVIDEND DECLINE 


New Rate Cuts Parent’s 
Income by 20 Cents a 
Share 


——$———— 
From Our Own Correspondent 


MONTREAL—Declaration of a|-f 


quarterly dividend of 60 cents a 
Share on the stock of Dominion 
Engineering Works, payable April 
15, places the stock on an annual 
dividend basis of $2.40 a share and 


contrasts with an annual rate of .$4 
a share heretofore. 

Earnings last year were reduced 
through lack of orders in the pa 
making machinery department which 
hitherto has provided a large propor- 
tion of the company’s output. Busi- 
ness in new lines has not yet devel- 
oped in sufficient volume to warrant 
maintaining the previous rate of 
distribution on the common, Share 
corse in 1930 were equal to $2.83 
a share. 


Affects Dominion Bridge 

The dividend reduction will be felt 
by the company’s parent organiza- 
tion, Dominion Bridge Co. e lat- 
ter holds about 57 per cent of Dom- 
inion Engineering Works ‘stock or 
71,250 shares. e cut in dividend 
payments will mean a loss in rev- 
enue to Dominion Bridge of $114,000 
a year or the equivalent of around 
22 cents a share on Dominion Bridge 
Co. stock. A payment of $3.60 a 
share is presently made on Dominion 
Bridge shares; earnings in the fiscal 
year ended October 31, 1930, were 
equal to $3.86 a share. 

“The dividend rate of $4 a share o 
Dominion eering Works stock 
was inaugurated in 1928. Earnings 
showed a tend to increase rap- 
idly from 1925 and disbursements on 
the stock were raised accordingly. In 
1927 the old $100 par value shares 
were split 5 for 1. Accordingly the 
new rate of $2.40 a share is equal 
to $12 a share on the old stock. 


MORTGAGE CORP. 
PROFIT IS HIGHER 


Nova Scotia Company Adds 
Substantially to 
Loans 


Mortgage Corp. of Nova Scotia for 
1930 reports profits of $68,921, or 
10.1 = cent on the paidup capital of 
$680,000, compared with $66,800, or 9.8 
a cent for the previous year. Divi- 

end of 6 ger cent was continued and 
$25,000 was added to reserve bringing 
that fund to $290,000. 

Gross assets have wn from $1,- 
981,819 to $2,123,781. Debentures 
eeee iss: een $738,956, an eereaes 

rom a year ago. ngs 
deposits are $59,356, compared with 
$60,610 a year ago, 

Mortgage investments have been 
increased cabeeney from $1,583,303 
to $1,695,742, A. H. Whitman, president, 
states that all of the mortgages are 
repayable in instalments, except two 
amounting to $3,088, so that the margin 
of safety constantly is improving. 

Holdings of ment and munici- 
pal bonds anc other securities have 
changed only slightly in the year. Cash 
is increased from $1,731 to $16,142. 

Real estate held for sale is up from 
$32,995 to $49,804. 


Following is a comparison of rev-| ; 


enue accounts for 1930 and the period 


from Feb. 11, 1929, to Dee, $1, 1929. }1 


: #1929 
++ 1,864,749 1,079,520 
. 551,789 
34,081 


25,838 


Income from invest. 


3,340 


531,426 
500,000 


31,426 
46,767 


78,183 


*Period from Feb. 11, 1929, to Dec. 31, 1922. | 

fExclusive of realized profits transferred | 
to investment reserve totalling $616,390 in 
1929 and $596,411 in 1930. 

Cash in Bank Higher 

The balance sheet shows cash at | 
$349,207 as compared with $5,966 at | 
the end of 1929, Call loans are lower 


412,168 
365,411 


46,757 


000! at $1,827,859, as compared with | 


$7,709,267, and securities, at cost, 
are carried at $34,057,514 as com: | 
pared with $19,263,265. 

Investment in underwritings has 
declined from $6,025,587 to $190,002 
while total assets increased about 
$3,450,000 to $36,587,546. 

In liabilities, a bank loan of $3.- | 
000,000 makes its first appearance. 
Accounts payable, representing in- 
stallments not yet due on securities 
purchased total $30,536 as compared 
with $199,060. Investment reserve 
has been increased to $1,212,801. 
Capital structure is unchanged and 
a surplus of $78,183 is carried into | 
the current year. 

Investments Are Diversified 

J. H. Gundy, president of the com- 
pany, states that the company’s port- 
folio includes 148 different bonds and 

Funds are invested as 
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Harbor Expenditures 
(1930) 
Government Work . 735,000 
New Elevators. . . 1,250,000 
Federal Institutions, 


pay-roll and main- 
tenance (1930). . . 1,500,000 


Provincial Institutions, 
pay-roll and main- 
1930). . . 400,000 
Queen’s University, 
annual pay-roll . . 700,000 
Increase in Hydro power 
users in district in 1930 on 
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the influence of the Montreal, Toronto 
and Ottawa markets and Newspapers. 


“Yes, Watson, it is concinsive” 


said Sherlock 


Holmes as 


handed me, the railway time- 
table. 


“What is, Holmes?” I asked. 
“This timetable. It in 


terms that even Sc 
can understand, 

is an ISOLATED 
“I’m afraid that even now—” 
“You know my methods, Wat- 


son. Here we have a city of 
25,000 and a rich 


around it, the 


wal purchasing 
over $15,000,000." 


Yard 
that on 


c 
whole an 
power of 


“An important marketin 
exclaimed. o 


unit” I 


The Kingston 


Whig-Standard 


The Only Daily Paper in the Kingston Trading Area 


an ISOLATED MARKET 
other words” I exclaimed. 


“Precisely,” said Holmes, “and 
the Whig-Standard 
with its circulation of 12,000 fa 
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CANADIAN BANK NOTE 


COMPANY. 


. 


OTTAWA LIMITED - 


Montreal — Branch Sales Offices — Toronto 


Extraordinary 
Investment 
Advantages 


WE OFFER you a share in the earn- 
ings of the 30 great Canadian and 
United States Corporations named 
herein, who ca 24 Billions of Assets 
and 8 Billions of Surplus and Reserve. 


They have paid substantial dividends 
over an unbroken period of 29 years. 
Their products, or services are the per- 
petual needs of the entire citizenship 
of North America—with large connec- 
tions in foreign markets. 


A group of investment bankers buys 
4 shares each of the common stocks 
of these corporations (120 in all) and 
deposits them with The Royal Trust 
Company who issues 2,000 “Canada- 
American Trust Shares.” The Trust 
Company collects all dividends and 
makes payment to holders twice a 
ear, Shares are obtainable in amounts 
rom 10 shares upwards. 


The safest and one .of the most 
attractive investments we know. of. 
Rated “A” by Moody’s. Investor’s 
Service. All the stocks are listed either 
on the Montreal or New York Stock 
Exchange or New York Curb. 


Ask your dealer for full details of this simple 
arrangement whereby you have a direct own- 
ership interest in 30 of the strongest corpor- 
ations, with an instant market at all times, 

regardless of the size of your holdings. ~ 


CANADA-AMERICA 
DISTRIBUTORS LIMITED 


304 Bank of Hamilton Chambers 
WINNIPEG, CANADA 


- Utilities and Transportation 


CANADIAN PACIFIC 
SPECIAL INCOME 
AT RECORD PEAK 


Grain Traffic to Date Shows 
Improvement Over 
1930 


From Our Own Correspondent 

MONTREAL.—Special income of 
the Canadian Pacific Railway reach- 
ed a new high record in 1930, accord- 
ing to a statement made by E. Ww. 
Beatty, president of the company. 
The special income is derived from 
dividends and interest on the com- 
pany’s. investments and from net 
earnings of steamship lines, tele- 
graph and news departments, hotels, 
rentals and so forth. In 1929, special 
income was the largest up to that 
time in the company’s history, 
totalli $15,222,220 as compared 
with $12,677,684 in 1928. 

Further, Mr. Beatty stated that 
dividend requirements on the com- 

y’s common stock were fully 

covered in 1930 at the regular annual 

te of 10 per cent. Grain traffic, 
he pointed out, has been better dur- 
ing the current year though general 
traffic is running somewhat below 
the corresponding period of 1930. 
January net earnings were expected 
to approximate those of the same 
month in 1930, also certain items of 

dependent upon snow an 
other climatic conditions made a 
definite estimate difficult. 
Grain in C. P. R. Territory 

Regarding the amount of grain of 
last season’s crop in C. P. terri- 
tory, it was estimated that there 
were some 15,000,000 to 20,000,000 
‘more bushels than a year ago to be 
moved from interior elevators on the 
territory along the lines of the 
C. P. R. In February, 1930, it was 
estimated that about 61,000,000 
bushels of grain remained to be 
moved in Canadian Pacific Railroad 
Gees: revenues of the C. P. R, in 
1930 totalled $180,900,802 a decline of 
13.7 per cent as compared with 1929. 
Through heavy cuts in operating 
expenses, net earnings were 11.3 
cent ee on eee 
$38,248, e uction in 0 
ating mses enabled the r t 
show a decline of only $4,895,885 in 
net earnings as compared with a 
drop of $28,830,153 in gross revenue. 

ross revenue for the week ended 

February 7 showed a decline of 
$459,000 or 13.9 per cent as compared 
with the same period in 1930. For 
the period from January 1 to Febru- 
ary 7, gross revenue totalled $14,- 
030,000 a drop of 12.6 per cent from 
gross revenue in the same period a 
year ago. 


MANITOBA SEEKS 
TO DEVELOP SITE 
FOR HYDRO POWER 


May Investigate Plan Cov- 
ering Production of 
400,000 h.p. 


From Our Own Correspondent 

MONTREAL.—Investigation of a 
power site in Manitoba which, it is 
stated, might be developed up to 
400,000 h.p. was foreshadowed in the 
budget address of Premier John 
Bracken. The provincial legislature 
will be asked to approve considera- 
tion of a proposal to divert the flow 
of the Saskatchewan River into Lake 
Winnipegosis, thence through. Lake 
Manitoba and the Dauphin River to 
Lake Winnipeg. f 

The development, as _ outlined, 
would be on the Dauphin River near 
Sturgeon Bay, and has been charac- 
terized as the largest power project 
in Manitoba. The site, about half- 
way up the west coast of Lake Win- 
ni would bé within 140 miles of 
Winnipe and is said to be 100 miles 
closer to Winnipeg than the proposed 
Grand Rapids power site on the 
Saskatchewan River and 200 miles 
closer than the White Mud Falls site 
on the Nelson River. 

In the way of work, the proposal 
would indicate construction of a dam 
at the outlet of Cedar Lake, where 
the Saskatchewan River now empties 
into Lake Winnipeg; and the cutting 
of a diversion canal between Cedar 
Lake and Lake Winnipegosis, and 
eventual building of a plant on the 


ed 
T- 
to 


Dauphin River, as well as several| } 


minor accessory engineering works. 
The level of Lake Winnipegosis is 
gosses as 166 ft. higher than that of 
ke Winnipeg. 
Poor water conditions entailed a 
shortage of power in Winnipeg last 
ear. The city is served at present 
y the Winnipeg Hydro and the Win- 
nipeg Electric Co. A British syndi- 
cate recently made a proposal to 
Winnipeg to supply the city with 
| power developed at White Mud Falls 
on the Nelson River about 350 miles 
aaah but the proposal was turned 
own. 


Gatineau Electric Light 
Appliance Sales Increase 


From Our Own Correspondent 


MONTREAL,—Total value of electric 
domestic merchandise sales of Gati- 
neau Electric Light Co., a subsidiary of 
Canadian Hydro-Electric Corp. in 1930, 
was 5% per cent greater than the 1929 
record and exceeded 1928 sales by 72 
per cent. Sales in December were 53 
per cent greater than in November and 
ar cent higher than in December, 


Revenue received by the company in 
1980 from sale of electric energy for 
electric lighting and heating was 11 per 
cent. greater than in 1929, while con- 
sumption of energy for those purposes 
was also higher. As-a result of con- 
tinued inter-connection of distribution 
facilities, over 97 per cent of energy 
|supplied by Gatineau Electric Light 
can now be interchanged between its 
different divisions. 

Over 50 miles of new service lines 
were constructed by the company in 
1930 and over 1,000 new customers were 
supplied with electric service. During 
the year, eight additional municipali- 
ties were serviced for the first time and 
new retail stores for sale of electric 
appliances were opened in Hull and St. 
Jovite. The company now operates 
eleven retail stores. 


Shawinigan Will Erect 
Office at Victoriaville 


From Our Own Correspondent 

MONTREAL. — Shawinigan Water & 
Power Co. plans to erect a new office 
building in Victoriaville. The structure 
will be the company’s second largest 
office building in Canada. All of Sha- 
winigan’s business on the South Shore 
of the St. Lawrence will be transacted 
from this building. 
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N.B. ’Phone Control 
Stated Unchanged 


From Our Own Correspondent 

MONTREAL. _ Reports 
from the Maritimes give denial 
to the rumor that the Bell Tele- 
phone Co. of Canada has ob- 
tained control of New Bruns- 
wick Telephone Co. Senator 
F. B. Black, president of New 
Brunswick elephone, has 
stated that control of the com- 
pany stil rests with over two 
thousand shareholders in the 
province, 

No change in management 
was announced following the 
annual meeting of sharehold- 
ers with the exception of the 
election of A. E, McLean to the 
board to fill the vacancy cfe- 
ated by the death of his father, 
the late Angus McLean. 

Earnings of New Brunswick 
Telephone in 1930 were slightly 
higher with net revenue of 
$383,409 compared with $318,- 
368 in 1929. Expenditure of 
over $1,000,000 was undertaken 
last. year of which $460,000 
was spent on installation of 
— equipment in Saint 

0° nh. . 


UTILITY CONCERNS | | 
DECLARE DIVIDEND 
ON JUNIOR STOCKS 


United Securities and 
Canadian Light Announce 
Disbursements 


From Our Own Correspondent 
MONTREAL.—Declaration of 
initial dividends on the common 
shares of United Securities Ltd. and 
its subsidiary, Canadian Light & 
Power Co., resulted in a flurry in the 
utility shares. Montreal Power and 


Shawinigan both gained about 2/| add 


poe following the announcement. 
hese companies jointly control 
United Securities, which in turn 
meeirens Canadian Light & Power 


0. 
The dividend declared on United 
Securities is 2 per cent for the 
period ending March 31, payable 
April 10. The disbursement on Cana. 
dian Light & Power common, is one 
r cent for the period ending Dec. 
ee and is payable April° 7, 

ee First Payment 
The $2 distribution on United 
Securities common of which there 
is $5,126,173 ae will entail 
a payment of $102,523. In the fiscal 
year ended March 31, 1930, sip agro 
e 


| were equal to $338 a share on 


common. The parent organizations 
will benefit om this dividend 
through their holdings in the com- 


pany. 

United Securities derives its in- 
come as a holding company con- 
trolling Montreal Tramways through 
stock ownership and Canadian Light 
& Power Co. Montreal Tramways 
operates the street railway in Mont- 
real and district and Canadian Light 
and Power operates two hydro- 
electric developments at St Timothée 
and LaPrairie with an installed 
capacity of 70,000 h.p. In addition 
to control of these properties United 
Securities holds a portfolio of 
diversified investments. 

Deal With Montreal Power 

In February, 1930, the company 
received an offer from Montreal 
Light Heat & Power to discharge 
by payment of $5,340,112 its liability 
under the contract entered into in 
February, 1926, for the purchase of 
assets of Quebec-New England 
Hydro-Electric Corp. The offer was 
accepted and the company’s 6 per 
cent preferred stock was called for 
redemption on April 1, 1930, at the 
redemption price of $1U5. The com- 
pany’s structure at the end of March, 
1930, consisted of $3,519,000 of series 
“A” and $1,580,000 series “B” 5% 
per cent bonds and $5,126,173 of com- 
mon shares, 

United Securities’ stake in Cana- 
dian Light & Power is substantial. 
At the end of 1928 the company held 
about $1,875,600 of a total of $3,324,- 
800 of Canadian Light & Power 
common and $1,302,000 of its 5 per 
cent bonds which were outstandin 
to the extent of $3.170,000, On this 
basis the 1 per cent dividend declared 
y Canadian Light would yield 
United Securities $31,700. 


Cooksville Co. Earnings 
Cover Preferred Dividend 


From Our Own Correspondent 
MONTREAL. — Directors of the 
Cooksville Co; have declared the quart- 
erly dividend of 1 per cent on the 
preferred stock, making a total dis- 
bursement of 4 per cent in 1980. This 
rate has been maintained for the past 
four years and compares with dividend 
requirements of 7 per cent. The stock 
is about 55 per cent in arrears, 
Earnings for 1930 are expected to be 
sufficient to cover the preferred divi- 
dend and leave a fair surplus available 
for the common stocks, There is out- 
Standiug $400,000 of preferred. 
Earnings in 1929 amounted to $310,- 
178 and net profits, after depreciation 
and depletion, were $193,327. Preferred 
dividends at the rate of 4 per cent 
absorbed $16,000 leaving a surplus for 
the year of $177,327. 
Earnings in 1930 are expected to fall 
below these figures, due to the general 
flecline in the construction industry. 


Automobile Production 


Increased in January 
Production of motor vehicles in 
Canada during January numbered 
6,496 units, 16 per cent ahead of 
December production but 87 per cent 
below the production of January, 1930. 
Of the January, 1931, output, 4,122 cars 
were made for sale in Canada and 2,374 
cars for export. Apparent consumption 
was 5,037 cars after allowing for 915 
cars imported and 3,095 cars exported 
in the month. In December, apparent 
consumption was 8,138 cars and in 
January, 1930, 7,557 cars. 

Of the total number of units pro- 

duced in January, 4,552 were passenger 
cars of which 1,187 were for export. 
Commercial cars and trucks numbered 
1,944 of which 1,187 were for export. 
_ Customs records show 915 cars 
imported and 3,095 cars exported dur- 
ing January, a decline in imports and 
an advance in exports as compared with 
January, 1930, figures, when imports 
totall 1,290 cars and exports 2,997 
cars. 


Stock Removed from Curb 

From Our Own Correspondent 
_MONTREAL—The stock of Public 
Utility Investment Co. has been taken 
off the Montreal Curb Market list at 
the request of the company. 


CAN. WEST. GAS 
PREFERRED EARNS 
$15.21 PER SHARE 


Net Profit Less Following 
Year of Expansion for 
~ Company . 


Canadian Western Natural Gas, 
Light, Heat & Power Co. for 1930 
report earnings of $15.21 per share 
on the 35,000 shares of 6 per cent 

reference stock outstanding as at 

ember 31, compared with $21 on 
the 31,000 shares outstanding at the 
end of the previous year. 

Earnings on the common, control 
of which was sold in the year by 
International Utilities Corp. to 
American Commonwealth ower, 
last yo were $3.68 after deducting 
the dividends pee on the preferred 
and the special dividend to be paid in 
the current year. is compares 
with $6.06 on the common for 1929. 
In 1930, the regular common divi- 
dend was $4, compared with $6 for 
the previous year. 


Gas Sales Increase 

These earnin are above the 
$480,000 set aside in 1928 for spe- 
cial dividends to be _ quarterly 
from January 15, 1929, to October 
15, 1931. The preference is entitled 
to an extra of 1 per cent per annum 
whenever 7 per cent or more is paid 
on the common, 

Gas sales and other revenue 
brought the total income of the 
company in 1930 to $2,199,050, com- 
pared with $2,075,322 in the year 
previous. Expenses were up some- 
what, from $1,110,765 to $1,291,839. 
Thus net profits, after all deduc- 
tions, including $70,000 capital re- 
duction reserve, a new item, were 
$599,445, compared with $651,043 for 
the previous year, 

Following is the income and sur- 
plus account for the last two periods: 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 

1930 1929 
£ « 
1,956,022 
119,300 


2,075,322 


115,789 
2,199,050 


1,291,839 1,110,765 


HAMILTON COTTON 


EARNINGS IN 1930 
SHOW BIG DECLINE 


Pref. Dividends Covered— 
Increased Tariff Aid Im- 
* proves Prospects 


The Hamilton Cotton Co. shows 
net earnings from operations in 1930 
of $97,942 as compared with $137,451 
in 1929 and $186,844 in 1929, these 
lower earnings being ascribed by. the 
president, Alan V. Young. to “de- 
creased volume of sales, low prices 
and inventory adjustment.” 

However, the lower total for 1930 
was still sufficient to pay bond inter- 
est 1.86 times, to earn $2.32 a share 
en 19,541 cumulative convertible 
sinking fund preference shares which 
pay $2 dividends and to show 31 
cents a share on the common stock. 
The earnings in 1929 were equivalent 
to 2% times bond interest, $4.19, on 
the preferred shares and $2.15 a 
share on the common stock. In 1928 
bond interest had been earned 6.11 
times, preferred earnings had been 
$7.33 a snare and common earnings 
had been $5.83 a share. 

Business Recovery Will Help 

“Any improvement in . general 
business will, we believe, favorably 

| affect our future earnings,” states 
Mr, Young in his report to share- 
holders. “Increased tariff protection 
granted the cotton textile industry 
at the emergency session of Parlia- 
ment last September undoubtedly 
tended to stabilize operations in this 
industry since that time.” 

Wen eapital remained rela- 
tively stable with current assets at 
$837,168 and current liabilities at 
$83,030, leaving working capital of 
$754,138 as compared with working 
gy, at the end of 1929 of $759,- 
008. Current assets on December 31, 
1929, had been $873,956, the decline 
being due to a drop in accounts 
receivable from $213,878 to $200,458, 
of investments from $33,292 to $32,- 
867 and of inventories from $546,77 
to $483,336. Cash went up in the 
same time from 62,693 to $103,125. 
and deposits with fire insurance com- 
panies from $16,415 to $17,383. 

Current liabilities at the end of 
1929 had been $114,048, the decline 
to $83,030 being accounted for by a 
drop in accounts payable from $75,- 
950 to $50,523 and accrued wages 
from $24,349 to $18,757. The com- 
pany continued its redemption 
through the operation of sinking 
funds of 5% per cent first mortgage 
bonds due 1948 and of the cumulative 
convertible preferred stock. The 
funded indebtedness amounts to 
$978,000. There is also a contingent 
liability of $347,438 on account of 

.the guarantee of bonds of the Trent 


009 | Cotton Co. 


The Trent Cotton Co., a wholly 
owned subsidiary organized in 1929, 
showed an operating loss for 1930. 
It commenced quantity production 


"| for the first time early in 1930, but 


C, J. Yorath, president and managing 
director, states that in 1930 the com- 
pany obtained more than 99 per cent 
of its natural gas supply from Turner 
Valley, where the reserves are esti- 
mated at 500 billion cubic feet, with an 
average dail epee flow of 300,000,000 
cubic feet. The Bow Island field, form- 
erly a source of supply, now is given 
over entirely to storage, or repressur- 
ing of excess supplies from Turner 
Valley. The Foremost field was closed. 
The company continues its active geo- 
logical work. 

Adds Many Services 


New mains, 32.7 miles of them, were 
built. The company now has 16.6 miles 
of field pipe lines and five main trans- 
mission lines, of which three are from 
Turner Valley to Calgary. There are 
more than 280 miles of distribution 
lines, of which 217 are in Calgary. 

In the year 1,804 new domestic serv- 
ices were installed, as well as 1,119 
new furnaces, 43 more large buildings 
served and three additional industries 
served. « 

Common stock outstanding remains 
the same at 80,000 shares, while the 
preference has been increased from 
31,000 to 35,000 shares. The 5 per cent 
first mortgage liability has been re- 
duced from $800,888 to $754,144, 
Amortization reserve is up from $1,418,- 
150 to $1,597,978. Sundry other reserves 
are reduced from $1,892,809 to $1,782,- 
562, Gross assets are up from $16,699,- 
751 to $16,978,354, 

Capital Expenditures Large 

Fixed assets have increased from 
$14,997,012 to $15,476,393, capital ex- 
penditure during the year having been 
$528,347. Debenture sinking fund is 
increased from $500,411 to $813,840. 

Working capital position has been 
improved, despite the large capital ex- 

enditure. urrent assets now are 

38,900, compared with current lia- 
bilities of $748,062, a deficiency of 
$9,162. A year ago, current liabilities 
exceeded current assets by $297,115. 


—oEoEo ——————————SSS=_====——= 
Public Utility Earnings 
—EoEoEoIIIy—— 
B. C. POWER 
1931 1930 


$1,331,429 $1,354,314 
866,182 996,716 


$ 22,886* 
130,564* 
N $107,679 
Seven months end. Jan. 31: 
1931 1930 
$8,674,380 $8,605,787 
++ 4,700,540 5,098,922 


$3,978,840 $3,506,865 


Inc. 
$ 68,593 
398,382° 


WINNIPEG ELECTRIC 
1929 1930 


$ g 
641,362 567,825 
389,026 363,169 


_ 262,896 204,656 


December 
Gross earn. ... 
Working ex. .. 


Net earn. ... 


Aggre. gross from 
Jan. 1 to end of 
December ... 6,635,237 


Agere. net from 
Jan. 1 to end of 
December ... 2,362,919 2,053,138 309,781 


MONTEREY RAILWAY, LIGHT 
Working 
Exp. inelud. 
provis. for 
renewals and 
Gross obsolescence a 


g 
259,105 264,856 4,248 
100,821 66,884 43,937 
359,927 $11,741 48,185 
Agere. earn. from 
Jan. 1, 1930, to 
Sept. 30,1930 1,071,984 906,052 165,932 


CAN. WESTERN NATURAL GAS 
, 1929 1930 Increase 


250,575 362,786 112,161 
823,932 281,453 47 
204,024 237,024 
198,285 177,978 
181,211 127,595 

79,266 93,872 

54,194 68,814 

52,618 

74,645 
115,021 
193,063 
279,188 


6,259,461 


375,776 


Rly., Lt. & Pr.. 
Waterworks ... 


January 
February eeeeeee 
March eeeereeee 


** ’* 


55,887 
76,610 
168,095 
216,250 
282,948 


Aggre. from Jan. 
1 to Dec. 31.. 1,956,016 2,088,257 127,241 
*Decrease. 


owing to depressed business condi- 
tions the mill was at no time able 
to operate to anything like capacity. 
Mr. Young states that the mill is 
thoroughly modern and well situated, 
and he believes it will prove a profit- 
able investment. 

The fixed assets of $1,707,205 
show 7 increase A $31,798 a the 
preceding year. e report tes 
that the general condition and effi- 
ciency of the plant have been fully 
maintained and that operating costs 
have been lowered. 

INCOME AND’ SURPLUS ACCOUNT 

Years Ended December 31 
1930 12 
137,451 

52,552 


“45,390 


Net earnings ..... 
Less: Organiz. exp. 
Bond interest ... 


Surplus for year® . 
Add: Prev. surplas 317,013 
Less: Inc. tax prev. 

year 3,138 
Bal. car. forward . 320,114 


*Subject to income tax. 


317,013 


Lake Superior Stock Removed 
From Our Own Correspondent 

MONTREAL.—The common stock of 
the Lake Superior Corp. was taken from 
the unlisted department of the Mont- 
real Curb Market at the close of busi- 
ness, February 20, at the request of 
the company. 


“a3 o¥ige 


Municipality of the 


City and County of Saint John 


(New Brunswick) 
44%,% Gold Bonds 


2nd, 1971. - Principal and halt- 
yearly interest payable Montreal, 
Saint John or New York. : $1,000. 


This Municipality is composed of the 
City of Saint John and the County of 
Saint John. Both the City (as a cor 
poration) and the County, which em- 
braces the City, are in strong financial 
position; the City’s net per capita debt 
is believed to be lower than that of any. 
other city in Canada. 

Price: 97.75 and imterest, 

yielding about 4%%. — 

(plas transfer tax) 


Wood, Gundy & Company : rt 
, Limited toa 


a4 


Toronto Montreal Winnipeg Regina Calgary Waneouver — 


London, Ont. Hamilton Ottawa NewYork London, Eng 


INSULL, SON & CO. 
OF CANADA, LIMITED 
Royal Bank Building - Montreal 
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Safety of principal, regularity of interest payments and 


convenience are features of the Guaranteed Invest- 
ment Receipts of The Royal Trust Company. __ | 


Issued for amounts of $1,000 Such Investments as our 
and upwards; to run’tor terms Guaranteed Receipts require 
of three or five yeors, as the no management and are free” 
investor may prefer, these from the inconvenience of 
Receipts carry with them our clipping coupons and other: 
unconditional guara to 
poy interest regularly every 
three months for the entire 
term of the investment, at the 
rate of 5% per annum, and 
vw repay the full amount of 
the principal when due. 
Interest will be remitted on 
definite dates direct to the 
holder: of the Receipt or to 
the credit of an account in 
any Bank. 


Executors Jxustees investuenr AcenTs ‘TRansveR ACENTS. 
Trustees gor Bonnnoipers - Sara Custopuans- Er =~ 


Head Office — 105 St. James Street, Montreal 


- BRANCHES ae 
HAMILTON SAINT JOHN, N.B. 
OTTAWA ST. JOHN’S, NFLD. 
QUEBEC . TORONTO 

LONDON, ENGLAND 


management of bonds 


CALGARY 
EDMONTON 
HALIFAX 


NINETEENTH ANNUAL REPORT ‘ 


{HE STERLING TRUSTS CORPORATION | 


Head Office: The Sterling Tower, TORONTO 


‘Branch: REGINA, SASK. 


BALANCE SHEET AS AT DECEMBER 3ist, 1930 


ASSETS 
ital 
Value of Real Estate: 


Office Building—Regina nccececcsceciceecemee 
Real Estate held for sabe .csccccscomeessessseersese 


5 
Office Furniture and Fixtures, etc, less Depre- 


Safety ‘Deposit’ Vaults... 
DSalety Osit euvencespannhinggnincestees 
M and 


cos een 


Agreements Receivable (net): 


LIABILITIES 


ee. 


Authorized, 20,000 shares of $100.00 each....$ 2,000,000.00 
Issued, 9,402 shares af $100.00 each, on which —————== 


there has pS A 20.63 
pew fa Tee 
Deferred Profits Reserve.—.--sces0--22noeoe arn 


Reserve for I W: I * 4,027.71 
phys, ~ ‘ar Tax, 1930 (estimated) 


105,000.00 
47,282.46 


152,282.46 


6,803.74 
16,925.46 


ipal serseerscceenanpecereesemmge 513,722.13 


Interest Due and Accrued... 


Advances to Guaranteed 
Advances to Estates, Trusts and Agen 
, Fees, Comruissions and Accounts Receiv: 
Cash on Hand and in Banks... 


Guaranteed Trust 


Principal ak hacia ded 
Interest Due and Accrued.........: 


Bonds 
Interest.$ 
Banks. 


Government and Munici 
at cost and Accru 
Cash on Hand and in 


Estates, Trusts and Agency 
Funds and Investments and Book 
Value of Assets held for Ad- 
ministration, Realization 


and Distribution .................$10,865,850.26 
Banks... 50,153.07 


Cash on Hand and in 


Total... 


le (net) 


550,344.43 
10,448.30 


$ 560,792.73 


43,862.50 
64,1 re 


26,534.92 
Bonds, Debentures and Stocks and Accrued 


$40,257.05 
24,499.20 


ROU cintitsseningiciadlaiapene 


19,100.53 
—~- > 64,3376? 


$ 944,044.90 


Guaranteed Trust 


eee 

Guaranteed Trust Certificates....$ 

Interest Accrued on Guaranteed 
a 


Deposits bearing Interest... 


sildnieal 
Estates, Trusts and Agency 


Amounts due to Estates, Trusts 
and $10,814, 995.31 
Due to Capital... 101,408.02 


421,945.10 


6,163.60 
224,412.62 
16,310.86 


668,832.18 668,832.18 


$10,916,003 33 
$10,916,003.33 


anecumiacndghalaine ——_— 
$12,528,880.41 TO ere een eenrerrnennennenevennee $12 528,880.41 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31st, 1930 


Dividends pt) to Shareholders.............. 


Dominion, Provincial and Business Taxes... 
Balance carried forward as at December 31, 


39.3Qnocusees 


a, 


We have 


46,884.06 
8,156.01 


10,240.24 
65,280.31 


Add Net Profit for year alter deducting Manage- 
ment Expenem, etc. 


AUDITORS’ CERTIFICATE 


and accounts of The Sterling Trusts 


examined the books 
ended December 31, 1930, and in accordance with the 
have obtained all the information and explanations we 


31, 1930, is properly 


drawn up so as to exhibit a true and correct 


our information and the explanations given to us and as shown 


ROYAL TRUST © 
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Assets under administration exceed $530,000,000 “ 
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: Wholly Secured 
| Hospital Bonds» 
| The 534% First Mort- 


TORONTO PRICE 
IS HIGH RECORD 
IN TWO DECADES 


City Sells $4,886,000 of 
Debentures at Cost Basis 
of 4.579 p.c. 


THE BEST SINCE 1912 


Municipalities Secure High 
Prices; Institutional 
Demand is 
Strong 


: zeae, on the lowest cost basis 
since 1912, Toronto sold $4,836,000 of 
debentures at a cost of 4.579 per 
cent with the sale to an international 
syndicate of a 4% per cent serial 
issue having an average maturity of 
16,1 years, Headed by the Bank of 
Montreal, the successful syndicate 
paid 99.17, a price exceeding that 
received by any Canadian munici- 
pality in recent years, and a better 
price than that received by the Cana- 
dian National Railways in January 
for 25-year bonds carrying a Do- 
minion of Canada guarantee, The 
latter issue is unofficially stated to 
have sold at 96.375, a cost basis of 
4.749 per cent. 

Toronto bonds have an established 
market not only in Canada and the 
United States but in Europe. The 
prevent issue is payable in Toronto, 

ew York and London, but it is un- 
derstood that the bonds will be 
largely absorbed in New York and 
that the maturities from 1932 to 1942 
were immediately sold. Maturities 
from 1943 to 1961 are being offered 


at par. 
Prices Are Strong 


Excellent prices have been secured 
by Canadian municipalities for their 
debentures during the past two 
weeks. Kitchener, London, Brant- 

‘ford, Ottawa, Saint John, to name 
some of the larger centres, have 
financed on a lower cost basis than 
im many years. Bidding has been 
keen on practically every issue that 
has come into the market and a num- 
ber of small municipalities have se- 
cured a price for their debentures 
that is much lower than even the 
best issue would have brought a year 
ago. As an example of the improved 
mar the last issue sold by To- 
ronto, May, 1930, was on a c:st 
basis of 4.96 per cent. 

Inventories Are Low 

Demand is reported to be good 
‘from institutiona! investors and re- 
cent municipal offerings are now 
well absorbed. Ottawa debentures 
are stated to be sold while but a 
small portion of the London deben- 
tures are still held by the underwrit- 
ers and this block includes an $136,- 
000 5’s which were taken up in addi- 
tion to the original $1,218,300. Deal- 
ers’ stocks are low, it is reported, 
and this is borne out by the number 

ijof bids for new municipal issues. 

y every investment house 
rtance has been represented 
ding during: the past week 


One explanation of the strong de- 
mand is the fact that the United 
i| States market has absorbed a large 
ee of every Canadian offer- 

ze 


contract with the City 
Montreal. These 


unt to $74,000 or 
,000 in excess of . all 
prest and sinking fund 


RENE-T. LECLERC 
_... Wnecorperated 


made payable in the United 
. The New York market has 
been particularly favorable to short 


Canadian Terminal System 
Undergoing Reorganization 


Interest payments on AB 6 per 
cent bonds of Canadian Terminal 
System and on Ontario Bakeries 6 
per cent bonds, which were defaulted 
early in January this year, have not 

et been paid. It is understood 

owever, that the whole situation of 
the company and its subsidiaries is 
under careful scrutiny and that pro- 
posals for meeting the situation are 
at present under consideration. An 
announcement shortly should be 
ne 

It is believed that the new pro- 
posals soon to be made will cover not 
only the affairs of the Canadian 
Terminal System but of every sub- 
er Municipal Bankers’ Corp. 
has already submitted proposals to 
security holders and wherever re- 
organization is desirable similar ac- 


and Candida is necessary at some 
time in the not too distant future 
but present market conditions would 
indicate that this factor has been 
largely disregarded. 

In the past week traders’ prices 
on high-grade bonds were steady, 
with gains slightly exceeding frac- 
tional losses in some issues. Of a 
list of 37 representative Canadian 
bonds, government and corporation, 
there were eight that showed gains, 
24 were unchanged and five slightly 
lower. Dominion bonds were more 
inclined to be soft with three issues 
fractionally lower and the rest un- 
changed. 


Bond Sales 


TORONTO, ONT. 

An international syndicate headed by the 
Bank of Montreal was awarded $4,836,000 
414% serial debentures of Toronto dated Feb. 
. wat and maturing 1982 to 1961 with a 


- | of the City 


Cc, 
First National Bank, New York. 
Stone & dong Blodgett. 


5 Harris, Forbes & Co. 
First National-Old Colony Corp. 
First it Co. 


Kountze Bros., New York 
E. H. Rollins & Sons, New York 


Guardian ‘ 
Bank of Nova Scotia 


term maturities for the past year. | basis 


The incial governments have 
taken advantage of this and nume- 
|} rous short term loans have been ne- 
tiated at very low rates. British 
lumbia has just recently sold 
$5,000,000 of 4% per cent five-year 
iitreasury bills to an nternational 
dicate headed by Dillon, Read & 
Co., New York. Buying strength in 
the United States comes largely from 
the commercial banks and msurance 
companies. 
To what extent the present 
strength will continue in Canada is 
||. decidedly uncertain. Recent bids for 
municipal offerings are admittedly 
high and, some think, too high. There 
is, however, no substantia amount 
of new financing definitely scheduled 
and since recent offerings have been 
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largely absorbed either in the United | a0 “Lega 


States and Canada there does not ap- 
ow to be any strong possibility of 


sate change of trend. Federal 
Ne eee both the United. States 


financing in 


LAYING THE BASIS 
3OR A FORTUNE 


What Roger Babson Says 


i k back on 1931.as a year of 
few years from now we will loo ack on pshas 2 your 


tstanding o ties: Those who th t 
ight o ae. advantage of those opportunities will ay oe 
of independent fortunes in later years. On the other hand, 
who can see no farther than today, next month, will have 

any regrets. Only once or twice in a lifetime do the various 
S €tonomic factors combine to force values to such low levels as 
Hallow prevail. This applies to stocks, bonds, commodities, genera 
S business, building costs, farm lands and crops. 


NOW it can be done 


est type of investment for that 
hich he wishes to a ’ * 
puch it will grow as the country grows. The purchase 
on Dees shared pheomes a partner in modern business; he 
tomes a partner in as many lines of business as are repre- 
mted by his selection of stocks. As business grows -his invest- 

ts grow in value, If they have been shrewdly chosen, if they 

well managed, they may easily provide startling profits. 
Shares of common stock are being accumulated by shrewd 
“Mvestors at present levels. 
i To aid investors in:taking advantage of the pr : 
© fro liev long-term investing, ten simple and 
oh <r ahh a booklet, “MAKING MONEY 


T COMMON STOCK ” published by The Financial Post. 
Ingle copies may be obtained for 25 cents. 
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= Cc mmon stocks remain the b 
“ of an investor’s fund w 


ofit to be gained 


FINANCIAL POST, 
University Ave., 


Att ached is 25 cenis. Please send me a copy of “Making Money in Common 


stallment debentures, maturing 1931 to 1940, 
of London, Ont., on a 4.78 per cent basis, the 


A brief analysis of common stock e 


; 102.705 ; 
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Markets 


IPEG COUN 
TURNS DOWN OFFER 
ON POWER SYSTEM 


Nesbitt-Thomson Bid of 
$30,000,000 Goes by 


tion can be expected from other sub- Board 


ne, , a From Our Own Correspondent 
sidiaries o e company in-| M : : 
clude the Canadian Rail & Harbor |Ccmcy’ tor Pe ee oe 
Terminal, which publishes its finan- | turning down the public offer of Nes- 
cial statements yearly, Montreal Rail | pitt, Thomson & Co. of $30,000,000 
& Water Terminal, Collingwood|for’ the municipally-owned  hydro- 
Terminals, Municipal Bankers Corp., | electric system. 

Ontario Bakeries, Montreal Property| It will be recalled that early last 
Corp., Canada Housing Corp. and | year, Winnipeg Electric Co., for 
Montreal Debenture Corp. Prospects | which Nesbitt, Thomson & Co. act 
naturally differ for each of these/ as fiscal agents, undertook to secure 
companies, and the new plans will | an increase in tramway fares. It was 
take into consideration the realities | pointed out by the company that the 
of the situation. There is a disposi- | revenue received from this branch of 
tion among people fairly close to|its service was inadequate and the 
the principals of the company to be- drain on the treasury was such that 
lieve that control and personnel of | +p, city should come to its relief 

the holding company and some of Change Fare Tariff 


the others will change as a result of ? 
the new alignment. Various fare schedules were tried 
out during the , but without re- 
debentures being in addition to the $1,218,300 | Sulting in any definite conclusions as 
awarded to this syndicate on February 16. | to a reasonable charge. A short time 
WOODSTOCK, ONT. ago, the company informed the city 
Bell, Goui , ; 

ser een 7 ane ercoetes Cees council that it could not be expected 
on a bid of 101.10; cost basis approximately | to continue operations on the present 
4.84%. Debentures are dated April 1, 1931, | basis without some concessions being 

aos maiene ny to an 1, 1946. Bids | made by the city. 
* Gontele ' ' The matter has assumed more then 
s mary importance, aside from 
a tel See ns 100.781 | the financial angle, by the fact that 
Securities Corp. ..rsse.cceeeeees 100.71 |the franchise expires in 1932 and 
5 Royal Bank 100,58 | that the city or the comes, must 
4 A. 100.85 | give twelve months notice of inten- 
a ~~. TeeaAie S 100.27 tion to abandon the agreement, other- 
nadian” SURERYVILLE, ONT. | os been | Wise the franchise automatically con- 


Cai ni: 
awarded $40,734 5% 20-installment deben. | tinues for a five year period. 
tures at 100.16, cost basis of 4.98%. Deben- Seek Complete Control 


tures are dated December 14, 1930, and ma- ‘ 
ture 1931 to 1950, Bids are reported as fol-| It has been recognized for some 


: 
1 Canadian Bank of Commerce .... 100.16 
ion Securities 


‘ii! “geigg |accrue through the welding together 


. 9915 | of the municipal hydro-electric ae 

cay tem and the Winni Electric. This 

nieereeeereete, 98.122 | Would create one utility system, for 

; BO ssc covesecns 98.035 | Winnipeg, eliminate certain duplica- 
cITY AND COUNTY OF SAINT JOHN NL tions, ete. 

Wood, Gundy & Co., Bank of Nova Scotia To this end Nesbitt, Thomson & 
and Eastern Securities Co, have been award- | CO. made a public offer to the city of 
ed $1,800,000 4% per cent 40-year debentures | $30,000,000 for its hydro system 
and County of Saint John, ey under certain conditions. The matter 


rie aon %, 1971, at 96.537; cost basis })a5 been on the tapis for the last 
Tenders were previously called on this | two months, but no official action was 


issue for , 1931, ; i 
jected The high bat that ane was 38.59, eken wail hs recent meeting of the 
it is reported that the sguaisdse bad seded Gaeortainty exists as to what will 
its bid to that figure from 94.59. be the next step in clearing up the 
odin, Reseed on the recent call were as | Winn utility situation. Winnipeg 
1 Wood, Gundy & Co. El c’s earn in recent months 
Bank of Nova Scotia have been such that the management 
- 96.537 | decided to pass the dividend on the 
common stock. Its subsidiary, Mani- 

95.62 | toba Power, took similar on. 


Saint John Hospital 
Bonds Fetch Good Price 


From Our Own Correspondent 
MONTREAL.—Wood, Gundy and Co., 
. 94.84 | Eastern Securities Co., and the Ban 
ss0,361 | Sidaees for's $1'300,000 issue of 4° Det 
' ers fora ssue 0: per 
ment debentures of | cent bonds for the new Saint John 
town of Hanover, Ont., at 100.418; cost | Coneral Hospital. The syndicate’s ten- 


approximately 4.96 per cent. 
town follows: | der of 96.537 has been accepted by a 
~ Pen ; of the Saint John 


ial committee 
unicipal Council. 
Tenders for this issue were received 
some weeks ago, but the committee de- 
se ferred making a decision. As a result, 
9975 |it is claimed that the municipality 
99.75 | saved $26,000 and secured the money at 
an interest charge to the municipality 
of about 4.69 per cent, 


POR 
nEpiie 


99.58 
99.54 
2 
ses | Wright-Hargreaves : 
Meeting Routine 
ARWICH TOWNSHIP, ONT. Annual meeting of shareholders of 
& Co. has been awarded $27,-| Wright-Hargreaves Mines, held in Buf- 

r cent 10-installment debentures of | falo on February 24, was of a routine 
ip of Harwich, Ont. on a bid of | nature, the previous board of directors 

t basis 4.96 per cent. Bids were | being re-elected for the ensuing year. 


102.705 
Bond Redemptions 


t 
“es 
ri 


101.62 
10123 oes Telephone .. 4 


L| eWees *6% 1939 
100.90 | Buffalo & 
STE. GENEVIEVE DE BERTHIER Pub. Br’ 

A syndicate composed of Ernest Savard | Wabasso ' 

td. and Credit Anglo-Francais Ltd. is re- | West Kootenay Pr... 6% 1940 Sept. 
ported to have purchased $85,000 5 per cent 30} West Kootenay Pr... 
serial installment debentures on which tend- | Toronto Conservatory | * 


SO MHI om odo 


tee 


, | evs were asked for February. f Music B% .... Mar.1 108 
een eee 96144% 1987 Apr.’ 1 108% 


;| Alberta Pacific Con. Oils 


*414% 1888-9 Apr.1 100 
°6% 1961 Mar.1 100 
Mar.1 100 
Mar.1 100 


Mar.1 100 
Mar.1 105 


Foreign 
Argentine Govt. . 


Acquires Well Near Taber, Rep. 'cr chile ixt. 


Alberta Pacific Consolidated Oils,| Rep. of Chile 


has acquired an oil well, drilled by the 

Cole-Hunter British syndicate, near/ Rep. of P 
Taber, Alberta, according to an official} Called in part. 
of the company. tOr before. 


er annual statements received since last week’s issue. Earnings per 
anes iation or income tax, or both, as indicated against “net 


t before deprec : 
snare the ne is eels ie dae on Tuesday this week, or last sale. Company name in bold type indicates listed 


stocks. 


Year 
end. 


| Aeme Glove Dec. 31 


Company 


| Bell Teléphone Dec. 31 

Brit.-Amer. Oil Co. Dec. 31 2,64 

| Can, Iron Foundries Dec. 31 

| Celtic Knitting Co. Dec, 31 
| Chartered Trust & 

Executor Dee. 31 

| Cons..Investment Corp. Dec. 31 53 

Dom. Engineering Dec, 31 

Fanny Farmer Candy Dec. 31 

Hamilton Cottons Dec. 31 

Mount Royal Hotel Dec, 31 

| Sarnia Bridge Co. “B” Dec. 31 d2 

Standard Clay Products Dec. 31 

| Standard Steel Const. Dec. 31 

| Tamblyn, G., Ltd. Dec. 31 

| Union Trust Co. Dee. 31 


| Wright-Hargreaves 
= e Mines . Dec. 31 


SAll figures before income tax. "A 
cost of preference shares pure 


April & July, none since. a Resumed Jan., 1931, 


1930 
§ 36,876 


Corp. Dec. 31 1,229,002 
Asbestos Corp saiebas 


329,484 
428,831 


78,211 


353,640 
340,999 
§ 45,390 
202,635 
22,765 
89,963 
170,067 
110,051 


789,489 


hased & registered in company’s name; 1930, $2,520; 1929, 


The net income shown, is before preferred dividend, if any. 


Surplus after Mkt. 


dividends times 
1930 1929 Mkt. earn. Yield 
99,126 52,381 wk oe oe 


Common share 
earnings Curr: 
106-212 1930 1929 divd. 


~-+ (2.38) swe 
18,333 oa owe ... 41,229,002 18,333 
5,528,069 7. 9.01 8  d264,744 
3,235,926 : 1.23 80 0 
$93,178 ; 10.04 *3 
13,295 aoe 26 ie 


88,373 
412,168 
709,490 
444,120 

82,451 
422,555 

79,214 eae 

19,232 3.04 
276,454 51 . 
184,312 4.53 eee 
116,658 11.01 7+1 


444,935 14 08 2.05 
ppropriated, but p aid following year. +Based on 


Net income 
1929 


668,126 148 20% 5.41 
gas 16 15 4.83 
112,543 68 ll 441 
9,245 ove eee ee 

30,836 
46,757 
209,490 
$30,873 
43,091 


8/033 


103bid 18 5.82 
"$8 11% 12.12 
17 7 588 


=) 
ov 


1,427 


nw 
ta SF t+ 


. oPnwea 
- to bd & 
» we HCon ts 


7 Nov.... agra 

27 bid . 741 

a 1 ere 

i 46 eas 

30,051 98 8.16 
444,935 2% 2.22 


“cash income” only, tAfter 
$214,058. **25 cents paid 


8,487 


= mronsto 
ASouDSivak&aB: 
NH SHoOSClaee 


= 


514,489 


previou s Nov., 1928. d Deficit or loss. 


—— 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal-- 
| Toronto 


. C. H. Burgess & Co. .. ccc cceccncccceernces 


| Sudbury 


| Walkerville 

| Harwich Tnp. ..--+-+.+s+s+> Fe 
City and County of Saint John, 

| N. B. Feb 


Woodstock, Ont. ..seeseeeees Feb. 
Hanover, Ont. ....ceceereees Feb. 
London, Ont. (additional) 

| Ste, Genevieve de Berthier .... 

| 

Provincial— 

| British Columbia 


| Saskatchewan Notes 


4 Co, A. E. Ames & Co., Canadian Bank of 


Sold To Rate Maturity Amount Price Basis 
Bank of Montreal, McLeod, Young, Weir & 
Co., Fry, Mills, Spence & Co., Bell, Gowinlock 
& Co., Hanson Bros., First National Bank, 
Stone, Webster & Blodgett, Salomon Bros. 


& Hutzler 


$4,836,000 99.17 4.579% 


42,844) 99.55 6.08% 
776,475 

40,784 100.16 4.98% 
27,040 102.706 4.95% 


30 yr. ser. 
10-ser. 
20-ser. 
20-ins. 
10-ins. 


Gairdner & Co. ....-scccsvecesnvevevececees 
Canadian ween Commerce 


J. L. Goad & Co. 
Wood, Gundy & Co., Bank of Nova Scotia, 


Eastern Securities Co. .....6-cecececcserecs 
Bell, Gouinlock & Co. ...sccecscceeneceseess 


R. A. Daly & Co. ssecccscccservevecececes 


A. E. Ames & Co., Bank of Nova Scotia .... 
Ernest Savard Ltd., Credit Anglo-Francais 
Ltd. 


4.69% 
4.84% 


4.96% 
4.78% 


1971 1,300,000 96.537 
15-ins, 59,000 101.10 


20-ins. 41,210 
2 \ 00.418 


18,158) 
136,000 


85,000... pose 


$0-ins. 
10-ins, 


30-ser. 


Dillon, Read & Co., A. E. Ames .& Co., Wood, 
Gundy & Co., Dominion Securities Corp., 
Canadian Bank of Commerce, Roya! Bank .. 
Dominion Securities Corp., Wood, Gundy & 


4%% Feb. 15,1936 5,000,000 


Commer¢e and Royal Bank Feb. 16,1982 3,000,000 


UNITED FIXED 
OFFERED IN CANADA 


Trust Terminating 1950 Per- 
mits Interest in 40 
Corporations 


Offering is being made in Canada 
of United Fix whic 


June 15, 
hares Corp. is depositor and 
Empire Trust Co., New York, the 
trustee. Matthews & Co. control 
Canadian distribution. Quoted at the 
market, the current price is approxi- 
mately 7%. 

Units, against which 2,400 trust 
shares may be issued, consist of four 
shares each of 40 common stocks of 
leading United States corporations. 
Substitutions in the s is . not 
allowable and eliminations can result 
only from failure to pay dividends. 
In case of stock splits, or other cor- 
porate change, the trustee may re- 
tain only four shares of the new 
stock. Proceeds from sale of addi- 
tional shares are placed in a “dis- 
tributive fund” which will also in- 
clude all undistributed lar and 
extra cash dividends, an 
received. 

A reserve fund, consisting of cash 
initially deposited with each unit and 

yments from the “distributive 

will be maintained to the ex- 
tent of 60 cents per trust share. Pay- 
ments will be made semi-annually at 
the minimum rate of 30 cents each 
from the “distributive fund.” 


Current offerin 
current market 
stocks, plus broke 
values in the reserve an 
funds and a service 
i cent of the total 


time that material advantages would vi 


the 
conditions, based 
prices of stocks. 


Sell Sherbrooke Bonds 
to Yield 4.75 Per Cent 
From Our Own Correspondent 
MONTREAL.—A new issue of $582,- 
500 City of Sherbrooke 5 per cent serial 
pends, maturing 1932—1961 has been 


Royal Bank of Canada, 

Maturities in 1922-1926 have been 
sold and the balance is being offered 
at prices to yield 4.75 per cent to 
maturity. It is stated that eleven bids 
were received in response to the call 
for tenders for the issue. 


We recommend 
Abitibi Power & Paper 
Company 
512% 
First Mortgage Bonds 


Due 1953 


Price: at the market to 
yield approximately 


7% 
H. R. BAIN & CO. 


LIMITED 
- Investment Bankers 
350 Bay Street, Toronto 


Branch Offices 
Montreal — London — Hamilton 


is always in a position to 

tion of sound bonds of various types—gorer nme 
municipals, rails, public utilities, and ndustri 
both domestic and foreign. Through these « 
ings fall opportunity for sound investment 


A 


ing Division of MacLean's has com- 


Direct Advertising & Pring Division 


The MacLean Publishing Compa 
Limited a 


153 University Avenue . 


a See 


STANDARD STEEL CONSTRUCTION CO. LIM 


WELLAND, ONT. : 
BALANCE SHEET --- 31ST DECEMBER, 1930 


ASSETS : 
Current Assets , 
Accounts receivable less reserve for 


$149,631.20 


205,763.01 
6. 


Deposits tenders se 
Cash oureet der value. of Life Policy 


Deferred charges to operations .......+++++« 


Fixed Assets— 
Laat valine conipeet, out 
ipment, erec equipmen 
tresks = office furniture and fix- 
tures 
Less reserve for depreciation 


038 
2,128.16 
6,910.14 


seeeece 


$583,346.76 
186,115.94 


$478,914.86 


Liabilities— 
Accounts payable perceccesosseeses § 
Acerued 


Accrued sales tax ..:....ccccesecce 

Workmen's ovetmaetad 

+ Reserve for income tax Oe cceseeveeweseeoseseesses 
(Payable Ist January, 1990) csccsm'ssscccsscce ; 


Capital— 
Class “A” Preference Shares: 
Authorized ..., 10,000 Shares 
. Issued ateeeeee 9,790 Shares.... 
Common Shares of no par value: 
Authorised .... 160,000 Shares 


16,708.08 
411,190.00 


448,230.82 
$943,853.20 


Approved on behalf of the Board, F. L. Haviland, Director; T. E. Wilsom, Director. 


SCHEDULE “A” 


Consolidated Surplus and Profit and Loss 


Account 


Balance as per statement 3lst December, 1929 


per certificate 


eee teeter eeeeeee ee 


uct— 

Dividends . 
Life insurance premium 
Fire JOBB cocccesecctocsesese eePecevee 
Income tax 1980 ...-+-«+ee ocecceces 


eseeeceesess $29,870.00 


1,789.71 
1,783.08 


AUDITORS’ CERTIFICATE 


We have examined the books of the Standard Steel - 
tion Co, Limited, Port Robinson, for the year ended @ 
December, 1930. if me 

We have obtained all the information and explanations ' 
have required, and, in our opinion, the Balance Sheet b 
hereto is properly drawn up so as to exhibit a true and corm 
view of the Company's affairs according te the infor 
and explanations given to us and as shown by the be 


Company. , 
(Signed) C. 8. SCOTT 


$350,352.59 


36,237.28 Ont. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES gn 
fered 
UVate Issued Offered by Rate Due bs Amount - 


seere 1981. 
. Feb. 24 ...--+ Matthews & CO. cccccccccccceusevetsoes ween ase peecee Sth Pebruery, 


Balance as at Sist December, 1980 ,..anc«csenns $814,115.87 


Stock Issues— 
United Fixed Shares 





rT FINAN CIAL ae 


Member Audit Bureau of Circulations — 


CE T. HUNTER. 
“RUTLEDGE 


ue 


isos, wile etaraetion cos 
ments, business and national affairs in 


‘Anos PAID CIRCULATION OF 


‘¥ CANADIAN FINANCIAL PAPER 


faced; should’ a company attempt, 
even at great cost, to maintain its 
staff, keep up its level of wages 
and maintain the high character of 
its service to the public when by 
doing ‘so it is going to dip deeply 
into its profit and loss surplus or 
even pile up a large deficit. Is 
it. not, on the other hand, better 
for the public in the long run that 
the well-managed company should 
conserve its resources, even at tem- 
porary loss to others, in order that 
it can continue strong and financial- 


its | LY entrenched. 


Bell Telephone Company of Can- 
ada faced such a problem in 1930. 
Should it reduce its staff and lower 
standards of service in order to 
maintain profits or should it dip into 
surplus to pay dividends and thus 
hold its organization together and 
carry’ on its plans. for expanded 
service, The company found a happy 
medium. It effected many economies 
but, in the main, it held its organ- 
ization intact and went ahead with 
enlargement of services. As a re- 
sult it did not earn its dividends in 
1980. In the annual report, President 


. C, F. Sise said: 


.| telephone service at the 
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| PROFITS AS MEASURE OF 


REEFS 
; 


ea 


PUBLIC SERVICE 
HE greatest public service that 
any business firm can perform 
success—to earn profits. 


i425" 
pe 
! 
5 


e 
~ 


a 
§ 
3 


money, that some 
remark is in order. 
concern is so, usual- 
providing the pub- 
service or product people 
- has learned to re- 
order to sell at prices 


§ 


e 


| 


=i 


i 


is 
is aggressive and business-like. 


: 


field are apt to be concerns that are 
losing money but that are at the 
same time giving less service and 
less value for the consumer’s dollar. 
Nine times out of ten, or oftener, 
‘profits are the result of giving the 


f public a square deal. 


Profits, then, are the reward of 


good service to the public. They are 
~ also the assurance of continued good 
_ Bervice, for the company that makes 
money is creating new capital with 


« 


which to expand that service. Thus 


joyed the earliest possible reflection 
‘of the decline in basic commodity 


prices. While it slashed prices it 


made greater profits than its more 
laggerd competitors. As a result, it 
is in strong financial position to 
continue its policy and extend its 
range of contact with the public. 
_But with many concerns profits 
are difficult to maintain when busi- 
ness slows up. i 


“Your directors have borne in mind 


the company’s stated 7 — best 


consistent with financial safety.’ The 
test of such a policy comes in slack 
times rather than in times of general 


ro ty. 
Sree gation to the public for ade- 
quate service requires that the high 
standard of operation be maintained 
and that extensions be made continu- 
ously to anticipate demand. It is essen- 
tial that properly trained and compe- 
tent forces _ re. While one 
things are. imperative, they must be 
done with due regard to the interests 
of shareholders—the owners of the 
PreWhils substantial ‘economies were 
effected, your directors decided that it 
was preferable to draw upon the cor- 
Perle surplus to make good any 

ci in the requirements for divi- 
dend than to apply more drastic 
measures of curtailment which would 
jhave tended to lower the standard of 
Service to the public and have aggravat- 
ed. the general unemployment situa- 


What will the shareholders say to 
that? For the moment it may ap- 
pear to be poor business, but it ex- 

; conception of public ob- 

in the long run makes 
will and the con- 
‘prosperity of a great public 


- It’ is not the first time that such 
happened in the history 

Telephone Company. The 

1921 and 1925 also failed 

uce earnings adequate for 

nds, but the course the com- 

and has again 

of safeguarding the 

public’s telephone service on which 
so much now depends, makes for 
} unqualified public approval that 


on the ground of ultimate prof- |* 


¢, for the long view, 
of wisdom. 
is hoped that Bell Telephone 
will earn its divedends this 
year. It is essential in the public in- 
terest of Ontario and Quebec that 
their telephone company should be 
us. Because of its peculiar 
the company carried on with 
cuts as possible in expenses 
such cuts would bear heavily 
the staff and on those the com- 
pany serves. But what was good 
business in one year may not be 
good business for two years in a row. 
Tf revenues do not rise this year 
Bell Telephone will have to do what 
other companies have done and what 
is usually in the public interest, re- 
duce expenses drastically despite 
inconvenience caused 
many people by such a policy. 


NEW AUTO TARIFF SHOULD 
AID CANADA 


Senerite of the new plan for 
fixed maximum discounts on im- 
ported automobiles seem to outweigh 
the ges. Objection, of 
course, has come from established 
motor car dealers selling cars not 
made in Canada. In many cases, real 
hardship is inflicted on these deal- 
ers, who will have to arrange new 
contracts or new contacts unless the 
companies manufacturing their cars 
establish plants in Canada. To the 
extent that the new arrangement in- 
creases selling cost of imported cars 
it will affect car buyers. The im- 
portant point is that the duty will 
tend to encourage purchase of Can- 
adian cars now made in Canada, the 
prices of which will not have to be 
raised, and to encourage establish- 
ment in Canada of additional branch 
plants of United States motor car 
companies. In any event, consider- 
able new employment should result, 
distributed among old. Canadian 
plants and new ones. 

To tariff protection of this type, 
little objection can be taken by the 
general public and the government 
may decide to study the possibility 
of applying the principle of fixed 
maximum discounts to other special- 
ty products, sold through exclusive 
franchise dealers, such as electrical 
refrigerators and radios. 

The new order-in-council seems to 
be an act of simple justice to the 
Border Cities, which have suffered 
severe depression recently because 
some thousands of citizens of these 
communities, formerly holding jobs 
in Detroit factories and offices, have 
been technically deported from the 
United States and refused permis- 
sion to live in Canada and work 
across the border. For many years, 
there has been a tacit understand- 
ing, a sort of gentlemen’s agree- 
ment, between Canada and the 
United States, that commuting labor 
would not be disturbed at border 
centres. Under this practice, some 
16,000 Canadians, supporting prob- 
ably half of the population of the 
Border Cities area, resided in Wind- 
sor, Walkerville, and other towns in 
Ontario and worked in Detroit. The 
U. S. State Department has ap- 
parently never felt that there were 
any serious objections to the daily 
movement but the United States De- 
partment of Labor, operated very 
much as a branch of the American 
Federation of Labor, brought pres- 
sure to bear upon immigration au- 
thorities to end the practice and. the 


e 
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less than 2,000 and the stream is 
being reduced daily As the new tar- 
iff principle in automobiles will in- 
crease employment in the Border 
Cities some of the prosperity of 
these communities will be restored. 


BUSINESSS TRAVELLING 
NOT “JOY-RIDING” 

HERE is a proposal to effect 

some minor changes in the legis- 
lation of the Province of Ontario 
which limits the amount that munici- 
palities may spend on the reception 
and entertainment of distinguished 
guests, on celebration of events of 
national interest and on trips taken 
by council members in connection 
with civic business. 

It may be necessary for a pater- 
nally-minded central government to 
prevent municipalities from riotous- 
ly entertaining persons of distinction 
or from holding too many calithum- 
pian parades on legal holidays. But 
it is difficult to see what connec- 
tion there is between expenditures 
of this character and travelling ex- 
penses incurred in connection with 
civic business. Mayors and council- 
men who attend meetings of munici- 
pal or waterworks associations or 
who join deputations to Ottawa are 
often the object of the jealousy of 
their fellow officials. Such trips, 
no matter how serious their pur- 
pose or how effective their accom- 
plishments, are always in danger of 
being labelled as joyrides. And when 
the money to pay for them comes 
out of a fund that is, generally 
speaking, an entertainment fund they 
may even be considered as such by 
those who take them. 

Travelling on city or town bust- 
ness should be charged as an or- 
dinary expense out-of the appropri- 
ation for the department or project 
in connection with which the travel- 
ling is undertaken and not out of a 
joy fund, valuable and necessary as 
the latter may be. The present 
Municipal Act in Ontario—and pos- 
sibly in other provinces—confuses 
the nature of necessary travelling, 
and instead of restricting unneces- 
sary travelling encourages it by 
setting up a fund for joyrides. ‘ 

While the act is under revision it 
should be thoroughly revised. 


WAR DEBT PROBLEMS 

N the world-wide discussion of the 

feasibility of war debt cancellation, 

now active, distinction should be 
made between the suggestions of 
business men that the entire ques- 
tion should be reopened from an 
economic standpoint and the political 
speeches of European statesmen who 
do not hesitate to misrepresent the 
situation. 
A sufficiently large number of the 
world’s banking and commercial 
leaders have suggested war debt 
revision.to convince the man on the 
street that perhaps in these legacies 
of war we have a real obstacle to 
economic recovery. But war debt 
revision will have to be a compre- 
hensive, well-planned affair and it 
cannot be satisfactorily brought 
about by any one nation saying, with 
reckless generosity, that it will write 
off everything owing to it. The sacri- 
fices must be evenly distributed and 
the benefits too. 

Statesmen in some European 
countries make flaming speeches, 
intended entirely for home consump- 
tion, that picture other nations, that 
are creditor nations, as over-exacting 
note-shavers. The purpose of this 
propaganda is to make the taxpayer 
at home think that the war debts 
are the sole reason for his own high 
public charges. These very nations, 
in some instances, are pressing their 
own debtors for repayment while 
they themselves are evading their 
own debts. 

Even in Britain there is some mis- 
understanding of the question and it 
is customary for a certain type of 
propagandist to make it appear that 
the British taxpayer is bearing a 
crushing burden to enable the debt 
to United States to be paid. Sir 
Robert Horne, an able former chan- 
cellor of: the exchequer, has published 
a statement in which he shows this 
viewpoint to be entirely erroneous. 
He points out that Great Britain 
receives from German reparations 
and from Frenth and other pay- 
ments on account of war debts fully 
as much as she pays to the United 
States and that the net draft on the 
British exchequer of the war debt is 
precisely nil. 

Great Britain and European coun- 
tries, if they are hard-up today, are 
not so because of the war debts. If 
the war debts are a world economic 
obstacle it is not because of the 
internal burden on public treasuries 
but because of the exchange problem 
created in transferring the sums in- 
volved. The misrepresentation re- 
garding the war debts is encouraged 
by European industrialists who are 
ready to see ill-feeling between the 
United States and the British 
Empire. 


EDITORIAL NOTE 

Canadian National Railways has 
all of its permanent bond certificates 
engraved in Canada, The Financial 
Post is informed by R. P. Ormsby, 
secretary of the company. This as- 
surance is given following comment 
in this column on the circulation of 
temporary certificates for the recent 
$70,000,000 C. N. R. loan, bearing 
the imprint of United States print- 
ing. The.C. N. R. feels that where 
an issue is bought by New York 
bankers that economy and speed may 
be gained by having the “tempo- 
raries” printed in New York. Cana- 
dian printers and engravers may dis- 
agree with this, particularly in the 
case of an issue that is largely sold 
in Canada as was the C. N. R. issue 
referred to. No one expects the C. 
N. R. to sacrifice either dollars or 
time in having‘ such certificates 
printed in Canada but where if it 
can he arranged that economy and 
speed will not be lost by having the 
work done in Canada, it should be 
done because Canadian government 
or guaranteed issues should, wher- 
ever possible, avoid a foreign im- 
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16,000 commuters have dwindled to 


A MOVEMENT appears to be 
starting to authorize agreements 
and practices now prohibited as re- 
straints of trade. It is proposed to 
safeguard the public by having such 
measures approved by some nationa 
board, 

One of the main arguments fa- 
voring this policy is conservation ‘of 
natural resources. It is also an at- 
tempt to stabilize trade, Under this 
method production could be limited, 
sales territory divided among dif- 
ferent concerns and prices deter- 
mined. The real object is to regulate 
competition. ” c 

It may be that something of this 
nature would be an improvement 
over present conditions. All the bur- 
den is on its proponents to show this, 
for in general experience commerce 
has been most healthy under free 
and reasonable competition. If pro- 
ducers combine, consumers will com- 
bine. The danger is that opportunity 
will be tly restricted, and indi- 
rectly, if not directly, the govern- 
ment board will have to fix prices. 
Possibly we are moving in that di- 
rection. It is done in the case of 

ublic utilities. But because every- 
y is wiser than somebody, mar- 
kets are no res rs of government 
prices. It will a wise board that 
can substitute its judgment for com- 
petition. We cah only curb selfish- 
ness. No law. can eliminate it. 


1. Boy Scout movement is just 
reaching its twenty-first birth- 
day. The momentum of this organ- 
ization has steadily increased. Mil- 
lions of our young men have had the 
benefit of the physical, mental, and 
moral discipline that results from 
Scout training. 

When the evil reports of a few 


gangsters make us wonder if society 
and government are about to disin- 
tegrate and revert to the law of the 
jungle, we can turn with assurance 
to the humanizing and civilizing 


1| effect of the Boy Scouts. Under the 


old life in the country every boy 
was something of a Scout. But in the 
modern city many boys live on a 
narrow street or alley. The build- 
ings make it impossible for them to 
see; in the constant roar they can- 
not hear. With the lack of health- 
ful and life-giving impulses from 
without they are turned back on 
themselves. When they need action 
and companionship in order to se- 
cure a natural growth of body and 
mind, they are unable to find any- 
thing but an artificial, dwarfing su 
stitute. 

The profitable and patriotic rem- 
edy for these conditions is the Boy 
Scout movement. . 


* * * 


WE STILL have a small body of 
thought that considers the na- 
tional debt has been reduced too fast. 
It is claimed that the surplus should 
have been applied to a reduction of 
taxes. By the same reasoni it 
would be proven that taxes should be 
kept down and money borrowed to 
meet running expenses. It was @& 
eat saving to the taxpayers to re- 
uce the debt when the value of the 
dollar was low. It takes about twice 
as much cotton, corn, wheat, copper 
and other materials now to make 
the same payments as it did two or 
three years ago. 

Sound finance calls for payment of 
debt and making the revenues of 
each year meet expenditures. 

CALVIN COOLIDGE. 


U. S. Branch Companies 
Bring Valuable Experience 
As Well as New Capital 


Recently The Financial Post has 
published a number of editorials dis- 
cussing the benefits to this country 
of the establishment in Canada of 
branch plants or branch organiza- 
tions of American, British and other 
outside corporations. The anomaly of 
the furious efforts, on the one hand, 
of industrial commissioners, 
of trade, Government departments, 
etc., to induce outside corporations 
to establish in Canada and the 
attempts, occasionally made by poli- 
ticians and even by business groups, 
to arouse, on the other hand, resent- 
ment against such companies when 
they come to Canada, on the ground 
of their foreign sponsorship, has 


been referred to. 

From the president of a im- 

rtant Canadian company, that had 
ts origin as a branch of an American 
business, the following very striking 
letter has been received: 

I have been much interested in the 
editorials in “The Financial Post” deal- 
ing with enterprises, such as our own, 
having a foreign aneeene In our 
own experience, Canadians generally 
have appeared to accept the point of 
view expressed in your editorial “Who 
is Canadian?” and in the more recent 
one under the caption of “Foreign 
Branch Plants Welcomed in Canada. 

Government Policy Encourages 

The Government has undertaken a 

tariff policy for the avowed purpose 
of stimulating manufacturing in Can- 
ada and no less a person than Premier 
Bennett is an active emissary inviting 
the investment of foreign capital 
roductive enterprises in Canada. 
s surely in the best interests of the 
country that the welcome accorded to 
those who respond be not an empty one. 
We have in only, two instances en- 
countered the attitude to which you 
refer in your editorials that we are 
ineligible for consideration because of 
our foreign extraction. Curiously 
enough, one of these was a United 
States company contemplating the erec- 
tion of.a Canadian factory and the 
other was a United States owned com- 
pany which has been here for many 
years and is today staffed almost en- 
tirely by Canadians. 

This invoking of nationalistic or 
local foling is frequently inspired 
merely to eliminate competition and is 
not an unfamiliar phenomenon in any 
seat? although perhaps less marked 
today in the United States than in any 
other country because of the cosmo- 

olitan character of the population. It 
s often found in local communities 
with reference to outsiders within the 
country in the United States as well 
as elsewhere. It constitutes a more or 
less vicious form of competition which 
loses its influence on the buyer with 
the growing realization that no indi- 
vidual, city, province or nation can 
profit in the long run by attempting 
to oppose fundamental economics or 
sound business policy. 

United States rience 

There is a striking parallel between 
the situation in Canada today and one 
which existed in the United States at 
an earlier stage of its industrial de- 
velopment. A wave of antagonism arose 
at the influx of foreign capital and 
foreign enterprises. The railroads were 
being largely built with English money 
and German, French and English cor- 
porations in many lines were entering 
the field to the dismay of the native 
business world. No one today in the 
States regards this influx as anything 
other than beneficial to the country. 
Its industries. were developed; took 
nical skill from the older countries was 
in time transmitted to the native popu- 
lation and in time the foreign capital 
was very largely replaced by native 
capital and no one now fears the domin- 
ation of the foreign interests which 
hastened the industrial development of 
the country many years as compared to 
what would have been possible by a 
strictly domestic development pro- 
gramme, 

Canada is seeking to become a self- 


contained and self-supporting nation— 
and properly so. It is also seeking to 
establish world markets for its prod- 
ucts. It is in a transition stage and as 
an industrial country it is a lusty 
youth believing in itself and its des- 
tiny. With its youthful enthusiasm 
over the new vision, it is likely to 
commit many of the errors of inex- 
perience unless it can be influenced ‘to 
realize the danger that goes with ignor- 
ing the benefits of experience that are 
made available to it through the branch 
corporations from the older countries. 
One of the chief: contributioas of these 
branch organizations is experience. If 
the newcomer brings, in addition to 
capital and expert knowledge, a dispo- 
sition to se and train competent 
Canadians, it can be only a question of 
time until the imported personnel will 
either become assimilated as desirable 
Canadian citizens or replaced by Can- 
adians. There is no other reasonable 
basis of procedure open to the firm 
which expects to build a permanent 
institution here. 
Benefit from U. 8. Link 

We naturally see this situation 
largely from the point of view of our 
own particular line of endeavor. It 
seems to us obvious that the industrial 
development in the States is much 
farther advanced than it is in Canada 
and there, therefore, has been rela- 
tively less opportunity to train men 
in the intricacies of producing efficient 
manufacturing plants and in the desi 
of many types of structures for the 
specialized purposes of many indus- 


worth in the high Cabinet position in 
which the new Prime Minister has 
placed him.” 


Anti-Trust Laws Stay 


Hardware and Metal.—Canadian busi- 
ness from now on must adjust itself to 
the knowledge that anti-trust legisla- 
tion is definitely and inescapably fixed 
in Canada, The loophole of anti-trust 
legislation being ultra vires of the 

owers of the federal parliament has 

een closed for all time, From now on 
business combines must stand or fall 
on the facts of their operations. Con- 
stitutional evasions such as have held 
in the past will no longer avail. There 
can be little doubt that the judgment 
of the Privy Council in the appeal 
taken by the Proprietary Articles 
Trade Association and others against 
the rulings of the Canadian courts will 
meet with popular approval, The 
public in Canada # of like mind with 
the people of the United States in feel- 
ing that legislative restriction is neces- 
sary to curb the monopolistic and nrice 
fixing, tendencies of business groups. 

Under the Canadian Jaw the sane en- 
forcement of the anti-combines legis- 
lation depends more or less upon the 

ersonnel of the Government in power. 

here is the danger that some day a 
Government of extreme radical tend- 
encies may let its sympathies run away 
with its judgment and allow the Com- 
bines Investigation Act to become a 
most disturbing factor to the conduct 
of orderly and legitimate business, No 
one can deny that continuously busi- 
ness groups of one kind and another 
make agreements that under various 
opinions would technically warrant 
investigation under the terms of the 
act. Generally speaking, however, these 
agreements make for stabilization in 

rices and practices which are bene- 
icial to general conditions. Continual 
needless harassing of such groups 
would quickly bring about chaotic con- 
ditions calculated to slow up progress 
without. bringing benefit to anyone. 

So far there has been little, if ony, 
room for complaint in this regard. It is 
to be hoped there never will be. But 
it is well for us to remember that the 
danger exists and that after all the 
best guarantee for public welfare in 
Canada is the fact that Canadian busi- 
ness itself is, on the whole, law-abid- 
ing, is anxious to do what is right and 
< ee desirous for the good of 
all. 


Cut Tobacco and Snuff 
Show Gain in Consumption 


Cut tobacco and snuff taken for con- 
sumption during January, 1931, show 
some increase over the figures for the 
corresponding month of 1930 but plug 
tobacco, cigarettes, cigars and foreign 
raw leaf tobacco all show reduction. 
With the exception of snuff and for- 
eign raw leaf the January figures are 
— below those of the preceding | 
month, 

Cut tobacco taken for consumption 
in January amounted to 1,057.507 Ibs.,! 
compared with 1 Ibs. in Janu-| 
ary, 1930, while snuff taken was 82,161 
lbs. as inst 78,409 Ibs. Cigarettes to | 
the number of 319,553,340 were taken | 
in January, 1931, as compared with | 
$33,553,455 the year previous. Cigars | 
decreased to 7 5 from 9,334,795 | 
and opine, tebacco to 366,785 Ibs. from 
43 bs. 

arehouse stocks of foreign leaf 
tobacco were reduced to 10,689,919 Ibs. ' 
on January 31, 1931, as compared with 
11,090,594 Ibs. on hand at the first of; 
the month. 


tries. Our own ability to draw on one|’ 


of the strongest firms in the industry 
in the States for expert help as needed 
ensures the Canadian industrialist ex- 
perience and skill equal to the best 
available in the States while, at the 
same time, our growing staff of Cana- 
dians has the opportunity of working 
side by side with the experienced men 
borrowed for short intervals and, there- 
fore, to acquire at firsthand the bene- 
fit of more than two generations of 
experience in the industrial upbuilding 
of the United States. 

It is difficult to see how the best long 
term interests of our field in-Canada 
could be more effectively served than 
by making rational use of such organ- 
izations. From the standpoint of Can- 
ada as an exporter of manufactured 
goods, one of the cardinal requirements 
is that -the manufacturing establish- 
ment shall be as efficient in its produc- 
tive capacities as those of its competi- 
tors in the same line in other countries. 
Surely this can best be realized by 
making use of all of the skill and 
knowledge and experience that has been 
developed in those countries which may 
be available to the Canadian manufac- 
turer. 

It, therefore, seems to us that you 
are by your editorials expressing a 
point of view which needs to be kept 
clearl¥ in mind in a period of transi- 
tion such as the present when enthu- 
siasm for economic independence is 
quite likely to lead to over-emphasis 
along ultra-nationalistic lines. 


| Other People’s Views | 


English Catholic in The Cabinet 

Catholic Record—“As a general rule 
the Roman Catholics have been worth- 
ily represented in the Cabinet since 
Confederation; but we thank nobody for 
putting in the Cabinet as our repre- 
sentative a man who is not thoroughly 
capable of holding up his end. Indeed 
this is a sort of insult to us which we 
warmly resent. It is not true that there 
are not Catholics eminently fitted to 
represent us in the Federal Cabinet or 
anywhere else, But to appoint an 
incompetent Catholic to any position is 
not something for which we should be 
grateful, but something for which we 
should show our resentment. 

“And, brilliant as Dr. Manion’s 
career has been so far, he has still his 
spurs to win as a great executive. But 
we feel grateful that our representa- 
tive in the Cabinet is a man that meas- 
ures up to the best of them; and we 
shall be delighted if he proves his 


—nieomnsinnan be ita 
| Climate and Character | 


Effect of Climate 

St. Catharines Standard.— Has cli- 
mate any effect on the relations be- 
tween capital and labor? This inter- 
esting issue is raised in a story in The 
Financial Post, about an Australian 
business man who remarked that he 
wished they had some of our snow and 
ice down under to help keep down 
labor troubles. 

There is no doubt that in proportion 
to population, Australia has provided 
about as much labor trouble as 
any other country in the world, if not 
more, Time and time again the spirit 
of sayets spatass authority has asserted 
itself with disastrous consequences. 
Australia is decidedly British and if a 
Britisher believes he has a grievance, 
—he may only fancy it—he is per- 
sistently assertive of his rights. If the 
Australian climate is enervating, there 
never would have been those fine Anzac 
battalions in the Great War. 

Supineness in government may be 


the root of trouble. Sometimes the 
politicians are overlooked when they 
are most responsible. 


Nevertheless it is unquestionable 
that climate does exert a powerful 
influence on the character and habits 
of a nation. 


Climate and Strikes 


Kingston Whig-Standard.—It may be 
thought that climate and strikes have 
not much relation to each other, but 
The Financial Post would seem to 
prove that they have, 

There is a good deal of truth in 
this, but it cannot have appeared to 
many people that the Canadian cli- 
mate acted in this way. But we are 
inclined to doubt its efficacy in the hot 
days of July here. Experience does, 
however, show that racial character- 
istics are ‘profoundly irfluenced by 
climate, 


Quebec City is at the 
heart of the Province’s 
great pulp and paper 
business, which brings 
millions of dollars of 
buying power into this 
market each year. 
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you know that Quebec city has a large per-capita 
purchasing power. But you know, too, that some of 
these “per-capita” people who constitute this market buy 
more of your goods than other members of the city’s 
family who make up the per-capita average. 
By far the greatest part of the city’s buying power is cone - 
centrated in the hands of a relatively small group of per- 
sons . : ; and especially among business executives and 
professional men and their families; 
Their value to you as customers lies not only in their in- 
dividual spending ability, but also in the fact that their 
tastes and choice influence thousands of per-capita 
people. What these Jeaders buy « ; . that is the buying 
choice of the city; Then, too, they are the deciding fac- 
tors in the buying policies of stores, offices and factories 
s.s which further extends their influence. © 


The Chronicle-Telegraph is not a “per-capita” advertis- 
ing medium. It reaches these buying Jeaders, regardless 
of the language of their birth, because it keeps pace with 
the business world of new Quebec. Sell the leaders of 
your per-capita family through the advertising pages of 
theChronicle-Telegraph. 
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For advertising rates in the Newspaper of New Quebec 
address E. G. Smith, General Manager, Quebec, P.Q. 
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__ Business Conditions in Canada 


ILREADY BENEFIT 
gitie Points Feel Effect 
sof Winter Movement 
sof Carry-over 
/500,000 BUSHELS 
Amount of Wheat Esti. 
ted on Prairies in De- 


‘cember—Hogs Are 
. Also Important 
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- Spring Buying Power Increased by Carryover 


A detailed examination of crop 
districts in the Prairie Provinces 
reveals that already the effects of 
an unusually large carryover of 


from these northern areas was very 
substantial in both December, 1930, 
and Jan » 1931, which means that 
additional income of importance is 
even now being received by farmers 
in these areas. 

Significance of Hogs 

Enlarged activity in livestock rais- 
ing is a tendency the effect of which 

1 be spread over several years 
and its ultimate result will be toward 
stabilization of farm income. Hogs, 
however, are le of rapid multi- 
plication, and they offer a specially 
profitable source of income this sea- 
son. The price of barley is low and 
the price of hogs, so far, stable and 
at a relatively high level. 

A increase of 
hogs is likely. ese not be ready 
for market until the fall of 1931, but 

the wing od they will 
good standing 


f to 

tion in theBritish 
bacon market. it is probable that in 
this process moderate reductions in 
prices may be necessary, but with 
prices of feedstuffs at such low levels 
a fair margin of profit should still 
remain for hog raisers. 


| Business Briefs | 


$134,172 as compared 
sileed at $120,781 oe 
lbs. valued 

at $2,609,874 imported in January, 1930. 
during January, 

with 1neis the 
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seme Sat eta fer as 

valued a t 
$978,121 in January, 1930, and 1. 
832 in December, 0. Decrease was 
neipally in fresh beef and bacon and 


ams. 
Rubber Imported in January 
Ibs., valued at $356,- 
pared with 6,364,995 Ibs\, 
sod niGIhL the eandeae 200821 in 
s., ¥: i 
December, 1930. «gb ote ap ling 
Iron Production during Janua 
of 35,592 tons was 7 per cent below the 
December total of $8,293 tons and 69 
per cent below the production of Janu- 
ary, 1930. Three blast furnaces were 
operating at 33 per cent capacity. 


Prompt Reinvestment 
is Desirable 


Furids made available through the sale, 
maturity or retirement/of securities should 
be reinvested without delay, in order 
to avoid loss of income. . 


- Unusually broad opportunities now. exist 
«. for the investor to obtain attractive yields 
from sound Public Utility and Industrial 

_. Bonds and Preferred Shares. 


We shall be pleased to submit specific 
recommendations and information. 
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wheat in farmers’ hands are mak- 
ing themselves: felt in somewhat 
increased buying power. The fig- 
ures show the average number of 
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bushels of wheat in farmers’ hands 

still to market as at December 1, 

1930, and not including seed and 
feed requirements. 


Business Indicators Fail 
To Reveal Upward Trend 


But Severity and Duration of Decline in Itself Augurs 
Recovery Soon—Fifteen Out of 26 Factors 
Recede in January 


By SYDNEY B, SMITH 


Although the physical volume of 
business .in Canada reached a new 
low point in the present movement 
in January, the severity of decline in 
the past 20 months and the stro 
undertone in evidence on the stoc 
exchanges tends to inspire confidence 
in future prospects. 

Gold and copper production were 
greater in January the meat 
ane industry was more active. 

teel and automobile production w#e 
well maintained. The construction 
industry was relatively more active 
for the season. Railway freight 
movement showed some improve- 
ment in January, while external 
trade remained at depressed levels. 
Industrial employment showed a de- 
cline at the first of February. 

Fifteen Factors Recede 

Of the 26 factors used in the con- 
sernctien of gv vy oe Post index 
0 ess, seas 
adjustment showed recession in 

from the eee 
c were 
in evidence the lency toward re- 
se i 
com 
in the 


month. 
wing to the further decline of the 


oO 
index in January, a new low point | were 


reached on the present move- 
al. The decline since May,. 1929, 


when the historical maximum was 
reached, has been no less than 26.4 
per cent. The index in January was 
at a lower level than at any time 
since September, 1926, when the 
compilation was 126.0. The decline 
of the last twenty months has 
counterbalanced the marked business 
openers from the latter part of 
1 to the late spring of 1929. 
Gold Production at Peak 
Judged by the exports and re- 
ceipts at the Royal Mint, the pro- 
duction of gold in January surpassed 
all preced records during the 
riod of observation, The Kirkland 
e and Porcupine districts have 
been sharply expanding operations 
under favorable circumstances. The 
exports of copper from Canadian 
mines showed a gain over the low 
level of December. The indicated 
éutput of other metals and minerals 
showed a recession with the result 
that the mining sub-index showed a 
decline of about 7 per cent. 

In the foodstuffs division, flour 
roduction showed reduction in the 
ast month for which statistics are 
available, while sugar refining con- 
tinued in good volume. The slaught- 
ering industry was more active in 

January than in December, due ai- 
lowance being made for seasonal 
tendencies. eee slaughterings 
of cattle and calves were 68,576 head, 
which was larger than in January 0 
last year, and also shows a gain over 
Decémber after seasonal adjustment. 
The slaughtering of hogs at 165,902 
head also showed _a gain over the 
adjusted total for December. The in- 
dex of inspected slaughterings was 
105.9 in January compared with 95.6 
in December... 
Cotton Textiles Reviewed 

The imports of raw cotton showed 
a decline in January from the moder- 
ate level of the preceding month. 
While the imports of raw cotton in- 
dicate prospects in the cotton tex- 
tile industry, the actual amount im- 
ported in any particular month may 
reflect price conditions. It is held 
that prices have been firm in recent 
weeks owing rather to lack of offer- 
ings than because of extensive de- 
mand. Owing to the substantial 
holdings of raw cotton in the South 
by non-co-operative pafties it seems 
probable that offerings will increase 
as the planting season approaches. 
According to this consideration, it 
appears that the upward movement 
oF cotton prices has very_ nearly 


reached its culmination. The im- 


ports of raw wool showed consider-| w 


able expansion in January, being in 
greater volume than in any other 
month since March, 1930. 

The lumber industry experienced a 


{ 


onal | 970,000 gallons compar 


quiet month.at least as far as the 
export trade was concerned and the 
output of newsprint reached a lower 
level in January than in the pre- 
ceding month. 

Many Divergent Trends 

Operations of the steel industry 
were well maintained in January, the 
output of steel in and ngs 
showing a gain. While the produc- 
tion of pig iron was less in 
December, there was no change in 
the number of blast furnaces in oper- 
ation. The output of cars and trucks 
was ose compared with 5,622 in 
December, part of the gain being ex- 
plained by seasonal tendencies. The 
cee te tea thn taba, ob 
pros n the ustry, show- 
ed a marked gain in January. The 
imports of crude petroleum were 
not so heavy as in December. 
total imported in January ae ae 
69,390,000 gallons in December, the 
decline being consiedrably: greater 
than normal for the season. 

Both of the indicators generally 
used for measuring the trend in the 
construction industry showed ns 
in January after seasonal ust- 
ment. Construction contracts awards 
Scrat at aonsrnee antes 
iu ent for changes 
in costs of labor and materials and 


crude rubber indicating tae 


The | Sert- 


NCIAL POST 


BY BANK DEBITS 


Financial Transfers in 1930] 7 


Dropped 20 p.c. Below 
1929 Level 


Canadian bank debits declined b 
$9,179,000,000 in 1980 from the 1 
total, a drop of some 20 per cent, 
according to the annual survey just 
issued by the Dominion Bureau of 
Statistics. Decline is attributed to 
moderation in business activity and 
in speculation as well as lower 
prices prevailing in 1930. 

With the exception of Moncton, 
which gained 1.5 per cent, decrease 
was general in all clearing centres. 
Montreal sRowed a drop of 21.2 per 
cent; Toronto, 22.4 per cent; Winni- 
Beg, 22.4 per cent and Vancouver, 

3.4°per cent. Percentage decline 
was less in the Maritimes with a 
drop of 11.2 per cent, while other 
provinces show decreases of from 
19.1 to 20.4 per cent. 


Form Good Index 


Statistics of Canadian bank debits 
as appended below are limited to re- 
turns from 33 clearing house centres 
throughout Canada but it has been 
determined that total debits outside 
clearing, house centres amounts to 
only 14.5 per cent of the debits in 
clearing house centres. Bank debits 
are an important indication of the 
amount of business transacted since 
it is estimated that 85 to 95 per cent 
of business is effected through ex- 
change of cheques. 

Bank debits are gradually super- 
seding bank clearings as an index 
of business activity in the United 
States as well as in Canada. Clear- 
ings, however, are still compiled but 
carry less weight than formerly. A 
comparison of Canadian figures of 
monthly bank debits with bank clear- 
ings for 1930 and 1929 with the per- 
centage of debits to clearings is as 
follows: $ 

% of Bank 
Debits to 
Bank 


Bank Bank 
Clearings Clearings 
pe. 


Debits 


$ 
4,095,329,745 
arene 
3,982,1 
8,623,303,192 
4,127,674,286 
3,579,847,707 
4,008,861,147 
3,667,069,533 
3,469,571,806 
4,718,472,771 2,558,869,305 
4,176,748,612 2,852,924,449 
3,804,648,764 1,958,412,688 


46,670,481,888 25,105,178,317 _ 


1,899,740,896 
2,192,246,390 
2,019,272,476 
1,965,343,777 


1,745,944,765 
278 1,611,188,798 


1,745,420,145 ° 
1,686,191,611 
1,5 607 
1,579,489,431 
1,956,463,114 
1,577,807 ,898 
1,605,869,045 


Total 37,491,301,766 20,091,874,458 


SEASONAL SLACKNESS 
APPEARS IN BUILDING 


Total of Permits Ahead of 
Volume in January, 
1930 


Seasonal decline in January is noted 


|in the total value of building permits 


for seasonal tendencies result in a 
favorable intimation. A 
in was also shown in adjusted 
uilding permits, 
Carloadings were in better vol- 


ume in the eastern division, result- | J 


ing in a substantial gain over De- 
cember, after seasonal adjustment. 

Employment measured 
from employers showed a decline at 
the first ebruary. Before ad- 
justment the index was 100.7 com- 
pared with 102.4 at the first of Janu- 
ary, As a gain is normal for Janu- 
ary, the adjusted indexes would ap- 
pear even less favorable. 


Canadian 


slight | $i 


returns | May 


issued by 61 Canadian cities but at 
$7,510,745 greater activity is evidenced 
than in January, 1930, and in the cor- 
responding month from 1920 to 1927, 
inclusive. The total is 51 per cent. be- 
low the December figure of $15,440,281. 

New Brunswick, Saskatchewan show- 
ed increases over the December figures 
but the other provinces all reported 
losses with that of 79.8 per cent in 
Quebec the most pronounced, Compar- 
ed with the co nding month o 
1930, there were increases in New 
Brunswick, Quebec, Ontario and Brit- 
ish Columbia. 

Montreal, Vancouver and Toronto 
show decreases in January, 1931, as 
compared with the p ng month 
but Montreal and Vancouver had larger 
totals than in January, 1930. Winaipeg 
issued permits to a greater amount in 
January than in December but less 
than in January, 1931. 

The followi comparative figures 
ve the monthly record in 1929 and 
1930 with the January, 1931, total. 


Building Permits Issued By Months 
1931 1930 1929 


$ $ 
eevee 7,610,745 17,189,741 
8,82 


29,656,709 
24,185,738 
27,816,592 
64 17,935,478 


21,582,221 

eves 11,081,706 17,117,017 
12,728,789 18,078,878 

+ 11,791,478 16,166,385 
15,439,964 14,688,682 


Total .... 7,510,745 168,799,670 234,944,549 


Business 


‘ Indicators 


Compiled Weekly by 


C. P. R. Gross earn. (Feb. 14, 81) $ 
C. N. R. Gross earn. (Feb. 14, °31) $ 
Car Loadings (Feb. 14, 31) 

Common Stock Index (Feb. 19, ‘31) 


n— 
Pig Iron, tons (Jan., '31) 
Steel, tons (Jan., °31) 
Newsprint, tons (Jan., " 
Automobiles (Jan., ’31 

n pr. 


2,361 
3 


10 
il 
11 
1,815, 


160 


Constraction— 
Building Permits (Jan., '81) ... $ 
Contracts (Jan., °31) g 


7,510 


Labo 
Employment Index (Dec.) «+++ 


eee eed ai} wveveaeS 
ixports (January 
a roducts— 

3,828 


12,343,000 
42,964,700 
926 
1,223,082 


soma 


9,608,352 
392,256 


1,541,918 
NS 


69,387 


ey Products— 
eceockes, cewt, (October) ... 
Automobiles, No. (Jan., °81) ... 
Whzat, bush. (January hs: 


ie P utput— 
ni, kilowat hours (December) 
P tion— 
‘Emigration (November) 
Immigration (Dec.) 2 


nance— 
Failures, No. (Dec.) 
Failures, Liabilities (Dec.) 
Bank Lebits (December) 
Bond Sales (Jan., '31) 
Insurance Sales (Jan, °31) ... 
holesale Prices (1913—100)— 
General Index (Jan. ‘31) .... 
Iron and its products 


4,202 


Grains 
Live stock 


6,49 
1,064,192 
1,170,025 

197,186 
778 
545 
868 
707 


420 
2,841,803 
726 


2,475,741 $ 
1,266,065 $ 


745 $ 
20,299,100 $ 


108.5 


50,443,895 $ 
44,682,883 $ 


239 
cose 8 599 $ 

.. . -88,012,000,000 $3,805,000,000 $37,491,301,766 $46, 
122,270,638 $ 
41,188,000 $ 


The Financial Post 
Weekly 


test 
1929 
3,083,000 $ 16,644,000 $ 
4,285,993 $ 20,297,662 $ 
1,17 317,295 


Cumulative Jan. 1, to date 
1930 1929 
19,192,000 


25,772,990 
384,459 


19,547,832 
18,554,059 


1,758,657 


17,087,382 
16,594,845 


1,877,515 
24,233,060 


1,073,908 


150,418 
1,519,883 
7,645 
12,060 
12,072 
7,225 
1,534,190 
2,722,461 
114,387 


2,971,643 $ 
3,869,531 $ 


7,217,897 
37,529,900 


119.1 


84,662,377 
73,507,327 


6,364,995 
13,029,000 
45,025,900 
67,060,193 

1,484,436 


4,024,998 
2,997 
4,994,054 
502,888 


1,535,332 


6,089 
4,943 


122,128 
13,496,982 
25,483,805 

1,870,827 


29,666,142 $ 
27,054,381 $ 


916 89,282 
16,011,619 
24,638,430 

1,019,328 


35,728,222 
44,267,656 


530 

100,483,000 196,838,967 

812,654,100 837,862,900 

529,477,872 ee naar 
18, 


17,619,974 190,055 
$4,631,795 


17,626,228 


65,332 
164,992 


2,167 
38,747,638 


17,720,588 


40,365 
104,806 


2,402 
48,164,065 $ 


476 
909 


224 
3,581,338 $ 


44,146,499 
46,788,000 


76.7 5. 
88.7 3. 
58.8 8. 
37.9 ‘ ls 
91.2 4, 


Radio Licenses Issued 
Gain 16.2 p.c. in 10 Months 


Private radio receiving 


issued in Canada in thé 10 months |. 


than the 424,146 


Saskatchewan is the only prov- 
n show a decline which amounts 
to only 46 7 cent on the 32,951 
licenses issued last year. North West 
Territories also shows a decrease to 
132 from 148, 

Greatest proportional increase in 
licenses issued appears in New Bruns- 
wick with ShAES oS eetien $0 eo ee 
cent. Prince Edward Island ed 19.4 
per cent to 1,177 and Nova tia, 17.9 
uer cent to 15,818. Quebec with 90,571 
licenses issued gained 26 per cent on 
the preceding year and Ontario with 
247,442 licenses increased 16.7 per cent. 
Manitoba shows an increase of 20.3 per 
cent to 31,782; Alberta a gain of 75 
per cent to 22,927 and British Columbia 
a gain of 12.6 per cent to 40,633, 

A majority of the principal towns 
and cities are shown with an increased 
number of licenses, the chief exception 
coe Montreal with 41,378 against 
43, in the previous year. The To- 
ronto area | in density with 77,194 
licenses issued. Halifax has 5,524; 

sae Hamilton, 16,982; Lon- 

9,257; Ottawa, 11,86; Windsor, 
10,505; Winnipeg, 19,483; Regina, 4,116; 
Calgary, 4,602; Edmonton, 4,262; 
Vancouver, 19,530 and Victoria, 6,599. 


Castings and Forgings 
Production Was Record 


Production in 1929 of the castings 
and + industry in Canada had a 
value o 1,575,146, an increase of 12 

er cent son 1928 output sore to 

minion Bureau of Statistics. This 
represents a mew record for the 


industry. 

A total of 336 firms reported, of 
which 189 were in Ontario, 71 in 
bee, 81 in British Columbia, 16 in 
Scotia, 11 in New Brunswick, 7 
Alberta, 6 in Manitoba, 3 in Prince 
Edward Island and 2 in Saskatchewan. 
Principal products included heating and 
ventilating equipment, automobile parts 
and accessories, miscellaneous iron and 
steel castings made for sale, drop forg- 
ings, cold rolled and drawn, steel 
pumps, etc, 

The Friacioet statistics of the indus- 
try in 1929 and 1928 are as follows: 


Car ngs gained 2.56 p.c. in th 
week ended February 14 on ocenpated 
with ae ae week ine oem a8 
.C. ow the co n n 
Toso. in ‘the week is due ae 


lumber and pulpwood aa : 

8 ents are 
lower. Grain is the o en to show 
increase over that of the correspond- 
ing week in 1930, 


SECURITIES 
T. M. BELL & COMPANY 
LIMITED. 
Head Office: 


SAINT JOHN, N.B. 


| Lhe great eclipse 


cent 
censes toed ta the preceding fiscal |. 


? ». Ip 
is 
g 
, j a + 

x f : 
: = 
5 r 

x 
; 4 
; vr y 
’ . 2) ae , ¥ 
- j ' 
%* 


MONTREAL - 214 ST. JAMES STREET Ws 


TORONTO - 219 BAY STREET 


pride ¥ 


Affiliated to. 


BARCLAYS BANK LIMITED é 


LONDON &. 


54 LOMBARD ST. 


- 


—during 1930 


Average Rate of Interest Earned 7 A%, 
Business icsued.__... 3 


y002,8' 


eed 


w 


To the motorist thinking of buying 
a new car now, the attention the 
entire industry is giving to Free 
Wheeling means a great deal. Pierce- 


Arrow and Lincoln, noted for engi- 
neering excellence and conservatism, 
have adopted—intact and unmodified 
—the same Free Wheeling mechanism 
that is built into Studebaker’s three : 
great Eights and brilliant new Six. 


Free Wheeling has captured public 


interest as thoroughly as it has cap~ 
tured the hitherto wasted power of 


momentum. 


Highway commissioners and safety 
directors throughout the country 
have driven Free Wheeling Stude 
bakers and then voiced approval of 
Free Wheeling with positive gear con 
trol as a new measure of safety to 


* driver and public. 


engine to deliver five miles of travel . 
on four miles of effort. 


You will do well if you make sure 
that your new car is a Free Wheeling 
Studebaker. Itwill save you substantial 
amounts on gasoline, oil, tires and — 
repairs. 


The cars of today that do not offer 
Free Wheeling are cars of the old 
order even though theymaybespoken 
of as new. Base your new car choice 
on first-hand knowledge—ask your 
Seudebaker dealer to take you Free 
Wheeling. 


All Studebaker cars—the President, Commander and Dictator Eights, 
as well as the brilliant new low-priced Studebaker Six—have Free 
from $1025 to $3465. Studebaker trucks, up to 2ton capacity, 
are priced from $875 to $1185. All prices f. 0. b. factory, Walker 
ville, Ont. Spare tires, bumpers and government taxes are extra. 


FRED POWELL MOTORS 


472 Yonge Street, Toronto 


LIMITED 


We have sold and satisfied over 16,000 automobile buyers in 16 years 
_ we have represented Studebaker and Erskine in Toronto 


Free Wheeling Studebaker Cars, Commercial Cars, Busses and Trucks 


A COMPLETE 
BANKING SERVICE 


economy and power. Free Wheeling >: 
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: | Whether to Boycott 
_ Or Trade in Russia 


(Continued from page 1) . 


into a-bookshop; 
One of 


stand the Greek Orthodox Chruch 
and what it did to the people of 
ia. It. was never a teaching 


of | church; it was a ritualistic, mummi- 


fied religion that meant nothing in 


it | the experience of the people, except- 


take | ligious pone 


; | Sionate love 


ing that it bled them white. There is 
nothing inconsistent between revolu- 
tion and religion. All the great re- 
have always been 
great revolutiopists, The Hebrew 
ew were ‘great revolutionary 
chers.. There is something in the 
spirit of revolution that makes for 
religious sentiment, and I believe 
that the time is coming in Russia 
when, out of this welter, a new reli- 
will emerge, because nobody 
can live with historic materialism; 
nobody can find comfort in economic 
determinism, which is the basis of 
the doctrine of Communism. We 
must be patient, and I am prepared 
to be patient with religion in Russia. 
Touching the life of the family, 
despite the fact that the Russian 
Government has tried to do every- 
thi to break up the individual 
family, especially among the Collec- 
tivists.on the farms, I have faith in 
the family because I believe, with 
Havelock Ellis, that family life as 
we know it has a strength ingrained 
in the biology and in the psychology 
of man. Despite free-love, despite 
companionate-marriage which is 
in Russia, they love chil- 
See their attitude toward the 
waifs, who look like little hungry 
wolves around the rail stations 
and through the streets of Russia. All 
over Russ 7 find a great, a pas- 
or children. I have faith 
the family because I know that 
he Russian women take romance and 
love—the great basic emotion—too 
seriously to philander with it; and I 
have a feeling that, despite the ac- 
tivities of the goyernment, morality 
and the family life will remain. It 
may change.a bit, but remember it 
is hameing all over the world, under 
the stress of mechanization and 
urbanization of our life. 
wee The Five Year Plan 
Now, I want‘ to address myent 
ear 


more s ically to the Five 
| Plan. Tit pean and all facts of 


| Five Year P. 


interwoven with the 
It is the outgrowth 
= the _— system of thought of 


ns. 
» What is the Five Year Plan? Well, 


Russia’s life 


peletiy, it is an attempt to industrial- 
| the coun ia i be all 


as 
re 
elie’ 


try. Russia is to 
remade like the city of Detroit. That 


a 
is the ambition,of the | of the 
Plan. I discovered that, next to Lenin, 


hero whom the Russians 


vias Fran speeding- 


cannot be 


the basic objectives 
are several. To 


st——a | more than double the basic capital of 


ustrial 


‘| output; 


_ | whea 


Tm 
p as—“Father, Yon 
“Why? Iam a 
lar. Have 

*that should 


to be ashamed of your 


_. The lad turned on his father.and 
said, “Yes; you are an enemy of the 

: n ‘State; you are a counter- 

- revolutionist; you are a hang-over 

_ from the old capitalistic régime; you 
don’t produce anything.” 

The father, emp p to keep the 
love and affection of his boy, aban- 
doned’the Rabbinate and went into a 
cartel and learned how to. make 
shoes, and became a shoemaker so 
that his son might not bé ashamed 
of him! You get something of their 
attitude in that. 

_« Churches Open Yet - 

I- was much. interested, of course, 
in religion and what was happening 
there. The Russians have substi- 
tuted atheism for religion, but there 
iz @ religion in Russia, and that re- 
ligion is social service, as they call 
it. Everybody has to in some 
form of service for his é ellowman. 
Atheism is taught to the btudents in 
schools, and the whole generation 
- has grown up intolerant of every 

form of religion. Yet the govern- 
ment is tolerant of worship if one 

to worship. Churches and 


: synagogues are open, although many 


‘of them have been. converted into 
_ #inemas and workmen’s clubs, But 
‘teligion is dying, and the church is 
d ly in the rural sec- 
ons, because with the collectivistic 
: reieg system the farmer does not 
need God any more! 
_.._ A very dear friend of mine, who 
~ is @ great authority on Russia— 
Maurice Hindus—tells a story in his 


book, “Humanity Uprooted.” He 


went among a crowd of peasants at 


a mass meeting and asked them the. 


question, “How mney ct you have 
Bibles ?”.And not a single hand went 
He asked, “How many of you 

uite a number of 


. thay during the civil i 
-> 5 di < ; War in 
when the enemies were on 
e four years, they could not 
, 80 they used 
wrapping 


Bibles?” And they | R 


come; and to produce coal, oil, 
iron ofe, in the greatest 
jes possible. The plan seeks 
to improve the standard of liv- 
ing wae people, to reduce the — 
of living make power an 
food available for the masses of the 


There is in Russia a Central Plan- 
. Every major oo is 
d by a trust. All of them 
are centralized by the state. Russia 
ts the only country in the world to- 
day that regulates its economic life 
on a national ae It is a sort of 
a super-corporation, 
Russia is the largest single busi- 
ness concern in the world today. 
Enough For All 
During the working out of the Plan 
it is ulated that the population 
shall have increased about twelve per 
cent and the members of the wage- 
earning class about nineteen per cent. 
Russia not fear increase ,of 
eee: Birth control is pro- 
ibited in Russia, though abortion is 
legalized for social reasons. Russia 
believes that there is enough in the 
world for all who will work. 
How is the Plan working out? 
re are a great many ways of 
testing that. I refer you to a recent 
book by Professor Kountze, Colum- 
bia University, on the Five Year 
Plan. I refer you further to “The 
Economist,” of London published 
last November, which contains a 40,- 
000-word report which I think is 
gerne. 
at are some of the results? 
Unemployment has been completely 
eliminated in Russia in the face of 
widespread and growing unemploy- 
ment allover the world. In Russia 
there is a terrific shortage of skilled 
Tabor. There is what we call a com- 
pulsory labor movement (what they 
call a volunteer labor movement) in 
the mines, the oil wells and ‘lumber 
camps. In the last, convict labor also 
is used. But in the mines and in the 
oil wells there is what they call the 
volunteer movement. The need of 
labor is so keen and the migration 
from place to place and from indus- 
try to industry is so great that an 
attempt is made to recruit workers. 
The union leader goes into his union 
and appeals to the workers of the 
union to go into mining and oil-well 
work (which, of course, is difficult), 
for the sake of the state; and he 
calls for volunteers. Not to be a 
volunteer means to be pegged down 
in the list; to be a volunteer means 
atriotism, and the result is that we 
ave a great draft movement in 
Russia directed by the state, under 
the pseudo name of volunteer, into 
what are called the heavy industries 
of the country. ‘ 
Shortage of Necessities 
The people in Russia work at from 
$31.90 a month for unskilled labor to 


$41.96 fot skilled labor: Wages are |b 


low; the cost of living is high. Every- 
thing is rationed. hen you meet a 
ussian in Moscow he wants to know 
whether you have scraps of anything 
to sell—socks, or shirts, or anything 
—for he cannot ‘buy much for his 
money; the stores are empty and the 
lines are long, and only the patience 
of a people such as the Russians 
could endure standing. in line hour 
after hour, and then to come to the 
counter and find that the thing 
wanted is exhausted, even milk or 


bread or meat. In fact, meat is not 
to be had, and even bread is largely 
lacking. The ny people that get 
much to eat are the skilled workers, 
whom Russia must have, and to 
whom it gives a fair food, supply. 

The trade unions in Russia are the 
largest and the strongest in the 
world with over 12,000,000 members, 
embracing over 95 per cent of all the 
productive workers. Russia leads the 
world in social insurance and secur- 
ity for workers. In other words, it 
builds up its low-wage with many 
other factors which would be included 
in wages in other parts of the world. 
The Russian worker is on a five-day 
week instead of a seven-day week. 
He gets one day in five off—six days 
a month—and he has from two to 
four weeks vacation. 

Uneven Progress Noted 

At the end of the first year of the 
Plan, the fixed capital of industry 
had been increased over 18 per cent, 
and.a great many new factories had 
been built. The progress was "7 
uneven. Some industries like oi 
agriculture, machinery and electrical 
goods, copper and the non-ferrous 
metals turned out more than the 
specification that the Plan called for. 
In building and the chemical trade, 
in sugar and fertilizer, it fell behind; 
and what was worse, there was a 
deterioration in the quality of the 
output, due to inferior material and 
the lack of sufficient skilled workers. 

The second year saw the plan ad- 
vancing. The government raised the 
goal of production from 21 per cent 
to 81 per cent, and’came out on top. 
But the workers are restless. The 
are pulling their belts ev mon 
one notch tighter. They are getting 
restless, working terribly under this 
high-pressure system. They are rest- 
less, and they say so; but they are 
told that while they are walking in 
the rain now without umbrellas, the 
time is coming when there will be 


no rain and they will not need um- | $° 


brellas and galoshes, and that then 
they can release their belts and have 
everything. 

Finding The Goat 

However, the irritation is very 
noticeable, despite the great advances 
that have been made in the building 
4 of transport and in coal mining, 

e Russians wish to have a goat to 
blame, and so the managers blame 
it on the shortage of raw material, 
the shortage of capital, and the short- 

of fuel. The Central Committee 
of Communists blame it on autocratic 
methods and inability to mobilize the 
creativity of the worker. They are 
doing everything to speed up the 
recess, by giving bonuses and sociai 
onors to the workers. They have 
directors who go from factory to fac- 
tory to check up the sta of the 
workers. There is a red and a, black 
chart in every factory. Unless. a 
worker produces according to stand- 
ard he goes on the’black chart; if he 
produces according to standard he 
goes on the red chart. . 

There is one word in Russia that 
is the great curse of all this indus- 
trialization, amd that is the Russian 
word, “Nicheyo”—which means, “I 
should worry.” It is not really a word, 
it is a shrug of the shoulders and an 
expression of the hand and the face. 
The average Russian is dominated by 
that word “Nichevo.” Recently an 
emissary for the railroads said that 
a dollar should be the fine every time 
a Russian used that word, because 
there had been an increase in the 

ercentage of what they call “un- 
ortunate incidents”—what’ we 
railroad accidents. They don’t seem 
to be able to understand that it does 
make a difference whether a switch 
is shut or open, whether signals. are 
red or green, whether a locomotive 
goes at one or another speed, or 
whether an automobile.o? truck has 
or has not been greased. Whether 
the Russian Government will be able 
to teach the science of ee and the 
accuracy of handling of machinery, 
and the “feel” for eee, this 
great horde of Slavs and Mongols, 
and the conglomerate Russian ele- 
ment that has lived in the Middle 
Ages up to ten years ago, is the cru- 
cial test of the whole proposition. 
The Russians say it can be done. The 
Russians say it will be done. 
Remaking Humanity 

The Russians say that the only 
thing about a human being that you 
can remake is his human nature, In 
the western world we think that per- 
haps you can remake human nature, 
and perhaps you cannot. We have 
tried for many hundreds,and thou- 
sands of years to do something with 
human nature, and we Have found it 
a very slow process. But the Rus- 
sians are materialists and determin- 
ists; their psychology is that of Be- 
haviorism, They think they can re- 
make the individual by reshaping his 
environment, 

I want to say a word about the 
revolution in agriculture. I think 
that is the greatest revolution that 
the world has ever known. Just 
think, in a population of 146,000,000 
there are 120,000,000 peasants who 
are abysmally ignorant, peasants 
who are poor farmers. You know 
what the Russian diet is—a pickie” 
and a piece of soggy black bread. 
The farmers have been eating that 
for thousands of years, and you 
would think that by this time they 
would have learned to grow cucum- 
bers properly, because they are the 
national diet; but the samples of 
cucumbers I saw in Russia were the 
scrawniest I ever saw. 

“Kulaks” Arise 

In 1917 there were only 200,000 
land owners. They owned over a 
quarter of the arable land, and yet 
because of their efficient methods, 
they made Russia the great granary 
nation of the world. What happened 
was this: When the Bolsheviki came 
into power those great estates were 
divided up among the peasants on 
the old feudalistic plan. Every farmer 
got so many acres for himself and 

is family, but instead of laying out 
the land in 
in this old-fashioned meth 
a man’s farm was perhaps half a 
mile from end to end, and between 
the farms there were those great 
ditches. When the farmers. started to 
grow their wheat they grew it on 
both sides of the ditch, but it grew 
over the ditch. The “Kulak” was the 
clever farmer who, when the divi- 
sion took emo had some livestock, 
some machinery and a little grey 
matter in his head, and after a while 
he said to the peasant on the other 
side of the ditch, “Why don‘t you let 
me lend you my livestock and tractor, 
and we will divide?” For a while he 
ecame a very powerful and rich 
farmer, and he was called a “Kulak” 
or “Fist.” 

Trotsky said, “We are building up 
a new capitalistic system in Russia; 
ever against three and a half million 
proletarians we have a hundred and 
twenty million farmers, peasants, 
land owners, and they will swamp 
us.” He was exiled because he was 
two years ahead of his time, that was 
all. He said, “Let us have Collectiv- 
ism,” Stalin said, “No, it.will starve 
Russia; you cannot drive him. 


uares they laid it out 
, 8o that 
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He will kill his livestock.” That 
is what he did last year; the farm- 
er, driven into Collectivism’in the 
brutal and stupid way Communists 
go about such things, killed his cattle 
rather than give it away, with the 
result that there are no fats and 
meats in Russia today. 
Collectivize Farms _ 

If Russia was to live, and have 
grain to live on, the economics of the 
situation demanded that they should 

ive up this primitive method of 
emiue the land, and-do a with 
the ditches so that they could run 
tractors over the land. They have 
ne about doing that, and all Russia 
is becoming collectivized. The old 
folks don’t want it; they sa, it means 
stagdardization, it means crushing 
everything individualistic out of life. 
But the young people, under the in- 
spiration of the Chautauqna lectur- 
ers, who go aboyt boasting that they 
are giving them community houses, 
nurses; clubs and schools, giving 
them the things they want, are mak- 
ing it work out. 

f the Russian agricultural plan 
works out—and it is working out— 
it seems to me thatét means the end 
of dollar-a-bushel wheat for in 
th. United States and for you in 
Canada. Before the war Russia ex- 
ported 150,000,000 bushels a year. If 
the plan works out, Russia can ex- 
pect 300,000,000 bushels annually, 

his year- Russia grew as muc 
wheat as the United States. Last 
year Russia exported 40,000,000 
bushels; this year she will export 
110,000,000. st year Canada ex- 

rted 175,000,000, and the United 

tates 125,000,000. This year the 
Canadians are ready to export 250,- 
000,000 bushels, and the United 
States 160,000,000, But what me 
ens? Recently the Farm Board in 
he United States negotiated for the 

sale of 75,000,000 bushels to Mus- 
solini’s government at seventy-three 
cents a bushel, subsidizing it from 
the Farm Fund. The Russians offer- 
ed it at fifty-three cents a bushel, 
and offered to take it out in machin- 
ery. So you see what a tremendous 
competitor Russia is with the rest of 
the world. Russia also expects to 


1 | Produce cotton and tobacco and flax 


to the world’s capacity to absorb it. 
How can they do this? Because, the 
Russian cost is siniply in man-hours 
of labor; they have no rent, no inter- 
est; the standard of living is low; 
the workers are trained on the farms; 
the stuff is there to establish credit 
and buy machinery and raw material. 
Price Unimportant 
Compare that with the American 
farmer. The difference between 
seventy-five cents and dollar wheat 
is the difference to him between fail- 
ure and prosperity; whereas to the 
Russians it simply means a differ- 
ence in so much credit against 
which they can buy; that it all. 
Collectivization will succeed. Why? 
Because it offers the farmer a new 
and higher standard of life. The 
Russian peasant hated the govern- 
ment; now he comes in contact with 
the government agents, and the gov- 
ernment is doing everything to en- 
courage collectivization; it offers the 
farmer all sorts of advantages, and 
he becomes governmentally-minded. 
What is more, he has discovered the 
need of organization, because collec- 
tive farming cannot work without 
organization. If the peasants had 
been organized when the Bolsheviki 
came into power there would not 
have been any Bolsheviki revolution. 
The peasant is one of the most 
interesting factors in all Russia. 


The Russian peasant is the great |} 


mystery of the Revolution, He is a 
rising, sturdy fellow, developing a 
new independence and understanding 
of social and political problems. The 
Russians think, so far as the gov- 
ernment is concerned, that they can 
control the individualism of the 
peasant and the agricultural work- 
er, and coordinate the projetarian 
with the peasant. That is ‘another 
great speculation, and we miust wait 
to see whether or not they can ac- 
tually coordinate the santry, 
which hag always been individual- 
istic, with the proletariat. 

Are We Helping? 

I want to ask a question: Is West- 
ern capitalism he ping, because of 
its greed for profits, to build up 
this Nemesis of capitalism? Of 
course there is no doubt in my mind, 
and I hope there is none in yours, 
that the aim of Communism is the 
spread of Communism all over the 
world, though they may retard that 
process for diplomatic purposes, and 
they may accelerate its speed when 
necessary, Communism represents 
the antithesis of the things for 
which the Western world stands. 
Are wé helping to build up that 
Nemesis? 

As I said, this os is really a 
Twenty-Five-Year Plan, and it has 
this test to stand; when the people 
learn that they will not be out of 
the rain in 1933, that it will still 
be pouring in 1933 and in 1938, will 
they be willing to stand for it? 
They have stood for it thirteen 
years; they are standing for it now; 
they expect something millennial to 
come in 1933; but it cannot come 
in 1933, and the best Russians know 
that. If the government cannot con- 
trol the people, something will hap- 
pen. 

Can Russia train the technical 
personnel? They need this year 
over half a million trained techni- 
cians, but in théir schools they are 
training only some 30,000. ere 
are they going to get the balance? 
The United States is sending them 
a@ great many technicians, and so is 
Germany. 

If the Five-Year-Plan does work 
and can produce at the end-of that 
time enough for home demand, and 
if it gives the people more than 


they have today, then the spirit of 
acquisitiveness may grow; then 
some folks will have the good sense 
to save, and some of the rest will 
not. Some will have automobiles 
and silk stockings, and others will 
not. As long as no one has anything, 
well and good; it is a sort of a con- 
secration, a sublimation of mediocri- 
ty, but it will be a different story 
when there is enough for everybody 
and some people begin to save for a 
rainy day. It is possible that Com- 
munism wey then grow to social 
democracy. It is my feeling it will 
never go back to capitalism, as we 
know it in the Western world. 

There are two points of view, as 
I see it. One urges.economic boy- 
cott; Jet America and all the Euro- 

ean nations under capitalism join 
hands and boycott Russia, not do 
business. with it, not recognize it, 
just stand up against it, without 
war. Jf we did that, Russia would 
colfapse in a very short time, or get 
back to primitive Middle Age type 
of husbandry. 

The Unafraid View 

The other poe of view says, let 
us treat with her, let us compete 
with her; we have the machinery, 
we have the technique, and, we are 
at least a hundred years ahead of 
her, no matter how she speeds up. 
Then it goes further and says, every- 
thing in Russia is rotten, everything 
in Russia needs making over—her 
buildings, her bridges, her factor- 
ies, machinery and railroads—every- 
thing that she inherited from the 
old regime is going ‘to pieces, and 
needs to be replaced and rebuilt. 
Let Russia sell timber, grain, man- 
ganese; and the more Russia sells, 
the more she will have to buy. Eng- 
land and Germany and Canada are 
the leading competitors of the United 
States, and yet they are also her 
very best customers. 

For the next twenty-five years 
Russia will be a great competitor; 
there is no doubt about that. But 
can we afford, in times of such ap- 
palling unemployment and depres- 
sion, to forego, during the next 
twenty-five years, this tremendous 
trade opportunity? Sir Henry De- 
terding said one of the great causes 
of the depression was the fact that 
we had removed from the markets 
of the world 150,000,000 customers. 
Remeiber, that last year the United 
States did a business with Russia 
totalling over $145,000,000; that 
U. S. exports to Russia were over 
six and a half times her imports 
from U. S.; that there were over 
44 of the largest American compa- 


nies doing business with Russia on 
a long-term credit plan; that Rus- 
sians now owe these 44 large con- 
cerns over $170,000,000; that the 
United States government does not 
recognize Russia, but our business 
men are investing their capital and 
doing business there; that Colonel 
Cooper, who is helping to build the 
largest hydro-electric plant in the 
world on the Dnieper River—said 
at the Senate Commission the other 
day that’ in five years Russia will 
buy from the United States a billion 
dollars worth of goods annually. 
Unite to Compete 

There are these two points of 
view; on the one hand let us boy- 
cott, and on the other hand, let us 
compete and sell, and have faith in 
ourselves. I believe that ultimately 
it is inevitable that if Russia grows 
and prospers industrially, and 
makes herself over in twenty-five 
years, as she is trying‘to do, that 
thé rest of the world, if we do not 
wopeets will be compelled to form 
a United States of Europe and Am- 
erica for porpewe of world trade, 
competing with Russia for the mar- 
kets of the world. Divided by our 
tariff walls and our exclusive eco- 
nomic nationalisms, we shall fall a 
prey to the mass production and the 
non-profit motive of Moscow. 

There is an alternative. I believe 
we ought not to boycott; that we 
would simply be biting off our noses 
to spite our own faces. I have faith 
in the ability of capitalism to re- 
fashion itself, Modern capitalism is 
undergoing the severest strain in all 
its long history. In the face of the 
persistence of unemployment and 
these great depressions—which fall 
heaviest on the shoulders of the 

eat masses of the people and 

reaking down their morale—the 
imminent war in Europe, if it comes, 
will be followed, I fear, by Com- 
een in ee Se en: of 
Curope, particularly Germany. 
italsim needs to re-establish itself, 
to re-make itself. 

The leaders of business need to 
bestir themselves and re-think the 
whole economic situation. Industry 
has to be democratized. There will 
have to be a much wider distribution 
of the benefits and profits of indus- 
tries to the masses of the people, 
so that they may become increas- 
ingly able consumers. But I believe 
that capitalism is re-shaping itself, 
and a re-shaped capitalism can com- 
pete with Russian Communists for 
mastery of the markets of the world, 
and the increased increments to hu- 
mah happiness. 


‘Soviet Experiment 


Challenges Belief 


In Private Freedom): 


(Continued from page 1) 


nation, in order to secure both in 
Russia and in outside countries, 
tools, machinery, plant and equip- 
ment, and also the human capital 
represented by technicians ance 
ics, experts and skilled labor. Not 
only are there large contributions 
from state funds towards the consti- 
tutions of capital, but additionally, 
seghaineh wich cut ot te weessae 
organized must, out of the 3 
of the sale of their products, retain 
a profit of 20 per cent to 25 per cent 
to be used for the extension of these 
mills and manufactures, that is for 
the creation of additional capital. 
These facts are not judgments or 
opinions, but appear in the schedules 
of development adopted by the Gov- 
ernment of Russia. The Soviets are 
endeavoring to create more capital 
in the form of more and better tools 
for the production of wealth, I am 
therefore at a loss to understand 
how it can be said that the Russian 
economic régime is anti-capitalistic; 
if it was, it would be seeking to de- 
stroy that which it is using every 
effort to create and develop, 
Conflict With Initiative 


We must seek in another direction 
the manifest opposition which exists 
between the ideals, politic and eco- 
nomic, of our civilization and that 
of the Soviet republics, The conflict, 
or if you prefer, the misunderstand- 
ing, lies in the fact that, whereas 
we believe in the merits and the 
stimulating qualities of personal in- 
terest, private initiative and indivi- 
dual capital, they are the apostles of 
communistic ownership and collec- 
tive capitalism. 

It seems important to fully un- 
derstand that capital is not involved 
in this struggle, but solely individual 
iberty as against a new form of 
serfdom. The people’s Commissars, 
Messrs. Lenin and Trotsky, have 
clearly outlined their aims in the 
following words: “When they had 
reached a more advanced stage of 
socialistic development, to direct all 
enterprises from a central point, 
one in view a rational plan of 
distribution of the available ener- 
gies and resources co-ordinated 
along the lines of a pre-established 
national programme.” If this means 
anything, it indicates that, in the 
minds of the leaders of the revolu- 
tion, who by the way were intellec- 
tuals, every man would be utilized in 
accordance with a pre-ordained plan 
in such a way as would appear to 
the leaders of Russia to ensure the 
greatest yield and the utmost effi- 
ciency, 

The logical outcome of such a con- 
cept is a system whereby every man 
would be subjected to a series of 
tests, mental and physical, to deter- 
mine what are his aptitudes and 
what cog he is to become and re- 
main in a vast mechanism set up by 
other men who would be the sole 
judges of what life he would live. 

Our so-called capitalistic civiliza- 
tion with its various systems, 
whether they be called Taylorism, 


standardization or rationalization, : 


has never dreamed of such coercion, 
of such destruction of individuality 
and of such annihilation of self- 
determination. For centuries and 
generations, men have fought and 
suffered to secure more liberty, and 
it is doubtful that the results achiev- 
ed would be surrendered and aban- 
doned in exchange for more material 
efficiency or for a more than ques- 
tionable increase in comfort and 
ease, 
Our Ills Being Righted 


We must acknowledge that every- 
thing is not perfect in our civiliza- 
tion and that considerable progress 
has yet to be made, particularly as 
capital is now distributed in so many 
hands, not always trained or pre- 
pared to utilize it to the best ad- 
vantage of the community. As capi- 
tal is now apportioned amongst a 
larger number, the solution must be 
sought in the direction of spreading 
sound notions of economics, in order 
that better use be made of the tools 


laced at our disposal. The tragedy 
of unemployment of labor, bringin 
in its wake suffering, 
recrimination, is co 
employment of capital with its rail- 
roads, steamship companies, auto- 
mobile factories, pulp, paper and 
textile mills, working at 40, 50 or 
60 per cent of ca . This situa- 
tion will be righted under the régime 
of freedom, better and moré rapidly 
than under any system of coercion 
and of stifling of personal ambition 
and initiative. Unless the words: 


BEAUDRY LEMAN, 


who finds menace to individualism 
chief danger in Soviet experiment. 


were mere sonorous sounds, empty 
of meaning, and unless the words in 
Rule Britannia “Britons never will 
be slaves” were inserted merely for 
the sake of a harmonious rhyme, it 
would seem inconceivable that those 
who have risen to the dignity of free 
men, whether they be of Anglo-Saxon 
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or Latin origin, would retrace their ad 


steps and revert to a condition 
whereby they had lost the right of 
calling their soul their own and sur- 
rendered the inalienable control over 
their person and families. re- 
marks apply not so much to, those 
whom fortune may favor, but more 
so to laboring classes. 

A leading socialist statesman of 
Belgium, after travelling through 
Russia, summarized his impressions 
by stating that “the dictatorship by 
the proletariat was more than any- 
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Cape Breton 
Bondholders 
Take Action 


From Our Own Correspondent 


MONTREAL. — Protective com- 
mittee of the bondholders has applied 
for a writ of foreclosure the 
Cape Breton Electric Co. The wri 
asks for foreclosure of the mi 
to the State Street Trust Co. It 
alleged that there was a default 
the company aan interest due 
Jan 1, 1, was not paid. 
Royal t Co. is depositary of the 
of which about $400,000 
held in the Maritime Provinces, 

An application is expected to be 
made for 
ceiver, as one of the claims is that 
there is a state of exis 
now in the security of the 
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OUNTLESS TONS OF PAPER are 

wasted because catalogues, printed 
forms and direct-mail literature are 
planned in sizes that do not cut economi- 
cally out of standard sized sheets. Time 
and again printers have proved the para- 
dox that a larger printed form can cost 


less than a smaller one! 


Usually it is possible to plan sizes and 
shapes that will meet every need and yet 
be cut without waste. To make it easy to 
plan efficiently we have prepared a book- 
let on “Waste” which gives the sizes that 


cut most ec 


ically. A study of it 


will reduce printing costs to a minimum. 
Your printer will gladly give you a 
free copy, and you will find him of 
great assistance in planning your printed 


matter. 


If you prefer, send the coupon direct to 
us and we will mail you this helpfal 


Booklet. 
64 
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First C. G. I. Trust 

Do you know what position will be 
taken by directors of the First Cana- 
dian General Investment Trust regard- 
ing dividends during the current year? 
Is there any recent information avail- 
able regarding this trust? 

The annual report of the First 
Canadian General Investment Trust 
is to be issued some time during the 
early part of March and may be 
ex to show the company as 
being able to continue dividend pay- 
ments at the same rate as in 1930, 

We understand that the present 
market for the shares is around pet 
but that the demand is very s e 


Western Grain ‘ 
I would like your opinion of the 6 


rer cent bonds of Western Grain Co. 


you think that any compulsory 
pooling arrangement would seriously 
affect this security? I should like-your 
opinion on the general outlook of the 


Company. y 

The position of Western Grain Co. 
so far as earnings are concerned is 
believed to be much better than in 
the previous year. Its fiscal year 
ends July 31, and the larger crop in 
1930 wil be to its advantage. ‘The 
tt failed by $102,545 to meet 
its interest in the last fiscal 
year, but nevertheless it paid its 
preference dividend of $130,000. On 
the whole it is the expectation that 
interest on the bonds will be forth- 
coming this year and probably some- 
thing on the preferred stock as well. 

- Abitibi Bonds 

Would you consider the 5 per cent 
first mortgage bonds of Abitibi Power 

Paper Co. a safe investment? Is it 
safe to buy this security at present 
quotations? — 

There is*little doubt that Abitibi 
Power & Paper Co. has earned in 
1930 enough to pay preferred divi- 
dend and the good part of one dollar 
a share on the common stock. It is 

ying preferred dividends, its work- 

capital position is » and on 
~ _ record Myr me : ower & 
per five cent mort, 
bonds can be j a passat 
safe investment. ou are able to 
t such bonds at present quotations 
use the whole position of news- 
print companies is at present re- 


as e, ® 
_ The American Newspapers Pub- 
lishers’ Association is endeavoring 
to get even lower newsprint prices 
for 1931 than obtained in 1930. Evi- 
ently newsprint’ demands for the 
first of 1931 are less than for 
the similar period in 1930, Abitibi is 
one of the strongest Canadian com- 
es financially, but naturally is 
eeling the strain just as the others 

are, ° 


‘ ds 

Bonds Should Improve 
T should like your opinion of six 
bonds. While present prices may not 
be encouraging it might be better to 
hold now rather than aang! especially 
of the paper 

companies. The list is as follows: 
Bros., 6 per cent first mort- 


EAE. due 1947. 
/ Western Grain Co. 6’s due 1949. 
& Paper Corp., 
due 1957 


t Lakes Paper Co. 6’s, due 1950. 

Sin Mac Lines 6’s, due 1949. 
ueen’s Park Plaza 644’s/ due 1939. 
docaaltkier tend bonds, veries A” 
series “ oe 
are fairly well secured, and it is 
meet that the pamper te at 
bond in re- 
caleen hs the year ended 
29, 1930, bond interest was 
earned 1.28 times after depreciation 
and in 1929 was earned 1.83 times. 
6 per cent first mortgage, 
“A.” bonds of Great Lakes 
Paper Co., due 1950, have a market 
t of around $72. No.earn- 
gures are made public by tbe 

pany which is understood, to 
operating five days a week at the 
present time. During the first six 
months of 1930 it is understood that 
the company earned its bond inter- 


est by a wide margin, i.e., somewhat 


over 2% times. The company appar- 
ently has not suffered to the same 
extent as some others in the news- 
print industry, 

The 5% per cent first mortgage 
sinking fund bonds, series “A,” of 
Port Alfred Pulp & Paper Corp. are 
well secured as to principal, but the 
an company, Canada Power & 
Paper Corp: may pass payment of 
interest on its debentures and also 
the dividends on the preferred stocks 
of its subsidiaries. 

Western Grain Co. failed to earn 
its bond interest-in the year ended 
July 31, 1930, after meeting bond 
interest charges 6.05 times after 
depreciation in the previous year. 
The company is reported to have 
handled more tn during the first 
8% months of the current’ fiscal 
than it handled during the fiscal 
year ended in 1930: hile it may 
taKe some time for the company to 
improve its position? and in the mean- 
time the market for the bonds will 
not be good, the security behind the 
bonds “appears to be sufficient and 
eventually they should regain a good 
position. 

Sin Mac Lines Ltd., experienced a 
difficult year during 1930 which was 
reflected in the passing of the pre- 
ferred dividend last October. Ship- 
ping conditions were bad in 1929 and 
aces but slightly during 1930, 
and the position of the company 
largely depends on conditions it wi 
= in 1931, —- te Ant r 
the company ue i e 
bonds — to be well secured. 

The 6% per cent first. mortgage 
serial bonds of Queen’s Park 
have no market and a doubtful value. 
The building remains ee 
and attempts to secure additional 
méney for completion of building 
have not been successful to date. 
Eventually first mortgage bondhold- 
ers may realize something on their 
investment, buf to what extent 
entirely problematical. 


Canada Dry 

Do you consider Canada Dry Ginger 
Ale Co,estock in the speculative or 
investment class? I see that at cur- 
rent prices the stock is yielding a 
high return? Has the dividend been 
paid regularly? 

Canada dividends have been 
paid regularly, but there was a 
reduction recently from the rate of 
$5 a year to $3 a year. In the first 
quarter of the present fiscal year, 
ending Dec, 31, 1930, the company 
only earned 44 cents a share whereas 
it had to pay 78 cents a share in divi- 
dends. In the present quarter earn- 
ings may not exceed that of the last 
eorter by very, much, if at -all. 

anuary revenue has not been so bad 
my compared with January of 
0, : 

The company’s big earn time 
is from April 1 to Sept. 30, the: end 
of its year. It expects to make up 
in that period for what it fails to 
— on ae a in 

r months. At present prices 
and in view of the fact that the divi- 
dend is not being earned, we would 
place the stock in the speculative 
class, though the speculative attrac- 
tions are considerable in view of past 
earnings of the company when seas- 
onal conditions are propitious and 
business more active t at present. 


United Grain Growers 

I am considering investing in 5 per 
cent bonds of United Grain Growers. 
What is the position of this company? 
Are the bonds attractive at the present 
market? 

On the basis of every year’s earn- 
ings except that for the 11 months 
ended July 31, 1930, United Gra 
Growers 5 per cent first mortgage 
bonds, due 1948, would have appeal- 
ed to conservative investors as safe. 
In 1928, United Grain Growers 
earned 7.72 times the interest neces- 
sary after depreciation, and in 1928, 


Investment Terms _. 
In Every Day Use 


Common Stock Ey 
The ownership of a corporation is 
represented by the common stock, so 
ed because of the common inter- 
est of_all such shareholders, there 
being no discrimination by law be- 
tween one common shareholder and 
another regardless of the amount of 
stock held. 
Convertible Bond : 
A bond which may, at the option 
of the holder, be converted into some 
other security of the company under 
certain conditions and within a cer- 
tain time. Usually bonds, when con- 
vertible, are convertible into common 
stock. é 
Corporation — 
When a company applies to the 


| period (not over one year). These in- 
clude bank loans, accounts payable, 
accrued wages, bond interést, divi- 
Jends declared (but not. yet paid), 
ete. 
Debenture 
| A term used in this country to 
| denote a security possessing most of 
the features of a bond but, unlike a 
bond, not secured by a specific mort- 


e. 

Bes" Definitive Bonds 

The final form of bond certificate 
issued in lieu of temporary certifi- 
cates. The latter are used in the 
first instance to avoid delay in de- 
livering the bonds to the purchaser. 
| A bond certificate with coupons at- 
| tached requires from three to eight 


Ts nor do we answér 
two-cent stamp 


to cover the direct reply, Write mining ~ 
m other investment enquiries. No answers 


4.70 times. In the last year, how- 
ever, the com had a net loss of 
$139,714 before it paid the interest 
of $249,644. But it also provided for 
Saar paid dividends of $190,- 
835 and encroached on surplus to 
some extent. 

The bonds are amply guarded by 
fixed assets and, though they have 
some speculative features until the 
wheat situation of Western Canada 
is straightened out, this company 
should be one of those best able to 
withstand the hard times. If the 
comprar» —— returned to the 
level experienced ‘in former years, 
there should be appreciation in the 


Loblaw Groceterias 

I understand that class “A” shares 
of Loblaw Groceterias are redeemable 
at the option of the company on 30 days’ 
notice at a price not exceeding $50 per 
share and accrued dividends. 

What is to prevent the stock bein 
dgiven down to a low figure at whic 
it'might be bought up by the company 
n the open market? If bad news was 
circulated it would depress the stock 
for the company’s gain. 

The actual terms governing the 
issue of class “A” no par value com- 
mon shares of Loblaw Groceterias 
Co., are that they may buy these 
shares on the open market or redeem 
“at the option of the company on 30 
ae notice at a price not exceeding 
$ xh share and accrued dividends.” 

point you og up is an inter- 
esting one. We asked the company’s 
lawyer for an explanation and he 
says that the intention is that they 
should buy on the open market unless 

the course of time the stock got 
to be worth more than $50 a share. 
in which case the company had 
the right to call at $50 a share. 
He stated it was not the intention to 
redeem except under these circum- 
stances; hases on the open mar- 
e@ meantime would rather 


is | support the stock than let it drop. 


Union Natural Gas 
We hold fairly large blocks of Union 
Natural Gas Co, stock and should like 
your advice as to whether we should 
sell or hold. What is the financial 
poateeen, of the company at the present 
me? What is the present ‘difficulty 
over the gas situation in Hamilton? Is 
there any possibility that the company 
may discontinue payment of dividends 
in the near future? y 
We are informed authoritatively 
that directors of Union Natura] Gas 
ee b pa = = even oo = 
matter of reducing or cutting o e 
dividend on their common stock. 
The company has bern 


expanding. 
rapidly during aw and among 


ers secured Un Fuel Invest- 
ments which owns several companies 
with important franchises in Hamil- 
ton. A competing subsidiary of Cities 
Service, Dominio Natural Gas Co., 
i r of Hamilton 
oe to Barton 

Township before this portion of the 
township was taken into the city. 


the | However, Union Natural Gas Co. has 


made extensive leases in every im- 
portant gas produc section of 
ee fae @ qu Stes 
supp or any expansion e 
Hamilton activities of Dominion 
Natural Gas Co. does not seem at 
the moment to have been arranged 
for. Among the leases taken up 
were leases formerly owned by the 
Dominion Natural Gas Co. which 
were expiring. 


Two Strong Lists 

*T have been asked to suggest a list of 
investments to cover a capital of $5,000. 
The investor has no other resources 
than this amount and his salary and 
the investments must possess ready 
marketability and the highest yield 


in {compatible with safety. 


ve drawn up two lists on which I 
should like your criticism. The first 
tots, San as follows: 
$1,000 Dominion of Canada, 5 pe 

coats oe cossacregenes W087 
$500 bond, Simpsons’ » 6 per 
cent, due 1949 500 


trie preferred at 60 
5 shs. Bell Telephone common 
at $142 


$4,953 
The other list incl&des more stocks 
as follows: 
$1,000 Dominica of Canada bond, 
ue 
20 shs. Canadian General Elec- 
tric preferred at 60 f 
5 shs. Bell Telephone, common 
5 shs; Goodyear Tire, preferred 
5 shs.Power Corp. ...-sses+++> 
5 shs. Canadian Canners, first 
preferred 
$500 Simpsons’ Ltd. 5 per cen 
bond, due 1949 ...ssseeeeeees 


Both lists possess the character- 
istics of ready marketability and as 
high a yield as is compatible with 
reasonable safety. We would favor 


is dependent on sound as well as en- 
bar? fama management, but the stock 
will be speculative until, over a 
period, the company’s financial state- 
ments indicate a strong position and 
income well above dividend needs. It 
will not be listed-anywhere for a con- 
siderable time at least and, there- 
fore, it would not be an easily mark- 
etable stock at prices which business 
men would probably be asked to pay. 
It really seemg to us the class of 
stock which should be bought 

business men in the district where it 
operates, who know the directors 
well, and who believe that they will 
get regularly sufficient income to 
justify their making the outlay. 


Prairie Cities Oil 

I hold 20, shares of class A stock of 
Prairie Cities Oil Co. bought at $25 per 
share. What is your opinion of the 
probable success of this company in 
the next year or so? Would it be 
wisest ‘to sell this stock now and ‘in- 
vest the proceeds elsewhere? 

We feel that Prairie Cities Oil Co. 
took the proper conservative action 
in passing its dividend on class “A” 
shares dye August 1, 1930, because 
of the depressed conditions in West- 
ern Canada. A. E. Lewis, president, 
in suspending the dividends stated 
that the company’s earnings for 1930 
would probably have warranted the 
continuance of the dividend, but the 
directors decided that the uncertain- 
ties of the economic outlook in gen- 
eral and of the 1930 crop in particu- 
lar tendered it sound policy to con- 
serve the company’s liquid resources. 

Those uncertainties réferred to 
last fall by Mr. Lewis still continue 
into 1931 and the purchasing power 
of Western Canada can stil) be con- 
sidered as likely to be badly affected 
during 1931 unless the present lack 
of moisture in the United States and 
failures in crops elsewhere bring the 
price of Western wheat up to a posi- 
tion which allows the majority of 
farmers a profit. Up to nearly the 
end of 1929 the company’s profits 
had shown steady increase for some 
years. 

There is real reason for hope in 
considering the history of the com- 
pany, that it will be able to survive 
all the present difficulties and some 
years later, resume its pee. 
There is also the possibility with 
smaller oil companies that they may 
be purchased by larger companies 
desiring an outlet for their products. 


Second Diversified 

What do you think of Second Diversi- 
fied Standard Securities? Do you gx- 
pect it will come back or should I sell 
out at what 1 can get for the stock? 

The outlook for iversified 
Standard Securities depends upon 
market conditions and the ability of 
the management to make profitable 
investments. The company origin- 
ally confined its investments to the 
Standard Oil group of securities, but 
its charter was recently amended to 
allow the company to invest in all 
securities. ere is no market for 
the shares, so there is nothing you 
can do except hold to your stock. 
Market conditions at present are not 
favorable toward ‘profitable opera- 
tion of an investment trust; the 
financial statement of Second Di- 
versified for 1930 will reveal the ex- 
tent to which earnings were affected 
last year. This statement is expected 
shortly. 


General Steel Wares 
I note both the common and preferred 
shares of General Steel Wares are at 
alow and would like your opinion 
as to w er this condition is brought 
about by lower sales or a change in 
the financial position of the company. 

Is the stock an investment today 
The present quotations on the pre- 
ferred and common shares of - 
eral Steel Wares can be attributed 
to both causes you mention, namely, 


Balfour Building. 

I should like your opinion of the 
bonds of Balfour Building Ltd., Stock 
Exchange Building Corp, and Great 
Lakes Paper Co, 

The 6 per cent first closed mort- 
age bonds of Balfour Building and 
tock Exchange Building are invest- 

ments in real estate bonds on build- 
ings ‘which are both reported to be 
earning first mortgage bond interest 
amply during their second vear of 
operations. e sinking fund on the 
Balfour first mortgage bon-is became 
penese on October 1, 1930, and to 

e » 1931, there have been 
$5,000 of the bonds retired. Interest 
is reported to be earned 1.66 times 
during the past poet: 

The Stock Exchange Building 
Vancouver, is reported to be prac- 
tically fully rented. First mortgage 
bond interest is being earned more 
than three times and the sinking 
—_ oe operative on February 

, . 

Great Lakes Paper Co. is reported 
to be doing well, and during the first 
six months of 1930 there was $900,- 
000 available for bond interest and 
depreciation. Interest charges 
amounted to $342,000 for the od. 
Despite the general depression in the 
newsprint industry this company ap- 
pears to be more than holding its 
own, and this gives an added security 
to its bonds, 

We should judge from your en- 
quiry that you are considering the 
purchase of these bonds. We asstime 
that you already hold Government or 
municipal bonds in large amounts in 
proportion to your entire capital. 


depression of sales and a change in 
the financial a of the com- 
pany. Stn ngs were 
on alower sce’ # -hile the decline in 
commodity prices has necessitated 
a writing down of inventories. Due 
to lower profits the management has 
decided to defer dividends on the pre- 
ferred stock until the outlook for 
the company is improved. Until a 
betterment in earnings becomes ap- 
parent, the shares cannot be con- 
sidered in the investment class. 


Canadian Car 

I noticed in one of your recent issues 
that you mentioned that there was a 

ossibility of the common dividend be- 
ng passed on Canadian Car common 
and am wond if you: have any 
more up-to-date information in this 
regard. I noticed that the stock has 
not been following the market trend, 
but has been hanging around 18 for 
some‘ time, 

The mention of the Canadian Car 
common dividend, to which you refer 
to, was to the effect that orders re- 
ceived for the next two or three 
months would determine largely 
whether or not the company would 
earn its dividend this year. As far 
as we know, there is no intention of 
passing the dividend. The financial 

ition of the com is \sufficient- 

a to warrant payment of 
this dividend during the current year, 
even if it is not earned.. While the 
eanens te ade ee oe 
compan ow 
corded « $taF tai, officials of the 
company anticipated that they will 
secure sufficient contracts to enable 
be oeneaae to show common divi- 

s earned. 

Though the financial ae of 
the company at t is satisfac- 
tory, the point should not be over- 
ps ed a Be Pn is a Me 

uctuation on acco 
stock should be judged aconetnely. 


DRURY & THOMPSON 


Members 

MONTREAL STOCK EXCHANGE 

MONTREAL CURB MARKET 
MONTREAL 


360 St. James Street 


Dominion Foundries & Steel 
Limited 


STEEL PLATE ° 


STEEL FORGINGS 


° STEEL CASTINGS 


For Every Purpose 


Hamilton 


Ontario 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars — 
Freight Cars—Street Cars— Air 


—also in half pound tins at 750. 


New Phase is Opening _ 


With the third phase of this cydein — 
course ot development in the investment 
markets, it is opportune that investors _ 
review their holdings so that maximum 
advantage may be derived from the 
new conditions. ’ 

-We shall be pleased to supplya 


17 St, John Street, Montreal 


4 Pe ate! 
é Rise: 
. ys 3: 


FREE BOOKLET! “HOW TO TAKE CARE OF YOUR PIPS." 


D.S.McMasrer «C,H. RANKIN 


HOLT, McMASTER & RANKIN — 


~ 


ROYAL BANK BUILDING, MONTREAL QUE. = 
_ Telephone: MArquette 1263 ; 
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POEL Nok tel ie 
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AVERAGE PRICE (WEEKLY HIGH AND LOW) 20 CANADIAN LISTED 


Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, ‘Woodwork and Parts— 
Steel Pressings — Forgings — Drop 
Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


argo results in economy of 


' time and money and obviates the first list, though the yield is 


somewhat down, as having the 
ee ean Comiers first preferred 


government for a wear right | weeks for printing. 
mi ae odern facil- §| to do business as a limited company Denomination 
Ties te cerve Canadian com- '|—it becomes incorporated (if the) ‘The face value or principal amount 
| merce. Our port costs are low. § |} application is accepted), and is then | of a bond. This is usually. $1,000, pata. Conners, Goat preferred 
: “Via Halifax” is the* most aaa Sa ‘i oe mi eeicy | although a tT Se the ear Tire preferred. Power 
. ree ma. neorpora e inations 0 an R : 
: ees Se er ree at Dominion or Provincial laws. If a| Depreciation Corp, preferred position will fluctu 


: earni of companies 
TE South America, to all European concern is local in nature, it will The stm which a corporation _, ee ee ane 
— and African ports, and to the 


likely secure a provincial charter, 1.014 deduct from earnings as a re- the corporation. The bonds 

© Ori H while if its scope is nation-wide, it | serve against a decrease in the value ie So Snover: Cn the other 

Bs ent 7 far i ue will secure a Dominion charter. ‘of its machinery and other Loy group are subject less to market 

Ee orchiems a practical preb- The eae bond ts paid | ties Gee see, wens and tear, hoot be fluctuations. 

fe nual depreciation figure 8 - - 

= Jems, in the solution of which through coupons attached to the bond eo sam » Chitinase walaaiee Sovereign Finance 

p Sur Traffic Manager can, prob- ff) -ortificate. If the bond is registered, the properties as shown on the com-| we should like your opinion of Sov- 
a a me = rout nicag =n tg the bondholder receives the interest iv. books, On buildings a usual | ereign Finance & Biscounte Led, Would 
Beil bo iad vo sive rou al | |PY, cheque, Few corporations, how:| Zopreciation change is 2 per cnt; on | ou foal tant tae ie gue odes 

© the information you may desire bond a oe Nt de te machinery - ee. Pes “The company is not a very la 

| Concerning this port, our mod- ese yeh itself (the | Cmts Om motor cars & * one, but apparently has been soundly , 
oy «en facilities and low port ee enn way wenally be | Per cent, ete. conducted in view of the fact that 


: been able to pay 
registered. The difference betwen the price er on its preference 


Cumulative ES lling below par, and . : 

This term refers to the condition | a Tes it's bend is enttal an shares gince commencing operations 
frequently attached to preferred | 09 and par (or face value) is 100, | 0°” — statements provided to 
stocks by which the corporation | +1. discount is 2, or 2 per cent. be aot this dividend has been 
agrees to pay all arrears of divi) External Bonds on "a a 4 more thah earned during 
dends on the issue before dividends) 5,4. issued by a government as this period and that there has been 


The 68-year-old Huron & Erie can 

repay to depositors and debenture 

owners every dollar of their money 
$39,100,000 


and still have left 
$7,800,000 


surplus security. 


Huron &Erie 


MORTGAGE CORPORATION 
“Older than the Dominion. of Canada” 
Hamilton, 
London, Toronto, am 


Windsor, St. Thomas, 
: Edmonton, 


Consolidated Oka Sand & Gravel 
Company Limited 
PCO AI coetatcaaeamh 
WASHED RIVER SAND 
PIT SAND 


Discount 


Please address 


| Traffic Manager 


Halifax Harbour 
1: Commissioners 


Halifax, Canada 


are paid on the common shares. 
Current Assets — ‘ 

The assets of a corporation which 
in the ordinary course of business 
will be turned into cash within a 
short time (not over one year). These 
assets include cash, merchandise, 
accounts receivable, etc. 

Current Liabilities 


The liabilities of a corporation | is known as a “refunding mortgage | of all kin 


which must be paid within a short 


security for a loan made abroad. 


| _. First Mortgage Bond 

| The bond issue secured by a first 
mortgage on the property of a com- 
pany is known as a “first mortgage 
bond.” When an existing mortgage 
is to be paid off or refunded by the 

| proceeds of a new issue, that issue 


bond” issue. 


hing on capital to pay it. 
no ou ask if we consider this a food 
industrial eocurity for a business 
man’s purchase. We would not con- 
sider it an industrial security at all. 
The shares are sold to acquire money 
with which to —— on ee 
Ss and negotia 
ond ine aa well as todeal in listed 
and unlisted securities. Its success 


Truck and Rail Deliveries 


HEAD OFFICE: 


248 McCord Street, MONTREAL, Que: 


— Voauaven Victoria 





© B44 per dey in Nemberof Cai 


t day in Number of Life 
‘Policies Issued 


‘and Revived. 


19,639 


nat sperms ye day in Amount of Life 
pacer Sa 


= + 


oe eeapemmta 


$2,093,529 a ey in Payment to Pol- 


Send cseramag to 


“$908.32 pe dyin acon Anes 


Company 


Assets over Three Billion Three Hundred Million Dollars: 
(The assets of Metropolitan Life are the largest of any financial institution in the world) 


¢ 


Metropolitan policyholders—including about one-fitth of 


the total popu 


lations of Canada and, the United States 


—have built up their reserves from millions into billions. 


TH financial story below is a record 

of achievement by men and wo- 
men who are to avert want 
or to build estates. You may admire 
their steadfastness of 3 
under handicaps which tested courage. 


These people — policyholders of the 
sopra litan Life Insurance Company 

uilding for their future. They 
would like to know what the future 
holds in store for them and for their 
countries as a whole. 


Let them, and other citizens,.examine -.A review of the financial 


any chart of the un eled pros- 
perity of Canada and the United States, 
over the past hundred years. It appears. 


last year 


not merely as a jagged line, but as a 
series of towering steps which rise 
steadily onward and upward. 


It is heartening now to recall that, 
after each depression, our countries 
have always gone oe eee — 
heights of prosperity an er, soun 
Pi clack of te ae 
countries have more and 
facilities than ever before with which 
to commence our next great poet 
of development. 


our 


history of 
both Canada and the United States 


should turn any pessimist into an op- 
timist. 


Financial Report to Policybolders for Year Ending December 31, 1930 


Assets $3,310,021,818.27 
(Large¥ hen any other financial snstication in 


Liabilities ; 
Statutory Reserve » «© » » $2,870,453,034.00 
Reserve for Dividends — pital. 
payable in 1931 upon 

Industrial Policies 

Ordinary Policies _ 

Accident and Health 
Policies 


Total Dividends 


All Other Liabilities. . . 
Unassigned Funds » « « 


44,568,156.00 
48,028,166.72 


2,029,150.00 


94,625,472.72 
142,783,551.75 
202,159,759.70 


$3,310,021,818.17 


863,230,995.31 
299,461,766.79 


Income in 1930 3» 3 6 6 
Increase in Assets during 1930 
Paid-for Life Insurance Issued, 


Revived and Increased in 1930 


3,305,037,927.00 
(Excluding Increase on Group Policies) ' 


Group Insurance .« 2. 2 « 6 


Total Bonuses and Dividends to 
Policyholders from 1897 to and 
including 1931 « » «8 « » 


Life Insurance in Force 
Ordinary Insurance « » » « $9,286,568051.00 


Industrial Insurance (premiums 
payable weekly or monthly) . 6,821,768,687.00 
’ 2,702,629,646.00 


Totdl Insurance in Force . » 18,810,966,384.00 
(Larger than any other life insurance company in the 
44,826,363 . 


Policies in'Force . « 6 
(Including 1,492,052 Group Certificates 
(More than any other life insurance company) 


Accident and Health lisirance 
in Force 


 622,966,910.29 


Principal Suth Benefit . « » « $1,402,110,601.00 
i ; 15,172,026.00 


Metropolitan Life 


Insurance Company 


Home Office: New York 


This Company is a mutual organization. It has no stock and 
no stockholders. All of its assets are held for its Policyholders. 


FREDERICK H; ECKER, 
Preudexé 


LEROY A. LINCOLN, 
Wice- President and (-eneral Counsel 


HENRY E. NORTH, 
Thied Viae-President and Manager for Canada 


” 1990 2,099,882 


| Grot 5 in Tow Year Perieas 


“tebe a 


Jasurange Policies ia. in Force a8. 
Force et Exd of Year Had of Yeas 


$13,335,108 
19,167,349 


235,037,926 
1900  $,494,057 923,877,917 

110 11,288,054 2,215,851,388 _ 391,172.39 
"1920 24,176,752 380,012,514 980,913,087.17 


1890 44,826,968 18,910,066,204 9,910,021,818.17,_ 


1870 ——s«9, 331 
1880 117,088 
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Member of Audit Bure 


Say Twin City Proxies 
Go te Management 


According to individuals fa- 
miliar with Twin City, not 
many Canadian shareholders 
have forwarded ies to the 
committee, headed by Mark 
Wolff, of New York, which 
would elect four members of 
the board at the annual meet- 
ing of the company. 

In a statement issued in New 
York, Mr. Wolff said that 42 
per cent of the $22,000,000 of 
common stock was owned in 

. Canada, although represented 
_ by only one director. This one 
Redete ts Ace An of To-. 
ronto. There are ot in- 
— in ” oe - 

e directorate, r 0 

claims. 


HIGHER EARNINGS 
FOR VIAU BISCUIT; 
ARREARS PAID OFF 


Second Preferred Stock 
Payments Brought Up 
to Date 


From Our Own Correspondent 
_MONTREAL.—Operations of Viau 
Biscuit Corp, in 1930 were featured 


by higher profits, a arene i 
of working capital ' position oa 
liquidation of 7 per cent dividend 
arrears on the second preferred 
stock. After all charges, but before 
yment of dividend arrears, earn- 
a so 50 the common stock were oe 
a share as compared wi 
$1.32 a share in 1929. 
Gross fits totalled 623 
ecmmarea i = 


with $649,301. After 
larger write-offs and provision for 


to | all charges net income was susaeth 
Dividends on 


an increase of $54,000. 


these| the second preferred stock were 


$ $ 
sales ..cccwscece 24,118,586 24,641,188 
3 Oper. GZ cccces $23,517,323 24,146,983 


earn, from Oper. .« 


3 Other income 


eae 


* 


601,263 
142,703 


| merchandise cost, selling and 
depreciation. 


d 
deducted below. 
capital. is shown as 


1930 1929 
g 


4 
assets cewees 8,786,374 38,871,617 
¢ abilities sescs 1,381,147 1,038,236 


coc 


capital ateews 


7 eserecereeeereee 


the ratio of 
t liabilities somewhat reduced, the 
pany’s holdings of tash or its equiv- 
it have grown by 


1 Ay 
ws Gor 16 in cash 


2,655,227 2,788,833 
Si—1, “3.58—1 


assets to cur- 


le the wo capital is lower, 
e rking 


"i loans; at pres- 


00 and government bonds are 


maki 


ng a total of $1,682,514 
r its equivalent agai 

$1,131,147. At the 
ventory is reduced from 
oa a reduction of 


mst cur- 


company’s capitalization con- 
simply of its common shares and 

'@ are no bank loans or prior ¢c 8 
“ny kind except a deferred liability 
form of a mortgage on a ware- 

»» which in the last year has been 


tment 


rae 


$56,000. 


store, head office and 
ry fixtures in last year has grown 
$1,183,113, to $1,571,134, while 
renhouse and bake 
fle less than $2, 
Slated value of these properties 
ipment is $1,483,463, compared 


buildings are up 
to $415,686. The 


129 a year ago. 


following table is the record 


Progress of the company since 1921: 


Net Profit per 


Stores Gross Sales Profitt $ of Sales 
$3,461,158 § 


eves 122 


Wee 4... 191 


seve 285 
#eene 364 


5,059,509 
7,668,658 
10,848,233 
12,616,588 


seven per cent in arrears. This dis- 


em Ras oupin Seating 
a balance forward of $110,798 a 
season ct Semen tne eeeling 


Profit and Loss Figures. 


Following is a comparison of profit 
and loss accounts for the auah tees 


years. 
1930 


B 
Gross profit weeses 732,623 
Expenses sciaianhd 1 
Total eeeeeeeeceoe 31 1 
Sundry TeV. seccee san 


Net earnings eeece 315,466 
Bond int., etc. .... 33,474 
Deprec. 40,000 
12,381 
debts 20,000 ~ 
Write off seeeeceeee 719,000 


Net income ...e02 190,611 
ist pfd. div. ....»+ 70,000 
2nd pid. div, <sccoe 32,900 


Balance .....ssese 87,711 ~ 
Prev. surplus «cos 63,783 


Totals eeecee 151,494 
§2nd pid. div, eeece 32,900 


Balance ssceceseee 118,504 


LOSS cesecccsucese $7, 


P. & La bal. cones 110,798 


1929 1928 
a 


ta. 
ended Des. 81, 1929. 
assets. 


CAN.RAIL& HARBOR 
HAS- BUSINESS GAIN; 


INCREASES DEFICIT 


Loses in General, But 
Gains in Cold Storage 
Department 


Canadian Rail & Harbor Term! 
nals in 1930 had an opera rofit 
of $358,267 as compared wi $318,- 

87 in 1929 and $175,227 in 1928. 
This led to a deficit before depreci- 
ation and bond interest of 127 
as compared with $74,150 in 1929 
and 9,653 in 1928. The accumu- 
lated deficit as of January 1, 1930. 
was $833,882 which was increas 
by- $490,695 for financial 

and depreciation, including interest 
Sins the cepereting’ seat it Gan 
ess the operating profit o - 
a making the total deficit $965,- 


Frank Kennedy, president and 
qonace! manager, states that durin 
930 a number of the company’s 
customers reduced their storage re- 
quirements considerably due to gen- 
eral adverse business conditions and 
a tariff aap oo af- 
ec earnings s general 
stor department, It affected 
mainly two large accounts. Many 


“| new. customers with wider diversity 


of holdings were secured. 

There was a good improvement in 
the cold storage department, revenue 
increasing by 49 per cent. Chief 
among new features developed was 
- vane z eee one glazing 
0 ish and the paraffining o 
cheese. Tons of h fish i 
the company for this service not 
only from ke Ontario but also 
from the Eastern Coast and from 
Lake Athabaska in the northwest. 


Net Gains 24 Per Cent 
While the gross revenue of the 
company from all sources was only 
improved 3% cent, net result was 

improved, by per cent. 

aT oE8 cate on oe eset’ 1930, 
were . agains a 
year earlier, while current ilities 
were at the*end of 1930 as 
against $188,098 at the end of 1929. 
orking capital of $159,965 com- 
with $193,767 at the end of 
929. Cash down from $258,907 
to $183,147. On the other hand, the 
1929 balance sheet showed an item 
of 884 for city of Toronto taxes 
ere is no equivalent item in 
the 1930 balance sheet. 


au of Circulations PUBLICATION 


OFFICE: TO 
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Municipal Bankers Corp. 


Proposes Lower Interest 


New Bonds Would Pay $2 For One Year, $4 For Four 
and $5 For Each $100 Thereafter—Assets Largely 
in Second Mortgages 


Municipal Bankers Corp. bond and 
debenture holders of every class are 
asked to accept a orenesal reorgani- 
zation plan whereby they oe 
equal value for their holdings 
general mortgage bonds of a newly 
created company, Municipal Bankers 
Corp. (1981) the new bonds bearing 
interest at 2 cent for one year 
from March 15, 1931 to 15, 
1932, 4 per cent from March 15, 1932, 
to 15, 1936, and 5 cent 
from March 15, 1936, to h 16, 
1946, when they will mature, Present 
eee ae per cent to 7 per 
cen 

The sales agreement 
consolidating all‘the bond and deben- 
ture indentures including $115,200 
10- 7 per cent bonds falling due 
in July next and $201,600 debentures 
as well as what the company has 
called ie Brg saat, 
aggrega ,VUU, In one issue 
secured by one trust deed amounting 
to $2,396,800. ; ‘ 

Say Generosity is Best Policy 

While it is admitted that the 7 per 
cent bonds and the debentures are 
not  geaenenes as well as the dollar- 
for-dollar bonds, the company’s 


officers believe that the holders of|;— 


dollar-for-dollar bonds would be well 
advised to consent to a dilution of 
their security by 13.25 per cent in 
order to keep the com as a going 
entity. It is argued that such a com- 
pany can do much better for its bond- 
olders in the end than could possib. 
be done under liquidation. These dol- 
lar-for-dollar bonds are covered 
dollar-for-dollar 


by government and 
municipal -bonds 


ists 
would not fare so well 
ation. 

The company also faces a situation 
created by the fact that it has about 
oat Seeiaee ae the si 

mo s 
tion that oe the doldr-for-dolar 
provision cannot ex- 

for 100 cents on the ¢ ollar even 


rovides for | far 


cal situation. After March 15, 1932, 
interest requirements under the new 
lan wo be $96,000, and after 

15, 1936, $120,000. 

There are current liabilities of 
$95,000 which it is hoped to clear off 
the books, and it is the hope of 
officers that in from eight to ten 
years by careful conservation of 


5,/assets and elimination of doubtful 


items all the bonds may be restored 
to a basis where assets behind them 
will conservatively be on a dollar-for- 
dollar basis including 7 = cent 
mortgage bonds and debentures 
whose present position is doubtful so 
as securing assets are concerned. 


Voting Trustees Proposed 
While the will ess of holders of 
dollar-for-dollar accept 
these proposals has yet to be tes 
seeing that these involve dilution o 
their security, it is stated that many 
of these bondholders also hold 7 per 
cent mortgage bonds or debentures. 
They want to see something done to 
rotect their investment. ers have 
nm appealed to on the ground that 
there is a moral if not legal obliga- 
tion, and others on the und that, 
by yielding an ap nt legal advan- 
the practi advantage of 
ven p more 
offset any, loss from such a conces- 
sion. 


This com has been ed 
a pee a ap Coontion. teeuinie —_ 


Ltd., and the latter does possess some 
ie bonds and common stock. 
However, the new pro emanate 
from the company itself, and it is 
understood that Canadian Terminals 
will not be in charge of future con- 
duct. All of the capital stock of the 

is to be vested in five 


uch | ber 29 to Jan 


has become | G. C. 


chief liability of the compaay car 


The 
is the funded debt consisting o 
500,000 6% per cent m 
due March 1, 1951, and $2,000,000 


so far had no 


us| STANDARD STEEL 


1929 But Working Cap- 
ital is Intact 


differences are in 

able which dropped from 
$149,631 in the course 
and in cash which fell 


.| to $31,465 bu 


marketable securities 


$83,017 which was not shown at the | 55 


end of 1929. The chief item in the 
decline of current liabilities is the 
drop of accounts payable 

962 to $33,617, 


ixed assets, shown at the end of | ;; 


the 1929 at $439,269 with a reserve for 


“Dividends of 7 per cent were paid 
on the first cumulative preference 
stock, and since the close of the year, 
your directors have authorized) the 
payment of 7 per cent for the year 
on the second cumulative preference 
stock out of profit and loss account, 
and ajl the arrears of dividends on 
this stock totalling 7 per cent out of 
surplus account. 

Sold Dufresne Warehouse 

“The amount charged for loss on 
sale of fixed assets represented almost 
entirely the loss taken on the sale of 
the Montreal warehouse of Jos. Du- 
fresne, Ltd. which was no longer 
necessary to the business. 

“Your directors fee] that the showing 
for the year is a creditable one. Sales 
for the year were at new high figures 
at but slight increase in selling an 
administration expense, Production 
costs were substantially reduced and 
full benefit was obtained from equip- 
ment installed late in 1929. Further 
economies are being steadily effected. 
Competition during the year was most 
severe, but'was satisfactorily met. 

“The current year has opened well.” 


Windsor Official Recalls 
Bank Criticism of 1918 


Commenting on currént criticism 
that Canadian banks are not furnishing 
adequate credit facilities, James More- 
ton, manager of the Windsor branch of 
the Canadian Chamber of Commerce, 
recalls that back in’ 1918 or 1919 when 
the large banks were similarly criti- 
cized on the grounds that they were 
unnecessarily restricting credits the 
Manitoba Rural Credit Society. had 
been formed. 

“The society set in to lend money 
where the banks stopped,” said Mr. 
Moreton. “I think records will show 
that the society lost about one third of 
the money it loaned.” Obviously if the 
chartered banks lost one third on their 
loans they would soon be in an unsoun 
position.- “They can’t expect the banks 
to lend more freely than they have 
done,” he continued, “they have gone 
as far as. it is safe for them to go in 
supporting the West. The banks have 
supported the West liberally, up to the 
Solas where it is not safe for them to 
go any further.” 


depreciation of $34,745, are shown 
on December $1, 1980, at $583,347 
with a resérve for depreciation of 
$185,116. After depreciation fixed 
assets have therefore advanced 
from $404,524 to $448,231 in 
interval. 
INCOME AND SURPLUS ACCOUNT 
Year Ended Dec. 31 
1930 
$96,880 
3,284 
1,793 
Life insur. prem. oe. 1,700 
89,963 
29,370 
60,598 


246,612 
6,910 


$314,116 
qareaie 
52,956 


Current liabilities ..<«. 


968 18,936 
eed 


Newfoundl’d Cod Exports 
Meet Strong Competition 


Keen competition is threatening to 
reduce demand for Newfoundland cod- 
fish in several foreign markets accord- 
ing to an interview with Captain Da 
Rocha carried in the St. Johns Daily 
News. The Newfoundland Board of 
Trade has started a movement for the 
standardization of codfish and a gen- 
eral improvement in quality of fish 
“Po chief petitors in the Oporto 

wo chief com ts in 

— ate No d Iceland 
‘ormer ng re 
commissioner. Reyvegien fish are 
shipped under 8 ernment guarantee 
and find ready sale at good prices while 
recent shipments from Newfoundland 
have been below grade and had a poor 
sale. Scandinavian ‘shipments are made 
in packages of weight to suit the pur- 
chaser and eep close watch on 


d|the requirements of importers. 


Captain Da Rocha stressed the need 
for standardization of fish and also 
Newfoundland trade commissioners at 
Oporto and in Brazil. veers exploi- 
tation of the latter market would 
result in demand sufficient to absorb 
all the fish Newfoundland could supply, 
in his opinion. 


COMMERCIAL FLYING 
FORGES. AHEAD IN ’30 


New Records Rolled Up By 
Air Services, Report 
Shows 


Good progress was made in 1930 in 
civil aviation in Canada, particularly in 
commercial flying. A total of 87,453 
hours were flown, an increase of 7,667 
hours over the flying time of registered 
aeroplanes in 1929. A total of 185 

in commercial 


, | mercial operators, three mining com- 


panies, and the Ontario Provincial 
Air Force, show that a total of 62,621 
hours were flown by these concerns, a 
mileage of C000 covered, and 

passengers an opnds 
of freight carried. An Sstimated tal 
of 20, hours was flown by 115 other 
commercial operators and 23 light 
aeroplane clobs, with 14,832 hours, ac- 
counted for the remainder of the flying 


me. 
Three additional air-mail routes 
were established in Canada during | 
1980, bringing the total to 19. These 
were operated by seven companies | 
under’ contract with the Post Office. 
Department. Of the 4,998 trips, 
meee oo rifalte trips 
were perform com- 
leted, and 309 cqnastied. T total 
ength of Canadian air-mail routes last 

Spereatnatily 6,487 miles, of 
which 1,200 miles are now lighted for 
night flying. In 1929, the air-mail 
routes measured 5,189 miles. Weight 
of mail carried in 1980 amounted to 
447,088 pounds as compared to 430,636 
pounds in the previous year. 

Forest fire patrols, air. photography, 
air-mail investigations, etc., are im- 
pment operations carried out by the 

irectorate of Civil Air Operatians for 


-|the Canadian Government. ,Approxi- 


mately 13,546 flying hours were spent 
in connection with these activities in 
1930. Numerous fires were detected 
and suppression action taken as re- 
quired. Air photography, principally 
in connection with surveys, was carried 
out by eleven detachments of two air- 
craft each, in various parts of the 
country, and a total of approximately 
4,336 hours was spent on this work. 
Private pilots in Canada at the end 
of 1980 numbered 809 and commercial 
pilots 402. There were 870 air engi- 
neers, 495 aircraft and 69 airharbors. 


Robert Mitchell Holds 
Good Volume of Orders 


From Our Own Correspondent 

MONTREAL.—Orders on the books 
of Robert Mitchell Co. are reported to 
be sufficient to keep the architectural 
and bronze divisions of the compan 
operating at capacity until June, 193 

It is also stated that the Garth Co., 
a subsidiary, is enjoying good business. 

Robert Mitehell is completing instal- 
lation of an additional electric furnace 
unit at ite St. Laurent foundry. This 
unit was recently included in the com- 
pany’s structure as an oeans 
division; mg it was segregate 
as to operations. 

The pa report of Robert Mitchell 
Co, will be published shortly and is 
expected to reveal earnings equal to 

a share on the common stock. A 
vidend of $1 a share is presently paid 
on these shares, } 


‘ 


TRUCKS 


10c a $5.00 a Year 


CANADA MALTING 
ERECTING ADDITION’ 
MONTREAL PLANT 


Will Increase the Storage 
Space by 600,000 Bushels | 
— Maintains Dividend 


Canada Malting Co. has decided 
on the erection in Montreal of a 600,- 
000-bushel addition to its present 
elevator, induced so to do y the 
present wa favorable low building | 
costs and the desire to own all the | 
storage capacity needed to su 
its malting plant in Montreal. 
will be no new financing to aid in 
the building of the elevator addition, 
and it is believed that relief from 
the need of paying rates for outside 
storage will be sufficient to cover 
all carrying costs of the additional 
engl oa to be made. 

e addition will bring 'storage 
capacity of the company in Mont- 
wens to Lareee — It — 
nothing e@ company’s capac 
for making malt which will stand 
still at 5,000, bushels per annum 
for all plants in Toronto, Montreal, 
Winnipeg and Calgary. 

The Toronto plant which was com- 
leted in April, 1929, has a malting 
capacity of 1,000,000 bushels per an- 
num and a storage capacity of 750,- 
000 bushels. The storage ams in 
Montreal will therefore now be great- 
er than that in Toronto but the malt- 
ing capacity is not greatly differ- 
ent probably a little less in Montreal. 

arnings of Canada Malting Co. 


currently are far from the com-| wit,’ c] 


ny’s capacity. They are, however, 
pariiciectie high to make the man- 
agement continue hopeful that in 
fi year, oe . 81, 1930, 
will prove to have enough 
to. cover the $1.50 dividend on 
no par value-common shares. It 
too soon to be sure of that fact, but 
the directorate has declared the 
usual quarterly dividend of 37% 
cents a share, —— March 15 to 
shareholders of record February 28. 


Montreal Realty Sales Grow 

During the four weeks from Decem- 
uary 24, there were 586 

realty sales registered on the Island of 
Montreal, with a value of $7,049,791. In 
the city, proper there were such 
sales, at a value of $6,110,627—an in- 
crease of $315,058 over the correspond- 
ing period of last year, : 
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Eyes B. Perinat ht 
who has been a 

manager and a doise of 
Trust Corp. Mr. Pennefa 
been ass 

of the 
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- 
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Serreeeereereee 


since 
Seninens. in 1914, 


Halifax Location Sought 
for Neon Tube Gas Co. 


Our Own Correspondent 
MONTREAL. — Neon Tube Gas and 
Electric Sign Co, pl 
———. plant 
orted that several 
nm ins for 
plant. The company 


ossible sites have 
e ‘location of the 

has no connection 
aude Neon s- 


General 

ing Ltd., it is stated. 
ifax has recen secured two 
other ee ts which will 
erect factories in city. Hinde & 
Dauch has announced their intention 
of locating in Halifax Lawson & 


is Jones, 


in adiliation with the Royal|tn 

Print & Litho, will establish a plant to 

ao locally as the Maritime Con- 
ner . 


Area Mines compares with $1 


A report from Ro states that Area ie! rr 
Mines has suspen operations at its | 897,977 is fi 
the lation ef tha diseend dctllion |i a tot 
e com at 
eastoeien eee 


sostres on euleaae the Smith 


discovery. 


SCALES 


_ From a cotter pin a 
to,a giant Diesel engine— 


HALIFAX ST.JOHN QUEBEC MONTREAL OTTAWA 
FT. WILLIAM 


WINDSOR 


MACHINE 


Ea ae 
S See 


TOOLS 


Fairbanke-Morse builds engines from the smallest gasoline 
types to Diesel engines for stationary and marine power plants 
- in many sizes from 25 to 1400 h.p. 


SCALES from the minute precision type to gigantic railroad 


track scales: 


‘ 
; 


PUMPS from a small Home Water System to huge pumps for 
.. city waterworks: 


ELECTRIC LIGHT PLANTS for. country homes and Engines 
and Electrical Machinery to provide power and light for vast 


communities. 


In addition, the fact that we are sole representatives for many 


of the world’s leading makers of Machine Tools, Equipment 
and Supplies indicates the complete service that you ¢an cone 


fidently expect from any of our Branches. 


A NATION WIDE ORGANIZATION 
IN THE SERVICE OF INDUSTRY, 


KITCHENER LONDON 
EDMONTON 


. 


3 ee 
Se Ree $ 
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WINNIPEG REGINA SASKATOON 
VANCOUVER VICTORIA 


4 


ENGINES 


965,542 sd 
Ousenecees 83,7 766 “omy 


os 
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TW TREK’S - CANADIAN STOCK AND BOND ‘QUOTATION 
aa ‘Company ————— . = 
mocert corr nance | JMontreal, Toronto & Curb Stocks | Active Curent Bond Prices mite” Senedieg osc 


“New York Curb (Assoc.) q February 23 Feb, 24,1931 
Chicago Board of Trade | WEEK ENDING FEBRUARY 23 . Bid Asked Yield| Industrial Stocks | Bid Asked 
Dominion of Canada 54%4/38 . oaengdee fond 103.26 108,75 Andian 
me, W., ‘Toronto five, ite Yield) Close Week Ending | Dominion of Canada 5%4/84 ss.essgeceee 10825 108.78 we Sa 


| Close Week Ending Range 
Senge ite pa Feb. 16 ——Feb, 23—— 1931 | Feb. 16 ——Feb. 23—— | Dominion of Canada 5/43 sceceesbuce: MOM: J UNOae OAM trv ca visges oll 


; e a“ 5331 1931 n% o n% 
i High Low!$ Feb 1 | or last) High Low Close eh Lan] Fetes |__|. Ere a Dominion of Canada 4%4/46 ...s.geee0 99.75) 100.80 Brew. Corp. of 


Abitibi, ¢. ...+. 10 ll 10 10% 4 4 +. finae & Dauch. - od és nN. se reas ress Re ees ’ i com. 
iY we) do 33 f. aete wre eta sites | leit Montara rest dee x aceite st . + pa any e oe Brew. Corp. 
39% 14. 62) ft. eee 40% 41 891% 9614 90 ‘ A ‘és eo ° . by eh abe tins Seige Pee eeeereeeeeeee . je! ; B.C. Pulp & Pia. e 
Beas: : oe ae | C. N, R. 494/55 (D. of Cam.) sesscccoeees 102 : Ml Be Pulp & Paper 

* ,. +H. Smith Pap... ie 8. vie ee deacevecdosves’s (eaae . ese. t 
eel Do, pref. seve rs ro oo Cc. N. R. G/ED in ic cdaccdcccquduevencénesé 104.50 iseuit 
10.52/Humberstone ... 538 Bg | PEOVe Ontario 416/44 .....cecureseveege 98.50 100. AB] ld nea 60.00 

: ‘| 20 28 23 23 | Prov. Ontario 5/48 Sececes.. 20078 . Canada Dal c 
Pra & Erle M.) 150 .. | Prov. of Ontario (Hydro) 4%/70 ....0++. 101 . 65 | Can. oe 17.66 

<7 20% pd... | Prov. of Quebec 414/50 .....,.... eocseseoe 99 “ Can. — 1% pid. 25.00 
Gidinydro ‘Bictre’ | 28% ~ 29% 29%) brow, of Quebec 414/56 peestese sae Can. Pack. com.... 20.00 


1 5.85|Imperial Bank .| 222 aa 221% | Abitibi Power & Paper 5/83 .+..+.+040+. oe ee 


' 
} 
50c 5.88{Imperial Oil . 17 teel Co 4% vf iw... 101.00 
3. ‘0|foe Hid -™ chs ae 10% Algoma Steel Corp. 5/62 ee el : 6 a. eae 
“RB” Can. Indust. ec. “A’’.135.00 176,00 
Hd. A. Argentine Govt. 6/58 Series “B seeeess “an. Ind ©.’ “B”.185.00 17&00 


109 bed Aa ¢ Congte es oer , s wes Indust, 7% pate 1 
. 19 raz ° xt. 3. F. seereeese Westinghouse. 78.50 
see ees AS 16% 10% 16 19 | British American Oil 5/46... Chase ALW. 8% pt. 40.00 47.00 Beek, Lit Mite | si 
lint! Pap. & Pr ‘g  ‘@ | British Columbia. Power 544/60 ....+.+. Clifton Co, Ltd... .... 129,00 ‘% 
* 5 5 | Brit. Col. Telephone 5/60 .»,..+.. seetes ne ‘ eons eae ceeenes cee 


ee eee 
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os 67 66% O66 
26 «81% 2 31 
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12+2 4.71/Bk, of Montreal) 293 29744 294% 297 
16 5.01/Bk. of N. Scotia} 318 320 318 319 


ee 
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(B) sense eeeeereee 


325 0 
12+1 56.57\Bk. of T to..| 230 235 230 235 
that is dashed | SEES o> eB bet | ceria : ane t : 
; **. en et ea ergs “lint. Pap., pfd.../ Pi 35! Canada Cement let mtge. 8. F: 8% /47 1. 98. wait Flour 6% ees 
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Do, soos} ys. 200 20 80 . S : sear — eof 07 7 7 7? | Canada Power & Paper 544/58 ........ es 
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. eee uharno ee , . : om. 99 
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se 0]... a, . 5, Kelvinator .. ..) 4% 
Teleph . ™ is 148 Davies Wm. 6/42 
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perfected 
an important health feature of the Sun | ss j 10iié| Dh. ret... mo v+-IKing Ed Hotel: - . «=. | Dominion Square Corp. 6/48 


re oat Lake of Woods.! 17 Dominion: Tar & Chemical Debs. 6/49 .... 
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7.14\Laura Secord ..| 44% 45 42 4§ | Eastern Dairies Conv. 6/49.......c+epeeee . .00| Goderich 
Brazilian ... oe noe c. W. | 12 Eaton T. Realty 5/49 ........ ceeeeeeeees me ees e sti 180 


9.28) Do. pref. ....| 69 Foreign Power Secs. 6/49 pfd. ...... -+ 98. wil 
46 De (iB ceed 3 French Nat. Mail Ext. S. F. 6/52 »..... . Guard. —_— ef * ice Bis, Sis, ee gS 
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Gatineau Power 8S. F. Debs, 6/41 ....ce00s 
fag ee: Set . . . we Howard Smith Paper Mills 544/63 eeeees 
riMantale Pr. gts te 8+ | Manitoba: Power 1st 8. F. 54/51 ....0++. 
assey Harr . Is : eeeseves 
pe i i M Harris Co, Ist M 5/47 
32 Montreal Coke Ist S. Fo 546/47 ....ceee 
Montreal Island Power 6 see 
Montreal Power 6/51 ° 
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21% Montreal] Tram. Gen. Ref. 414/55 .....00+ 
75 Montrea) Tram. Gen, 5/55 
Moodie J. R. 6/48 . 
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ee Nova Scotia Steel & Coal Ist 6/59 eteeee 
* Nova Scotia Steel & Coal 6 Deb. ........ 
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Sao Increase 
u ng capital increased in the 
year from $1,314,112 to $1 78, 
t assets of $1,411, are 48 
times~current liabilities of $29,404. 
ough total current assets showed 
an increase during the year there 
were the following eae cash 
secu from $302,- 
079 toes accounts eeekes 
iritoten tom Sense at 
rom ' to 67,- 
817. Increases were made in ak 
ments from $188,800 to $498,751 and 
unexpired insurance premiums from 
eee ae neither year 
te oe 
a abilities of any 


Yd for four years pre- 
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for obsolescence.” 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1930 
107,764 
28,053 
135,807 
6,100 


129,707 
101,889 


28,318 
381,579 


$409,897 


Operating profit® ./... 
Add: Other inco: 


Less appropriations : 
Pref. div. paid & accr. 


‘ Prices Drop Surplus for year 
S. Harold Greene, president, in re ene 
aa to shareholders, says in 


“The recession in business which 
has affected our production during the 
last earner of 1929 continued through- 
out 1930 and its effect in the latter 
six months was even more pronounced. 

“In addition to restricted volume, 

ere was a continual decrease in the 
market price of our Reehot product, 
offset by gradu- 
ally lowering raw cotton oelae, wees 
theless made it a difficult year for 
satisfactory operation and was reflected 
in our earnings, 

“Our business booked compares not 
unfavorably with that of a year ago 


and administration expenses, d 
plant and equipment and bond interest. 
WORKING CAPITAL 


29,403 


Saint John Building Grows 


total was $80,875. 
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29% | F 

8.91 7-8 
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FOREIGN EXCHANGE 
Feb. 10 


1.08 
1.06 


and although it is not possible to 
i gauge the trend of industrial demand 
year, our financial and 
physical position is excellent, and 
should enable us to take advantage of 
improved conditions when they occur. 

Improvements and additions to ma- 


rin 
about greater efficiency, and a farther 
substantial sum has been written off 


———-|the year ended Dec. 31, 


$381,579 


*After provision for manufacturing, selling 
lepreciation of 


1930 1929 Pp 
$1,894,478 $1,851,652 
64,671 


$1,365,075 $1,296,981 
47.42—1 24.72—1 


Building permits in Saint John for 
the year 1930 amounted to $2,095,787 
in value as against $1,247,506 in 1929. 
In January of the present year the 
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TTAWA POWER 
REPORTS INCOME 
HIGHER FOR 1930 


General Progress Reported 
by President to 
Shareholders 


From Our Own Correspondent 


MONTREAL.—Net profits of 
Ottawa Light, Heat & Power a on. 
amounted to $463,593. This is after 
taking care of all operating expenses, 
interest, charges, taxes and provision 
for bad and doubtful accounts, but 
does not include depreciation. In the 

receding year, earnings on the same 
sis aggregated $456,245. 

Gross revenue of the compan 
from all sources last year totall 
$2,212,886, being $47,559 over the 
revious year, 
Income account and balance sheet is 
not available, it is apparent from 
the net figures that dividends on the 
preferred and common stock were 
covered by an ample margin, after 
taking into account provision for 
depreciation. Both dividends were 
paid, the rate on the preferred bei 
6% per cent and on the common 
per cent. 

Larger Plant Account 


The consolidated balance sheet 
shows that property, plant and 
equipment are valued at $11,944,232, 
up rom $11,717,092 at the end of 
1929. Current assets are lower, 
amounting to $737,444, compared to 
$791,705. The difference is account- 
ed for by minor declines in cash on 
hand, investments and inventories; 
accounts receivable show an in- 
crease. 

Among deferred 


to future operations, $17,921; mak- 
ing total assets of $13,105, as 
— $12,932,062 at the end of 


In his remarks to the sharehold- 
ers, Hon. Thomas Ahearn, president, 
had the following to say, in part: 


“The gross revenue from all sources 
amounts to $2,212,886, being $47,559 
over the previous year, again demon- 
strating that we have been able to 
make progress during a period of 
financial stress. 

“There has been an increase in the 
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HURON & ERIE CORP. 
PROMOTES R. P. BAKER 


Goes to Head Office Invest- 
ment Department—Other 
Changes Announced 


R. P. Baker, manager of Toronto 
branch, is returning to head office to 
aid in supervising the mortgage invest- 
ments of Huron & Erie Mortgage Corp. 
and Canada Trust Co. Mr. Baker, who 
is a former Londoner, joined the staff 
in 1908. He established the corpora- 
tions’ branch at Edmonton and was 
manager there for a number of years. 
Later he returned to London as head 
office accountant. In 1920 he was trans- 
ferred to Toronto to supervise the 
opening of an office there, and one year 
later was made manager. Recently Mr. 
Baker was elected second vice-president 
of the Toronto Board of Trade which 
he served as treasurer for two or more 
ears. 

E. Harold Nugent, manager of Main 
branches, London; succeeds Mr. Baker 
as manager of Toronto branch. 

W. Clair Slater, a former Londoner, 
and manager at*Windsor, returns to 
London as manager of Main branches. 

R. H. Cronyn, head office accountant, 
is promoted to the office of assistant 
secretary. Mr. ae who is the 
eldest son of Major Hume Cronyn, is 
keenly interested in the development of 
aviation. Since the inception of the 
London Flying Club he has been closely 
identified with its activities, havin 
held the presidency from 1928 unti 
about three months ago when he was 
elected honorary president. 


FREDERICK G. TODD 


Landseape Architect 
920 Castle Bidg.. MONTREAL 
Marquette 9617 


BROKER HEARINGS 
PROCEED IN COURT 


New Developments 
Occur During Past 
Week 


Reservation of judgment in the 
spreal of William J. Smart and Maurice 
. Young against their conviction on 
charges of conspiracy; hearing in the 
second appellate division of the appeal 
of D. S. Paterson and Austin p- 
bell against similar et and release 
of Isaac Solloway from Lethbridge jail, 
are highlights of the. past week as 
regards Toronto’s ex-m mJ brokers. 
pon his release from jail, Soloway 
issued a 2,000-word statement in whic 
the claim was made that he and his 
partner had been “persecuted” rather 
than prosecuted” since their arrest a 
year ago. Immediately upon his release 
from jail he was re-arrested and taken 
to Vancouver where he appeared before 
Magistrate H. C. Brown on a conspir- 
acy charge and remanded for eight 
days on $35,000 bail. On February, he 
left fo? Toronto in custody of Ontario 
police officers to face trial on similar 


EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 
Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 


34 King St. W., Toronto 
132 St. James St. W., Montreal 


Few 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS 


WILTON C. EDDIS & SUNS _ 


Established 1895 
CHARTERED ACCOUNTANTS 
Federa! Building, Toronto 
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gross expenditure which is largely 
accounted for by additional power pur- 
chased; by the operation of the steam 
reserve plant at various periods to 
overcome power shortage 
by the unusually low water, consider- 
ably lower than last year; also by gen- 
eral expenses and sundry disburse- 
ments made necessary by business ex- 
pansion, 

“There have been additions to prop- 
erty, er and equipment amounting 
to $22 ,140.” 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


CLARKSON, McDONALD, CURRIE & COMPANY 
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MONTREAL and QUEBEC 
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RECOVERY MORE 
AT SISCOE GOLD 
FOR LAST YEAR 


$367,266 is $60,000 Greater 
Than For Period Pre- 
viously Reported 


An official statement by Siscoe 
Gold Mines says a meeting of share- 
holders is to held on March 27, 
in Montreal, that copies of the 
annual will be mailed to 
shareholders at aff early date. 

oie tees erations, of $123-298, 

rofit, from opera 

Siekea from See a tons of 
ore from which $367 in gold bul- 
lion was recovered. The average mill 
heads were $11.11, while the tail- 
ings loss per ton of ore treated was 
23 cents, gi a@ net recovery Fn 
ton of $10.88. s com with a 
net profit from operations in 1929 
of $27,725, derived from treating 
29,836 tons of ore from which a re- 
covery of $307,404 was made, 

Production during January, 1931, 
was $30,948, the 
being $14.76. 

The notice further states that de- 
velopment work on the 300 and 450- 
‘ft. levels of the western ore sys- 
tem continues to be satisfactory, and 
that the position of the mine in re- 
gard to ore reserves has rapidly im- 
proved of late. Operations on the 
‘C” vein also continue to give sat- 
isfactory results. 

It is expected that the power plant 
will be ready for increased produc- 
tion within a few days, and as -soon 
as the increased mill capacity comes 
into operation, development work 
will be speeded up materially and the 
sinking of the main shaft an addi- 
tional 150 feet will be commenced. 


FREEHOLD OIL REPORT 
SHOWS $21,466 PROFIT 
Company Has One Well in 


Turner Valley Producing 
70 Bblis. Daily 
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After the Markets Close ~ 
THE TORONTO DAILY STAR’S © 
FINANCIAL AND SPORTING EDITION ~ 


is on the street with a most complete listof : 


Closing Stock Quotations 


Final closi h and low prices, New York Stock Exchange, New York Soak fi 
Curb, Fen teen Exchange, ‘Standard Stock and Mining Exchange, ‘ 
Montreal Stock Exchange, Montreal Curb Exchange, Dominion Exchange, 

Chicago Grain Exchange and the Winnipeg Grain Exchange. 
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Freehold Oil Corp., operating in the 
Turner Valley, berta, has issued 
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Independence. 
indian Mines 
Jack Wai 
Be GUase vo.css. 4 
Les Ang. Van. 
Lakeview ’ 
Lucky Jim..... . 
Kootenay King . 
Marmot Gold. 
Mohawk...s.. .« 
Montana Mines .... 
Morton Woosley 
National Silver . 
Noble Five... 

Oregon Cop... 
Pioneer Gold . 

Porter Idaho, . 
Premier Border . 
Planet Mines. 


te. .. 


Silversmith. .. 


Sno 
Topley Rich . 
oric shen 
° ° Wellington .. 
.05 . Whitewater... 
me .03% Ol 
*Quotations for 1939. 


wiiake.. .. 


"05.06 
08% .01% 
1981 to date. 
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No sales recorded in 


DIVIDEND PAYERS 


Rate 


Rate Yield 

ba , 20.00 
16.21 

. eee 
3,07 

8.63 
Wright-Har... .. 


charges are: 
premium on redemption of bonds 
and financing expenditures, $406,- 
065, and sundry expenses a plicable 


an annual report for 1930, showing a 
net profit of $21,466 or 2.3 cents on | 
each of the 848,333 shares of no par | 
value outstanding. 

Revenue for the year is oe at 
$58,272 while expenses, including pro- 
duction expense, is given as 806. 
Current assets amount to $16,810 and 
current liabilities total $9,132, leaving 
a working capital of $7,678. 

Leases are valued at $473,938; real 
estate at $966, and equipment less 
depreciation is shown at $26,820, The 
development account stands at $310,- 
005 and deferred charges are shown at 
$381, making total assets $828,920. Lia- 
bilities show capital stock at $798,322, 
while current assets and surplus ac- 
count for the balance. 

The company has one producing 
well, currently flowing approximately 
70 barrels of crude naphtha daily. One 
well was abandoned at a depth of 4,825 
ft. and another is drilling, while an- 
other is planned and a derrick has 
been erected. 


LeRoy Mines Meeting 
is Held in Montreal 


Shareholders of LeRoy Mines met in 
Montreal on February 24, and received 
the report of the company’s operations. 

The balance sheet showed total re- 
ceipts of $26,145, and total expendi- 
tures of $22,658, leaving $3,487 in the 
company’s treasury. In addition the 
company has other liquid assets 
amounting to $3,598. 

The company has an authorized capi- 
talization of 5,000,000 shares of no par 
value, of which 2,099,890 are outstand- 
ing; 289,800 shares were represented 
at the meeting. 

The holdings of the company total 
800 acres in Louvicourt township, Que- 
bec, just south of the gold find made in 
Pascalis township, last autumn. 
erew has been engaged in surface ex 
ploration work this winter. 


On the 


Street 


at 


3.40 


EVERY 


AFTERNOON 


connect The Star’s Fin- 


efficient correspon- 
dence and mechanical 


ancial De ment with 
New Yor 


e 


ket closes. 


This list is 
more complete 
than that pub- 
lished by any 
other Toronto 
newspaper, 
morning or 
evening. 


A battery of 
linotype machines and 
super-speed presses en- 
abl Star readers to be 
supplied with the day’s 
complete market infor- 
mation within a few 
minutes after the mar- 


organizations and The , 
Star has developed this — 
important service for © 


the benefit of its readers 
and advertisers. 


The Toronto Daily - 
Star is an indispensable 
: ‘medium for 


5: financial ad- 
Average Daily vertisers wish- 
Circulation 


ing tocultivate 
for January - 


ie wealthy 
184,382 | serene 


ket. 


The Toronto Daily Star 


Representatives: Montreal —J. B. Rathbone, Canada Cement Building. 
United States—Chas. H. Eddy Co. —New York— Chicago — Boston. 
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Send a Bank Money 0 de . 


nsur Ottawa Annuity Branch 
i, Is Already Insolvent 
LUME || © Ordinary Life Insurance Sales’ To Tune of $1,500,000 


3926. s2—ti«é8B 1929 1980 1981 Use of Obsolete Mortality Tables Places Government Fund 


January” ..,... $88,907,000 $36,986,000 $47,569,000 $50,575,000 $ in Precarious Financial Position — Liability 
February 34,744,000 35,526,000 89,96 


000 47,443,000 ; 7 

Meee! aust 000 42'888;000 44°898,000 49,406.00 Accruing More Heavily Each Year 

April 1.222252 97/346,600 41,681,000 46,718,000 53, ‘708, : 

May e¥beececes 87,708,000 49,581,000 + 

June ......+-+ 44,634,000 $1,844,000 5 

Dalh > eosicnsess ; ¢ 49,492,000 

eae: ‘878, ’ Pret ees 43,911,000 

SH ‘ 55,748,000 52,985,000 46,019,000 ..... 

54,865,000 56,673,000 46,868,000 ... 
56,647,000 55,350,000 49,874,000 


: a : 
% iG 


ner. + 


Forreafety and conventencetds sndtinn 
money by mail anywhere in Canadas 
the United States or the British Isles, 
use Royal Bank Money Orders. ‘They. 
may be obtained at any branch of this 
Bank and are issued payable in either! 
dollars or pounds. a 


If up-to-date annuity tables are not adopted by the Dominion Govern- 
078, 829, ment Annuities branch at Ottawa, the public will have to face an approxi- 
2,468,000 ° mate deficit of $70 for every $1,000 annuity sold, according to information 
prepared by insurance actuaries for The Financial Post this week. 

in other words if the obsolete mortality tables now in use by the govern- 
ment are not replaced by up-to-date tables such as licensed insurance com- 
po are forced to use, there will accrue an ultimate loss to the oa 
y ’ 


7 


reason of deficient reserves, of approximately $70 for each $1 annuity 
sold. Here is the explanation of how this deficiency occurs: 

Taking the Government Annuity Branch statement as at March 31, 1929, 
the net value of outstanding con is shown as $18,335,193. The basis 
used by the Ottawa department in valuing these annuities is the British < 
Offices Annuitant Tables (1893) with interest at 4 per cent. A computation 


Total January, 1931 .....-. eeadecsccocscacscoveseceses $41,188,000 


Total January, BOBO cccccccvcvecccecccccesesseresccses $46,788,000 
Buy your Money Orders at the Royal 


*Companies having in foree 84 per cent of total outstanding business in Canada 


2. New for, ordi busin ly. Figures include both 
as at Jan. 1. 1980, paid for, nary business only Gide Sie 


Canada and Newfoundland and are prepared by Life Insurance Sales Research Bureau, 
ord; Connecticut. 


re Workmen W int 
mem pane Sree rte deed Many Chauges 
en In Alberta Act 


total of 4,085 branches of 

Panodhis aatered banks in operation 
in Canada. No change is reported in 
foreign branches. During the month,} Complete review of Alberta’s 
Federal approval was given to the pur-| Compensation Act is a possibility, 
chase of the Weyburn eon a according to remarks made by Pre- 
by the Impey branches located, in| mier J. E. Brownlee to a delegation 
southern Saskatchewan but this will| ‘70m the Alberta Federation of La- 
not become effective until late in April.| bor. The federation desires some 14 

amendments to the present act but 


adi Bank of Commerce I 
~ eed Soe in Hamilton at James|the premier felt that a careful re- 


Young St., and in Toronto at Bay| view of the entire act would enable 
that Wellington St. but closed its branch | revisions to be made that would last 

at Gold Pines, Gat. ponges een for some time. 

a 
a <. ae rev = 1 te een pg we Among the changes asked by the 
Windsor, Ont., and a sub-branch at federation is the abolition of the 
r | Shi pegan, N.B. Banque Cansdienne three-day waiting period, the provi- 
ed a sub-branch. at Ste. on i paymeets be based on ae 
le d ham, Que. rate of earnings of workers a 
Branches aaased 8 other banks in-| the time of accident, rather than on 
glade Marengo and " scutt, Ses ane - average, ont an increase in rate 
Bluff, Man., by the Bank of Nova Scotia Sackiaae” pines’ Ae fe 
and_"McCord, Sask, by the Bank of| \ovince wherein workers bear the 
entire cost of medical aid it is also 
requested that a medical aid fund be 
areas, by industries coming un- 
e act. 


JANUARY LIFE SALES 
DECLINE 9 PER CENT 


Ontario. Makes Best Showing 
With 7 Per Cent 
Gain 


inted to the man- 

= a Senteent Sennek. 

‘oods, Ww succeeds, goes 

Moline ra —. of ne 

subsidiary there, the want °*| The first month of the new year 
—— een a > ee finds life insurance sales running 

d St. James St. branch becomes man-| Per cent below the record of the 

same month a year ago. This com- 


r of that branch. 

Merritt has been active in bank- pores with a decrease of 10 per cent 
reles in Montreal for about 25 the December total as compared 
e served with the former/ with December, 1929, and with a de- 

’s Bank of Canada in Ontario | cline ; : 
te New of 7.6 per cent for the entire 
tc yeeros aca rave: months of 1930 as compared 

seat | Wi @ previous year. 

ve eee ee The best record for the month was 
_ In. to head office of| in Ontario. This province pays for 
" 7,000. the. nearly one-half of the new business 
ent of ; sold in Canada each month and in 
1 which January reported an increase of 7 


nager of 
that muy | Merchan per cent over the same month a year 
he fot pono seeninent oa eee ago. New. Brunswick also reported 


£ Pee 


Ba 


& 
a: 
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: : Wan tanactand oh in the d 
n important change in recor 
Bank Chat of life insurance sales as peepee 
pec exe Wy On Fale Deneve 
ureau of Hartford is tha 
eet Sno The Canadian Bank of Commerce an-/ with the January, 1931 figures, a 
r some idea | nounces the following branch changes | companies reporting figures, are on 
provinces : a paid-for basis. Due to insufficien 
een ne |G. i, SMITH is acting manager at arecautceenls tewen ieee 
or 10 per cent Tee er ASCH, manager at King and | necessary to use the issued figures of 
‘in that month, Jordan, Toronto, has been appointed|any company which did not have 
senior assistant manager at .| paid-for records. The 1929 and 1930 
fer December, 1930) 4 w. CAMPBELL, assistant mana-| figures to which comparisons have 
— r at King and Jordan, Toronto, has| heen made have also been revised 
$ se0.t7 ee ee pa Forces. forth and so that the percenta iven pro- 
£:13226|  R. B. GIBSON, assistant inspector at oe oe indication of the 


121,904.25 been appointed assist- 

111,781.96 ee tiscmecr a Market Sona Toronto.| The following table shows Janu- 
37,902.45 _ Stillwater, B.C. sub-agency to Powell | ary sales by provinces in Canada 

17,732.46 | River branch, will be closed after Feb-| also sales in N ewfoundland. é ; 

nuary nuary ercen 

ah 9p ration cales in of cos. 

1981 to thousands report 
1930 of dollars es 


Cities ick .102 
Feb. 20, 1980 Feb. 19, 1981 | New, Brumawick. 100 
$ 2,792,877 
fetes Ree asda 
. 10,851,000 
a.oorioas | Suakatehewan, .. 1:807,000 
seveeeeeeee e . la: ‘ 73 - 5 
Sects ai 2772°72"° 496;201,198 112,044,625 | Newfoundian ; 
Ottawa eeeeceveeee 
| Kingston ssso.eess 666,688 
| Peterboro eeeecsoes $32,228 834,020 
Toronto 


| Hamilton eeceeeeee 


has been therefore 
to a more up-to-date mortality table. 


made to determine what the reserve should be according 


Companies Forced to Use Rutherford Table 
Using the basis laid down in the Dominion Insurance Act for the valu- 


ation of all annuit} contracts issued by life 
January 1, 1927, namely, the Rutherford table with interest at 


nies since 
r cent, it 


insurance com 


is found that an additional reserve of approximately $1,415, would be 


required. This figure must not be taken to be anything 
make certain oe as to the distribution 


because it was necessary to 


of the Government annuity business between 
ing to age, and it is possible, therefore, that the computation made may vary 


and females and accord- 


a little from the actual facts. However, it is believed that the figure quoted 


above is a pane correct. 
It would therefore ap 


from the figures shown in the preceding 


peteutaes that, eae or the increase in business since the date men- 


tioned, the reserves held by the de 
the reserve that should be held on 


t are easily over $1,500,000 below 


basis of a mortality table more nearly 


reflecting the actual mortality among annuitants of the present day. 
Additional Deficit Indicated 
Furthermore, in the statement of receipts and payments shown in the 


repost of the deputy 
$152, 


minister of labor for 1929, 
.844 “for amount transferred to maintain reserve.” 


is would indicate 


that for the particular year in question it was necessary to transfer this 


large sum from the Consolidated 


Revenue Fund of the Dominion to‘the 


annuity fund in order to bring the amount of reserve up to the reserve basis 
maintained by the department and it is likely that a similar sum has to be 
transferred every year. These transfers, o omnes eae only sufficient to 


enable a reserve to be maintained-on what is 


ttedly an inadequate 


reserve basis and a much larger reserve should be held to properly take care 


of the liabilities incurred. 


Then, too, it must be remembered that although the Dominion Govern- 


ment Annuity branch has been sel 


ling annuities since 1 


it is only in the 


last three or four years that these annuities have been sold to any consider- 


able extent. In other words out of a total of contracts outstanding at 
31, 1929, amounting to $21,700,000, no less than $8,000,000 or 
ding March 31, 1928 and 1929 respectively. 


had been sold in the years ending 


per cent 


Thus if the government continues to sell annuities at the same rate in the 


next decade that it has established in the past two or three 


ity that will pyramid to the debit of the Consolidated Revenue Fund, and 
which will eventually have to be faced by the Canadian people at large will 
rapidly amount to many millions of dollars. 
Ordinary Safeguards Should be Demanded 
There is obviously no reason why a Canadian government department 
operating in competition with existing facilities offered on a sound economic 
basis by Canadian life insurance companies, should not be forced to observe 


the same safeguards as to reserves to which companies o 
9| Dominion Insurance Act, are obliged to conform, in order to maintain 


solvency. Furthermore, as has alre 
Post, the annuity branch not —_ is 
it i inadequa 

a organization are be 


the services of nipiy-pene salesmen and 

maintained free of charge 

merely for the benefit of those who are fortunate enough to p 
“bargain.” 


perating under the 


been pointed out in The Financial 
eficient in its reserves but the rates 


to annuitants, 
urchase 


NOTE.—This is the fifth of a series of articles which are an attempt 
to place before the public and responsible officials of the gov- 


ernment the true situation with re 


gard to the Canadian A 


es Branch, 


of the Department of Labor at Ottawa, against which many serious c 


of unsound practice 
Financial Post on January 8, last. 


|Dominion Fire Has Lower, 


Profit From Underwriting 


Net profits from underwriting of 
$3,475 is reported by Dominion Fire 
Insurance Co, for the year ended 
December 31, 1930, as compared with 
$16,793 in @ previous year due to 
increased loss and expense ratio, the 
latter cefloetea satencice competition. 
Income from investments increased to 
$37,203 from $34,281. The company paid 
out $20,769 in dividends or 7 per cent 
on capital stock ef $296,975 and 
increased capital surplus by $19,909 to 
$266,401. 

Net premium income from fire, plate 
glass and automobile insurance de- 
partments totalled $335,839. Fire 

remiums were slightly down in 1930 
rom the 1929 level while plate lass 

remiums increased $1,294 to $4,527. 

he net premium income from the 


ing| automobile department was $37,061 


accounting for the 1930 increase since 
this class of business was not trans- 
acted in 1929. Accident insurance 
written and re-insured resulted in a 
loss of $20. 

The balance sheet shows assets of 
$904,360 as opens with $841,800 in 
1929. Cash is shown at $39,651, bonds 
and accrued interest at $657,574; stocks 
at $38,996 and first mortgages at $69,- 


6,638,128 1% $41,188,000 13% | 719, 


‘| Robinsons Again Head 


Canada Life Fieldmen 


Messrs. Duncan §. and J. Beverley 

Robinson in 1930 again qualified as 

>| the largest personal producers of the 

Canada Life, a position which, with 

Assets the exception of 1929, they have 

Over 1120.000,000 b , attained every year since 1925. 

/nsurance in force vane creseese 21,459, 1378564 Owing to the fact that their previous 
over'600,000.000 . aii Revina 4.325, 2,718,840 


CE COMPANY | 


a WINNIPE 


578,686 
“= 9,630,021 7,291,760 
584,726 396,595 


ORGANIZED IN 1884 


The Portage La Prairie Mutual 


° Insurance Company 
Head Office, Portage La Prairie, Man. Stratton Whitaker, Manager. 
FIRE AUTOMOBILE PLATE GLASS BURGLARY 


Assets exceed $1,500,000.00 
Western Canada’s Oldest Mutual Fire Insurance Company now extends the benefits 
of its lower rates to Ontario—We invite your application for the Agency in your 


Ontario Branch Office—216 Dominion Bank Bldg., Yonge & King, Toronto 


$$ will bring you 
| The Financial Post 
| every week for “ DUNCAN S. ROBINSON 


* year (§2 Issues) ten pores te iene Sa 
in the history of the club to obtain 
THE FINANCIAL POST, success has come through their 
Please send me The Financial Post for the next year estate problems. 
any Canadian investment in which I may be interested. 


residents of the company’s Quarter 
USE THIS COUPON illion Dollar Club, they are the first 
cellors” of that organization. Their 
ne APS special services to business and pro- 
fessional men in connection with 

(52 issues), this also to entitle me to obtain by letter, “ 
whenever 1 wish, a personal reply to enquiries basieding During 1930 they produced over 

I erfclose $5.00. 

Name ereeerevraee Seeseeeeeee eee eeeeeee ee eee eeeeeeeeee 


Angus Appointed Director 
of Royal Bank of Canada 


; From Our Own Correspondent 
Occupation SESSA ORE HEHHERER EES EE RE OHHH HEE HEE ES MONTREAL.— William F, Angus has 
been appointed a director of the Royal 
Address Se et ere eeseeeteesere Ce eeeeewneesereees . Bank of Canada. Mr. Angus is vice- 
president of Canadian Car & Foundry 


$2,500,000 of paid-for insurance, 
with total premiums of over $110,- 
000. Their average policy was 
$64,000. 

One of the most remarkable 
features of the work of the Robin- 
son brothers is the extraordinary 
persistence of their business. The 


J. BEVERLEY ROBINSON 


policies: they write remain in force. 
They have over $13,000,000 of per- 
sonal business in force and of this, 
during 1930, which was admittedly 
one of the most difficult years that 
the life insurance companies of this 
country have ever had to face from 
the lapse standpoint, only two poli- 
cies lapsed. Both of these had been 
several years in force and both were 
forced into lapsation through the 
financial stress of the year. 


Co., Canadian Steel Foundries; Pratt 
4 Letchworth Co. and Dominion Bridge 
0 


He is also on the directorate of sev- 
eral other organizations including the 
Bell Telephone Co.; Foundation Co. of 
Canada and Dominion Engineering 
Works. 


and methods were laid by a Canadian actuary in The 


SASKATCHEWAN LIFE 
HAS RECORD BUSINESS 


Wheat Prices Affected Col- 
arenes taee Mortality 


Business written by the Saskatche- 
wan Life Insurance Co. in 1930 attained 
a new record of $4,022,399 and the total 
amount of insurance in force was in- 
creased to $14,421,229, At the end of 
1929, the company had $13,099,354 of 
business fn force, having written $2,- 
459,850 in that year. e company 
reports a low mortality experience of 
only 28 per cent of the expected and 
an average rate of interest of 7.54 per 
cent earned on mean assets. 

Total income showed a decrease to 
$440,669 of which $324,988 was net 
premium income, $108,487 was interest 
from investments and $7,243 was mis- 
cellaneous. The 1929 income totalled 
$480,709. 

The company was affected by drop in 
wheat prices and by the fact that a 
large quantity of grain has not been 
threshed in the districts in which the 
company was most active during 1930. 
Payments on the insurance written 
were taken in notes in many cases but 
M. B. Farr, general manager of the 
company, states that a large volume 
of the notes on hand will be collected, 
since the company is in close contact 
with its policyholders. 

Assets of the company amount to 
$2,205,998 as against $2,099,177 at the 
end of 1929. Investments include $421,- 
594 in bonds and debentures, $982,756 
in first mortgages on real estate and 
$569,306 in policy loans, Interest, due 
and accrued, amounts to $84,619, cash 
to $4,616 and outstanding and deferred 
premiums to $116,431. Investment 
soar? was increased by $184,310 in 

Feller. and annuity reserves amount 
to $1,653,354, policyholders’ funds left 
with the company to $35,506, and bank 
accommodation 5,000. The paid-up 
capital stock is shown at $100,000, 
while surplus and special funds of 
$371,310 include $148,555 of net profits 
credited to deferred dividend policies 
and $47,007 to shareholders’ surplus 
account. 

Payments to peve holders and heirs 
amounted to $114,192 in 1930 and divi- 
dends to shareholders totalled $7,964. 


‘Head office, branch office, agency and 


other expenses amounted to $184,204. 
The principal statistics for the past 
two years are as follows: 
1930 1929 


3 4 
New insurance issued . 4,002,399 2,459,850 
Insurance in force .... 14,421,229 13,009,354 


: 2,205,998 2, 
Surplus .....ssccocees 222,755 282,645 


| Licenses Issued 


DOMINION 

The following companies have re- 
ceived licenses to transact business in 
addition to classes of insurance for 
which they are already licensed. 

Mercantile Fire Insurance Co.—In- 
surance against loss of, or damage to, 
pee. other than growing crops, by 

ail, 


London & Lancashire Guarantee & 
Accident Co, of Canada—Sprinkler leak- 
age, tornado, insurance against dam- 
age to property of any kind caused by 
the explosion of natural or other gas 
and insurance against loss of, or dam- 
age to, property other than growing 
crops, by hail. 


but an approximation 


there appears an item of 


years, the liabil- 


appointed manager in Canada and 
ewfoundland for North British 
& Mercantile Insurance Co., Rail- 
way Passengers Insurance Co., 
and president of Occidental Fire 
Insurance Co, 


Post’s Stand 
On Annuities 
’ Commended 


“You are to be commended for the 
publicity being given in your columns 
to the activities of the Annuity De- 
partment of the Federal Govern- 
ment,” says Arthur P. Earle, presi- 
dent of the Montreal Life Insurance 
Co., in a letter sent to The Financial 
Post last week, 

“When the Annuity Branch was 
established it was understood that 
any details in connection with the 
taking out of annuities would be 
looked after by Post Office employees 
throughout the country. ee 
this was not productive of results 
and so an extensive nen ad- 
vertising was undertaken. s also 
seems to have been a disappointment 
and now canvassers are engaged to 
go about soliciting business for the 

anadian Government Annuity De- 
partment. If all the expenses of the 
annuity department, including adver- 
tising and remuneration of canvass- 
ers, are to be charged against the 
department, then it would seem nec- 
essary to revise the rates upward in 
order to prevent loss. - j 

Grossly Unjust 

“It is grossly unjust to pay some | 
of the expenses of the Annuity 
Branch out of the general revenues 
of the Government.” When this is 
done all the people of the country are 


this | helping to provide annuities at low 


rates for those few who avail them- 
selves of the opportunity offered by. 
the Governmen Such procedure 
also furnishes unfair competition to 
the life insurance companies which 
are engaged in writing annuities, 

“I hold that the life insurance com- 
panies of Canada can offer annuities 
on as favorable terms as the Govern- 
ment, perhaps even more favorable, 
if the Government were to charge 
such rates as would enable the An- 
nuity Branch to be self-supporting. 

“If the Government intends to 
furnish annuities to those who seek 
them at less than cost, it might as 
well go the whole way and institute 
& proper system of old age pensions. 
It is hardly just and equitable to 
single out a small portion of the 
soa for preferential treat- 
ment. 


Columbia Life Business 
Increased 55 P.C. in 1930 


Columbia Life Insurance Co. has 
completed its second year of operation 
with business in force of $419,880, an 
increase of 55 per cent from the 1929 
figure. Premium income increased 
macvly to $8,827 from $2,331 in 1929, 
while reserves were increased to 
$5,749 from $2,764, 

he conan operates only in Brit- 
ish Columbia but may extend into 
other provinces in 1931. The company 
is still in the organization stage and 
has an authorized and subscribed ca 
ital of $1,000,000 of which $99,548 is 
paid up. During 1930 the company re- 
— $11,995 net, on account o* capital 


rs 


4 > 
aha 


Capital: $1,000,000 


Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


THE 
EASTERN TRUST 
COMPANY 
Head Office — Halifax, N.S. 


Saint John, N.B. St. John’s, Nfid. 
Charlottetown, P.E.1. 


MONTREAL 
212 St. James Street W. 


PRUDENTIAL 


ESTABLISHED 1848 


ASSURANCE COMPANY LIMITED, of LONDON, ENGLAND 


Exceed 
$1,000,000,000 


Licensed for Life, Fire 
and Casualty Insurance 


Investments in 
Canada exceed 
$35,000,000 


Head Office for Canada—Dominion Square Building, Montreal 
WESTERN BRANCH: Huron & Erie Building, Winnipeg 


The Royal Bank 


of Canada 


Operating in Ont Manitoba, Saskatchewan, Alberta a 
7 arlo, witieh Columbia. a 


AUTOMOBILE 


CRESS HEE ESET EOH OCH HE 


Write 410 Manning Chambers, Toronto. 


THE WAWANESA MUTUAL INS 
Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 


INSURANCE COMPANY 
Head Office: WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 
President, J. B. Coyne, K.C., W' 


1st Vice-President, 5 eens 
2nd Vice-President, Allan S. Bond, Winnipeg, Man. _ 


Applications for Agencies Invited 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION. 


SEATTLE, WASHINGTON * 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO ~ 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
Pan BRANCH OFFICES: 2 fle 
Hee Ciaran energy nelet Jobe, Halitas Sad Chartaaeneen ; 
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Room 228, Insurance Exchange Building 
HArbour 7858 276 St. James Street, Montreal 


Use our money orders | 


When you pay a small 
bill use a Bank Money 
Order. This method is 
safe and economical. 


Tellers at any branch of 
the bank will gladly sell 
you Money orders. 


: TORONTO 
| Capital and Reserve $15,000,000 


Prank A. Rolph President 
A E Phipps, Genera) Manager 


210 BRANCHES THROUGHOUT CANADA 


Sir James Woods, Vice-President “17 
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THE FINANCIAL POST 


REED, SHAW & McNaucui LimitEp 


INSURANCE BROKERS 


and 
FIRE PROTECTION ENGINEERS 
Royal Bank Bldg. — Montreal 


— 


DEFER FOR TIME 
ALL DIVIDENDS 
C.P.P. COMPANIES 


Believe Step Taken | to 


Canadian Pulp and Paper Industry |f 
nn ee UST Yl 
Paper Stock Index Well Below Average 


1924 1925 


64 Wellington St. West — Toronto 


GEORGE F. HARDY 
Consultin ngineer 
305-309 Broadway, ce York City, N.Y. 
Member: 


Amer. Soc. M.E. Eng. Inst. Can. 


Paper and Puip Mills 
Hydro-Electric and 
Steam lower Plants 
Plans and Specifications 


J y S. 
- Consulting Engineers 
200 Fifth Avenue, New York City 
Hardy 8. Ferguson, Member A.S.C.E., A.S.M.E., E.LC. 
Moses B T J C. 
_ 4, Wallace Tower, Member ASCE? ASME 
p and Paper Mills 


FERGUSON AND COMPANY 


Power Developments 


Conserve Cash 
Resources 


MOVE IS_ LOGICAL 


Present Unsettled Conditions 
Restrict Earnings of All- 
Newsprint Pro- 
ducers 


From Our Own Correspondent 


MONTREAL, — Dividends on the 
pares stocks of Belgo-Canadian 

aper Co., Port Alfred Pulp & Paper 
Corp., and the St. Maurice Valley 
Corp., all subsidiaries of Canada 
Power & Paper Corp., are understood 
to have been deferred. This follows 
similar action in respect to the pre- 
ferred stock of Anticosti Corp., 
another company in the Canada 
Power group. 

This is a reflection of the decline in 
earning power of the newsprint com- 
panies and the need of conserving 
all cash resources to tide the com- 
panies through the present trying 
period. 


eet caine ae ee edinapes ite deeeeee Bi gin apres that the management 


ESTABLISHED 1908 
DODD & COMPANY 
INCORPORALED 


Investment Bankers 
_ _ The Royal Bank Building, Montreal 


' ROBERT 


Brince Company 


LIMITED 


Designers, Fabricators and Erectors 
- | of every class of 3 : 


Hamitton 


‘Head Office and Works: 


_ HAMILTON - CANADA 


Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 

Iroquois Falls, Ont. 

Smooth Rock Falls, Ont. 

Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 


CANADIAN VICKERS LTD. 
Aircraft Ships Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 


Head Office and Works: 
MONTREAL CANADA 


: The 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.—Annual Capacity of 
25,000,000 F. 2 B. M. 
Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 


St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 

Pembroke, Ont. 

Port Alfred Pulp and Paper 
Corporation, 

Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


Quebec, P.Q. 


‘ 


MONTREAL QUEBEC- 


¢ Power before long will 
|issue a statement, setting forth 
| therein the position of the com 

and its various underlying ties, 
as well as what plans have been made 
to see the company and its subsidi- 
aries through the depression. 


Conserve Cash Resources 


_The deferment of the preferred 
dividends-will do much to conserve 
the cash resources of the parent 
company. The last financial state- 
|ment s pores See —— : com- 
panies ou ing the following 
preferred stocks: 


SUBSIDIARY COMPANIES 
Preferred Stocks 


St. Maurice Valley Corp.: 
7% cum. par $100 
7% cum. par $5 
n 


7% cum. par $100 et TOS IR 6,000,000 
Anticosti Corp. : yr 

7% cum. par $100 Secceteccece 8,000,000 
Anglo-Canadian Paper: 

7% cum. par $100 ...ceccessee 8,000,000 

Dividends on the preferred stock 
of Anglo-Canadian are teed by 
Canada Power. The other issues are 
subject to various agreements and 
rights, about which an uncertainty 
exists at ” compen These points, no 
doubt, will be made when the man- 
agement issues a statement or at the 
time of the annual meeting, which is 
ordinarily scheduled for the latter 
part of March. 

Lighten Annual Charges 


Just what the deferment of the 
preferred dividend means to the par- 
ent company, is better realized by an 
appreciation of the fact that the 

1 charges on the underlying 
ereres issues (exclusive of Anglo- 
) amount to $1,680,000. 

Conservation of the cash resources 
of the subsidiary units to this amount 
will go a | keeping 
things together until the parent 
organization begins to benefit from 
the Hearst newsprint contracts. 


Bond Situation Untouched 


So far no mention has been made 
of the interest payment on the bonds 
of the subsi companies. No 
doubt every step will be taken to see 
that all obligations of the trust deeds 
are met. According to the last report, 
the following underlying bonds were 
outstanding: 

SUBSIDIARY COMPANIES 
Bonds and Debentures 
St. Maurice Valley Corp.: 

Series “A” occcceoces 

Series “B’’ 
Belgo-Canadian Paper Co.: 

6% ist mortgages 
Port Alfred Pulp and Paper: 

544% Ist mortgages .....<.» ove 14,999,667 


Wayagamack Pulp and Paper: 
tc Tet eeeeeeeeeetee 3,949,000 


S sceseevecsese 1,960,064 
5,763,500 


seeeere 2,000,000 


Anticosti Corp. : 
6 % 1st MOT ATES ..ccdeseses 
Ang nadian Paper: 
614% ist mortgages 
It should be noted that in connec- 
tion with the Anglo-Canadian first 
mortgages, there is only a contingent 
liability, principal and interest also 
being guaranteed jointly and sever- 
ally by Daily Mirror ees 
and Sunday Pictorial News- 
es (1920) Ltd. . 
he annual interest charges on the 
subsidiary bonds amount to $3,673,- 
404, This figure does not include 
charges on Anglo-Canadian bonds, 
which amount to $2,240,000. 


Has Own Debentures 

In addition to the foregoing, Can- 
ada Power and Paper has outstand- 
ing $35,466,700 of its own 5% per 
cent debentures, on which the annual 
interest charges total $1,950,668, 

The aggregate of all charges, cov- 
ering preferred dividends, interest 
on un ovee bees and the com- 

any’s own debentures, approximates 
7,864,072. 

Since the last financial statement 
of the company was dated December 
31, 1929, there has most likely been a 
reduction in the amount of bonds 
outstanding through the operation of 
sinking funds, which would further 
reduce the annual charges. 


More Was Expected 


Action on the preferred dividends 
has not come as a surprise. The 
ao companies have all felt 
the ill-effects of over-expansion and 
the falling off in demand for news- 
print. Though the financial state- 
ments of the major producers for 
1930 are not yet available, it is - 
erally anticipated that one and all 
will show a falling off in revenue, In 
this res Ca: Power is no dif- 
ferent from the the others. 

Lack of orders, of course, is the 
greatest an of all the manufac- 


other companies, for if it can tide 
over the present period, then it will 
stand to benefit from the Hearst con- 
tracts which come into effect at the 
beginning of 1934. 


LQ St. nese Paper 


Seeks 
hange in Capital Stock 
From Our Own Correspondent 


MONTREAL.—Steps have been taken 
by the St. Regis Paper Co. of Canada 
to have its Quebec charter amended 
by changing the authorized capital 
stock of the company from 100, 
shares of no par value common stock 
to the same number of shares of a 
par value of $5 each. 

The application to the government 
further asks that a clause be inserted 
in the supplementary letters patent tr 
the effect that in the future the auth 
orized common share or of the 


FW! company shall be $500 
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Since early in 1928, there has been 
a steady falling off in the index 
of pulp and paper stocks, until at 
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present the level is the lowest in 
some years. At the same time the 
index of all industrial stocks is ~ 


Coast Paper Mills 
Avoid Main Worries 


Besetting 


Expansion Programmes| 
Near Completion at 
B. C. Mills 


By CHARLES L. SHAW 


The year 1930 has been largely a’ 
year of uninterru progress in 
the pulp and paper industry of the 
Pacific coast, but expansion has re- 
cently been checked to some extent 
by oe market conditions. 

ere is a belief on the Coast that 
the future large-scale development of 
the pulp and paper industry must 
come in the west, in view of the 
extensive resources of untapped 
ulpwood resources; but distance 
om the markets and transporta- 
tion ‘problems will constitute a seri- 
rrent to development for a 
When exhaustion of raw 
materials and higher prices else- 
where force the industry to look 
afield for its basic supplies, it is not 
likely that British Columbia will be 
overlooked. 


Three Large Companies 


The three large pulp and paper 
concerns operating in the province 
now are Powell River Company, 
Pacific Mills and B. C. Pulp & Paper 
Company, of which the first two are 
producers of newsprint. 

Powell River mpany is 7 
trolled by a small group of Middle 
West capitalists. 

Pacific Mills is a subsidiary of the 
Crown-Zellerbach Corporation, with 
head offices in San Francisco. 

B. C. Pulp & Paper Company is 
an all-Canadian corporation. 

In addition to these there are sev- 
eral companies engaged in manufac- 
ture of paper specialties, cardboard 
boxes, and so on, notably the West- 
minster Paper Mills, National Paper 
Box Company and Sidney Roofing 
Company. All companies engaged in 
the pulp and allied industries depend 
largely on the export market, espe- 
cially the Far East and Australasia. 


Powell River Expansion 


The most important. construction 
programme of the year has been 
under way to the order of the Powell 
River Company, which is spending 
upwards $7,000,000 in the estab- 
lishment of a new power supply at 
Lois River and the installation of 
two new paper making units. The 
first of these two units has already 
been completed; the second will 
follow when market conditions war- 
rant. The project has involved the 
construction of a dam at Lois River, 
building of a tunnel and laying of 
pipeline to Stillwater, where pen- 
stocks and a power house have n 
built, connected by high transmission 
lines with the main plant at Powell 
River. The new power source will be 
tapped early this year. The mill’s 
capacity is now about 650 tons of 
newsprint daily. 

: New Converting Plant 

Pacific Mills, Ltd., has established 
&@ paper converting plant in Vancou- 
ver for the production of tissue 
paper, napkins, towels and special- 
ties. This work was completed this 
year, as well as the installation of 
several new units at the Ocean Falls 
plant such as a new groundwood 


mill, 

B. C. Pulp & Paper Company has 
concentrated its construction on the 
establishment of a new barker and 
chipping plant, the former being the 
largest of its kind in the world, the 
idea being to eliminate waste as 
much as possible through the utiliza- 
tion of parts of trees formerly 
neglected. 

Projects in Abeyance 

Several projects have been held 
in abeyance this year owing to 
market depression. Vancouver Kraft 


ly Mills on Howe Sound had plans for 


new construction this year and 
operation on a 500-ton basis. Con- 
erable building was carried out 
earlier in the year, but the present 
programme is uncertain. : 
Rumors have repeatedly linked 
Canadian Paper Products, Ltd., at 
Beaver Cove with large-scale devel- 
opments. This property, formerly 
owned by Wisconsin interests, passed 
into the hands of the International 
Harvester Company some time ago, 
and it was announced at the time that 
Chicago interests were prepared to 
put $16,000,000 into making the 
plant a thoroughly up-to-date 1,000- 
But nothing has been 
. International Paper 
was repo o be negotiating for 
requisition of the property. Actu- 
lly it has taken an option, but this 
aas not been feeaed. 
The Prince George pulp mill 


Easterners 


Director, Geo. Weston 


R. A. ROBERTSON, 


treasurer of George Weston, Ltd., 
who has been elected a director of 
that company. 


project, talked of for several years, 
appears to be no nearer fruition, 
although representatives of the 
syndicate in control have been on 
the ground this year studying local 
conditions, Another deal still ae 
ing fire concerns property at the 
mouth of the Fraser River. Hearst 
interests are said to be angling for 
this, with-the idea of establishing a 
newsprint mill there, but the report 
lacks confirmation. A syndicate 
headed by James T. Rear of Palo 
Alto, Calif., has been taking the 
leading part in negotiations for the 
site. If market general business 
| conditions were better, many of these 
| rumored projects would probably be 
brought to a head very soon. 


Influence of “I. P.” 


International Paper Company is 
understood to have denied reports 
leurrent here recently to the effect 
‘that it was negotiating with Crown 


| Zellerbach for control of the latter’s ' ,, 


several mills on the coast, but Inter- 
national nevertheless continues to be 
an influence on the coast casting a 
long shadow on the pulp and paper 
field. 

Marketwise the most important 
development was the entry of Powell 
River Company into the 7 
market with its newsprint. This has 
made the western states a definitely 
competitive field, with Powell River 
and Crown Zellerbach the chief con- 
tenders for a rich market, Previously 
Powell River had contented itself 
with a few large individual custom- 
ers on the coast and had depended 
chiefly on the offshore business, but 
when it recently declared a new base 
ee of $58 a ton, making the 

acific coast the cheapest price zone 
in the newsprint market the whole 
situation was changed. In the old 
days a sort of gentlemen’s a 
ment existed regarding the split-up 
of market territory existing between 
Powell River and Crown Zellerbach. 
This agreement has now been set 
aside. 

To Use More Hemlock 

Newsprint executives here declare 
that the discovery of a process which 
would enable the utilization of a 

uch higher percentage of hemlock 
n the manuf of newsprint 
would hasten new development more 
than anything else. A percentage of 
40 per cent is now a sought b 
newsprint chemists, but they are still 
a long way from their goa 

Coast operators are not seriously 
Citenbed by ee. Great of Soviet 
competitio: although they are 
made: to cslwalatann that this may 
be a serious factor from time to time 
in the Orient. Nor are they worried 
by the proposal of United States 
interests, notably Crown Zeller- 
bach, to establish pulp mills in 
Alaska. They foresee Alaska pulp 
mills as an ultimate development, but 
believe that the day is still far off, 
because of the prohibitive cost of 
transportation and other conditions 
which, would make Alaska-made 
newsprint an exceedingly costly 
product. 

Coast mills have been affected only 
indirectly by the market situation in 
the east and they have been oper- 
ated at a much higher percentage of 
capacity all thro the year, 
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declined sharply, tho still well 
dhove tae i900 eel 


Beauharnois 
Power Sales 
Near Capacity 


From Our Own Correspondent 


MONTREAL, — It is announced 
officially that Beauharnois Power 
Corp. has now disposed of 462,000 
h.p. of the total 500,000 h.p. installa- 
tion which its diversion rights per- 


mit. 

When Beauharnois was publicly 
inanced a year ago, the power sales 
were then shown at 400,000 h.p., of 
which 250,000 went to the Ontario 
Hydro and 150,000 to Montreal Pow- 
er. Of the remaining 62,000 hp. 
which has sold, 12,000 has been 
sold to the Montreal Cottons Co. and 
50,000 has been sold under long-term 
contract. The purchaser of 50,- 
000 h:p. has not yet been announced. 

Beauharnois Power has increased 
the number of men on its payroll 
from the winter minimum of to 
800, Construction operations at pres- 
ent include rock ing and rock 
excavation, assembling and construc- 
tion of further equipment, construc- 
tion of concrete forms for use 


PULP AND PAPER 
EXPORTS DECLINE 


January Returns $4,000,000 
Below Same Month 
Year Ago 
From Our Own Cérrespondent 
MONTREAL.— rts of pulp and 
paper from Can during January 
were valued at $11,390,298, a decrease 
of erriryy from the previous month 
and 16,049 below January of last 
ear, according to a report prepared 

the Canadian Pulp and Paper Asso- 
ation, 
rts for th th 
were raed as Sand enpes 


1,533 and exports 
of paper at $8'948,760, as nearest 
with $2,577,546 and $12,815,8 in 
December. 

Pulpwood exports in January were 

79,018 cords valued at $712,116, as com- 

ared with $120,063 cords valued at 
1,135,348 in January, 1930. 
Details of Exports 

Details of export vaiues for the 

various grades of pulp and paper 


follow: 

Pulp—~ cancer, ons ne 
Mechanical 
Sulphite bid. 
Sulphite u 
Sulphate 
Screen 

All other seeeeeseeteee 


—_-- 


2,411,683 


8,641,937 
110,194 
16,533 2 
2,986 71" 
207,110 310,84- 


8,978,760 12,082,758 


Objects to Freight Rates 


seeeeeeeee 650,696 
1,681,630 
993,102 
556,509 
41,647 


Paper— 
OWSPTING corecseeses 7 
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Wrapping 
: Waiting toy BS aac. 
| ng cwts. eeetee 


on Russian Pulpwood 


From Our Own Correspondent 

MONTREAL.—Claiming that freigh 
rates have adversely affected shipment 
of Canadian pulpwood to the Unite: 
States, George S. Kerr and T. P, Altima: 
of the Canadian Pulpwood Associatic: 
recently opposed the special tari! 
arranged for handling Russian pulp 
wood through Sorel. It was stated tha 
Russian pulpwood which was beginninr 
to come into Sorel would receive the 
benefit of a rate 3% cents lower than 
local shippers. 

Mr. Altimas stated he could see no 
if the railway could haul 
Russian pulpwood at 11 cents a cord, 
it could not haul his for the-same rate. 
Explanation offered was that unless the 
rate was reduced to 11 cents Russian 
pulpwoed would be shipped through 

ew York. 

A reduced rate was subsequently put 
in force but it was stated that Ameri- 
can buyers had placed their orders and 
Quebec lost orders for about 
cords of wood. 


B. C. Power Corp. Earnings 
Gain Over Last Year 
From Our Own Correspondent 
MONTREAL.—B. ©. Pulp and Paper 
Co. is making good progress on the 
installation of the largest wood barker 
of its kind in the world at.the Port 
Alice plant. It is anticipated that the 
new equipment will enable the com- 
pany to make use of 100 per cent of 
the tree, including knots and tops. The 
chipping plant, to be operated in econ- 
nection with the barker, has already 
been installed, with the exception of 
one or two conveyors, 
The entire project represents an out- 
lay of about $175,000. 


Sidney Roofing Plans 


reason why, 


Await Better Conditions! 


From Our Own Correspondent 

MONTREAL. — Sidney Roofing & 
Paper Co., of Victoria, has temporarily 
deferred its expansion plans, which in- 
volved an estimated outlay of $250,000. 

According to the manager, the com- 
pany has by no means abandoned the 
scheme, but is merely awaiting an im- 
rovement in business conditions be- 
ore placing such a sum of money into 
new construction. 


28,276 | 


50,000 | 


For the Year Ending 31st December, 


For the Year ending 3st December, 1990, aig 


Gross T. Profits for year ending Sist 
Derember, 1580 OR ee eee eseerereosearenesom 
Interest on Bonds obeascecsepececcemenicesc® 
Bad Debts written Off ..c0.so0sswmse sew seces 


Net Earnings for the 1930 Se eeeeeeerseee 
Brought forward from Sist December, 1929 ,.. 


Preferred Stock Dividend ,...scccmeeseessee 
Common Stock Dividend ...0ccmncesescsevon 


Balance at Credit Profit and Loss Account .. 


BALANCE SHEET 


31st December, 1930 . 
ASSETS 


Fixed 
Comprising Real Estate, Buildings, Plant, 
Dwelling Houses, Water Power, etc-—Less 

ooeeseeereneeee 


Depreciation 
a Trade Marks, etc. ....+sswcscansese 


Curre: 

Cash on hand and in Bank sea cccddccoreseeee 

Accounts Receivable ..... ereeeseeteeeseecee 

a an ov Peer eesereewassaseeseseonete 
erre arges 

Inventory of Raw 

Investments 


Total Current Assets occecee tp eevecessecese 


and Manufactured Stock .. 


sdaceceareseseerore 


Tochertects 


pen, 


Ses n 
* ? 


eeyta 


15,000 shares Preferred Stock, of $100 each - « $1,500,000,00 oo 
75,000 shares Common Stock of no par value —-seseees 


Issued: 
10,750 shares Preferred 
64,5 


Stock eeeeeeeteeteee 
18 shares Common Stock : 


of no par ¥ 


6%4% FIRST MORTGAGE SINKING FUND. 


BONDS, DUE 1st NOVEMBER, 1961 ....+ 


Less Redeemed and Cancelled oseeasceeeres 
Reserve Account siseenseuesesacopeceaegece 


Carrent Liabilities 


Accounts Payable bc ccdcdébudeseckbareraeneen : 


Back beans s1:-s;cccsccsouttecereeaad 


. ¥ oy PoP 
eee eee eer eee eee eee ee 


Total Current Liabilities ' 
Surplus—Balance Profit and Loss Account... | _ 


INDIRECT LIABILITMES rts hae 

Customers’ Paper under Discount, $11,286.82. 

C. B. GORDON, = 
Chairmen. ean 


ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 
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THE FINANCIAL POST, 
143 University Avenue, 
Toronto. 
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Send me one copy of “How to Invest for 


Profit.” I enclose $1, 
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MONTREAL —The wae listing 
_ notices have. been issued b - 
; y the Mont 


Returns to Floor 


President Provincial Im- 


provement Corp. States 
$585,750 | Sold 


‘SPEND ALL ON QUAY 


Costs of Construction, Site, 


- Furnishings, Stock-selling 


enses and Working 
pital $2,000,000 


behalf of Dominion Pier: Corp. in | : 
return for $2,000,000 of the latter’s 


. The Financial Post article had in- 


JOHN PITBLADO, 


who has been elected a member of 


the Montreal Stock Exchange. He 

was formerly floor trader for 

years for John Pitblado & 

Co. but now trades on his own 
account. 


BETTERMENT SHOWN 
BY GENERAL TRUST 


Dividend on Preferred In- 
creased From 5 to 6 
Per Cent 


From Our Own Correspondent 

MONTREAL.—The third annual re- 
port of General Trust of Canada cov- 
e ering operations in 1930 showed an 
intrease in gross ,receipts and net 
profits as compared with the pore 
year, During the year the dividend on 
the preferred shares was increased 
from 5 to 6 per cent and after all 
deductions there remained a surplus 
for the period of $31,087 as compared 

with $36,129 in the preceding year. 
Seve important changes are re- 
Vealed in the balance sheet. Assets 
under administration have increased 
from $9,447,743 to 4,315,728, not 
includ property held in trust under 
the bankruptcy law or as liquidator. 
In capital account, investments are 
shown at $405,209 against $115,853 and 
gg are down from $1,053,776 to 


Estates and Trusts 
In the estates and trusts account 
cash at $655,205 compares with $286,- 
654; investments are higher by about 
$10,000,000, at $16, and real 
estate totals $3,103,231, as compared 
with ,092 in the preceding year. 
In aranteed account, call loans 
total $3,117,407.as against. $1,300,460 in 
1929.. The capital structure is un- 
with $1,100,000 of preferred 
and $5,000 of common stock outstand- 


if 


: 


Fe 
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ing. At the annual meeting the board 


of directors was re-el i" 
Following is the earnings record: 
Earnings Record 
Earned Div. 
Profits +% Rate 
Fuca $30,216 88 - ... 
es een 88,474 = 8.0 3% 
6vaee 1,105,000 91,587 83 5& 
—_— 
ne of preferred and $5,000 common 
At a meeting of the board of 
directors of the General Trust of 
Canada, Hon, J. M. Wilson.was elected 
iy Bai presidency, poe ca 
‘Beique, resigned, but who retains 
his membership on the board and on 
the executive committee. 
Hon. D. 0. L ce and Beaudry 
an were elected vice-presidents, 
‘and Rene Morin. general manager. 


Algoma Central Railway 
Shareholders. Ratify Plan 


From Our Own Correspondent 

MONTREAL.—A meeting of Algoma 
Central and Hudson Bay Railway share- 
holders was held in Sault Ste. Marie on 
February 17 when the proposed re- 
organization agreement between Lake 
Superior Corp., and the railway was 
ratified. Proceedings were of a formal 
nature; sufficient bonds had been de- 
posited to carry out the scheme. 

At a meeting of the holders of the 
5 per cent trust certificates of Algoma 
Central & Hudson Bay Railway in Lon- 
: ; don notgndy. it was stated that £1,464,- 

Ae ; 8 eohttnee 000 of bonds had been lodged in favor 

and they are only made as ap: of the re-organization out of a possible 

and specifically outlined in his letters | £2,900,000, or slightly over 72 per cent. 

instruction. In regard to the Algoma Ceneral Ter- 

minals bonds, it was stated that £867,- 

000 had been deposited out of £1,000,000 
or 84.5 per cent. 


Medicine Hat Milling Builds 
5 ? ange: Brazilian Trac-| The ground is being cleared and ma- 
tion, Light & Power Co. 129,799 addi-| terials collected for the erection of a 75 
nal shares of no par value, | barrel mill by the Medicine Hat Millin 
be listed on official notice of issu-| Company. The construction work wil 
ance. start about the end of March and build- 
Jamaica Public Service Ltd., ing operations will last about three 
months. It is planned to construct a 
r value, to be listed on official-notice' three story building, 28 by 40 feet with 
issuance. warehouse and grain elevator added. 


——— 


PROTECTION 


The ndent Order of Foresters is a fraternal benefit society operating 
_under a lodge system and existing for the purpose of affording to men 
‘and women the completest protection at the minimum cost. 


» This ‘protection covers practically every phase of family life. In addition 
« to the protection afforded through its Insurance and Sick Benefit Depart- 
ments, a number of practical fraternal benefits are available to its seombent 


Reserves — $36,372,031.45 Surplus — $2,501,088.12 


Independent Order of Foresters 
fume chet meee’ HEAD OFFICE: TORONTO, CAN. 
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ADMINISTRATION & TRUST COMPANY. 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Administrators Trustees 
HEAD OFFICE - MONTREAL 
5 St. James St. East + Credit Foncier Building 


Branches: 
Regina 


Executors 


Quebec Winnipeg 
_ HON, SIR H. LAPORTE, Pres. 


Edmonton Vancouver 
J. THEO. LECLERC, Gen. Manager 


You Can't Read All the Newspapers | 


No business man has the time to read hundreds of papers daily: 

to poaet their pages for information relative to himself or his 

Our staff can do that very thing for him—for you. 

We will clip and mail to you daily, everything printed in Canadian 
_ Rewspapers and periodicals about anything that is of interest 


to 

We can also give service from foreign newspapers if required 
We invite you to outline your requirements in a letter. O spl 
quoting rates will be prompt. Write:— one 


_.. CANADIAN PRESS CLIPPING SERVICE 
- 143-153 University Ave. - Toronto, Ont. 
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THE FINANCIAL -POST 


An Audit of Canada 


One of a Series of Frank Discussions of the Future 
Development of the Dominion 


By FLOYD 8S. CHALMERS 


ARTICLE FOURTEEN; PROTECTING OUR POWER INVESTMENTS 


Power development in Canada has indeed grown at a very remarkable 
pace. To finance the increase in water power turbine installation from 2,500,- 
000 h.p. in 1920 to over 6,000,000 h.p. in 1930, and to finance the amazing net- 
work of distribution systems that have hooked up 600,000 new customers 
to these plants in the same ee many millions of dollars of bond and 
stocks of power companies have been issued. And during the next few 

ears the amount of new offerings of power securities will total into nine 
eaten. Seeecving the results on security values of over-expansion in the 
newsprint paper field, investors have, in some cases, questioned if there is 
any dgnger of similar over-expansion in the power field, : 

During recent years the actual use of power has grown more rapidly 
than the development of it; that we have not, so far been running into acute 
over-expansion: And it must be said that practically all of the experts who 
have discussed this question a that there is no danger apparent now 
of too much power being developed in Canada, that we will in fact have 

| difficulty keeping pace with the demand that they expect will develop for it. 
Large Industries Require Very Cheap Power 

There are twé chief types of power consumers. First we have large 
industries that depend upon a very large load of very cheap power, indus- 
tries in which power is such an important factor that they are usually 
located at a power site or within low cost transmission distance of one, even 
if the power site is in the backwoods and far from established centres. 
Such industries are the pulp and paper industry, chemical industries, such 
as the carbide plants at Shawinigan Falls, metal industries, such as the 
aluminum works at Arvida, etc. Other factors count in the determination of 
the sites of such plants but power is one important consideration and is 
often the determining factor. We have developed enormous industries of 
this character that have themselves provided an immediate market for 
eve developments 

e tendency will undoubtedly continue. Power will be developed 
primarily for the use of these enormous basic industries. Then as time goes 
_on and as industrial developments spread out to approach these far away 
plants the demand for power will grow and any surplus of power at the 
site will find a market and eventually it may become more profitable to mar- 
ket all the power in small quantities to a diversified group of factories and to 
new towns and cities. And the large basic industry will be able to move 
further north and pioneer again with a new power development. Ottawa’s 
large power developments were based primarily on the paper industry 
before industry diversity came to the ~~. Shawinigan Falls found its first 
large load in the chemical and paper industries, but the St. Maurice River 
now provides light and power for many scattered communities. — 


Help in Absorption of Large New Blocks 


This tendency, which explains our ability in the past—and probably 
in the future—to absorb quickly enormous blocks of power greater than the 
possible normal growth of o industries and communities, was dis- 
cussed some time ago by Dr. T. H. Hogg, a well-known Canadian electrical 
engineer, who said: 

“The extensive development of Canada in the past twenty-five years 
is reflected in the development and use of its water powers. The devel- 
ment of the electrical industry has enabled the transmission of large 
blocks of power over great distances at low cost, and has brought large 
reserves of energy from far distant points to be used for manufacturing 

and industrial purposes, where concentration of pepniation had previ- 

ously occurred, and where transportation facilities permit the cheap 

accumulation of raw material and provide for the ready distribution 
of the manufactured. goods. 

“Naturally, in the early stages of the development of large amounts 
of power, it is necessary to secure an immediate market, and this has 
entailed the quick growth of industries using large amounts of power 
where cheapness is an essential factor. Later, as industries grow up in 
the localities where these large blocks of power are available, what 
might be termed ‘its degraded use’ becomes uneconomical and it is 
utilized, therefore, in the manufacture of higher class and more costly 
products. It is then necessary to move the manufacture of these low 
gtade products to more remote sections of the country where cheap 
power may be secured. 

Large Basie Contracts Protect Investors 

Practically every large power development in‘ recent years in Canada 
has been predicated upon some large basic contract either with a large new 
industry peaeey cheap power or from some ~ distributing unit— 
such as Montreal t, Heat and Power or Ontario Hydro-Electric System 
—which had carefully surveyed its power needs and seen the need for new 
supplies within the period of construction of the plant. These large basic 
contracts have, in practically every case, supplied an assurance of sufficient 
income to guarantee bondholders against loss and in the case of large new 
a developments the bonds usually represent the only in the 

of the public. In fact it is not customary to count on sub- 

stantial in the way of junior capital in a new power development. This is 
because water running to waste in the streams has no small capital or 
asset value (a well located er site might be worth $10 eet h.p of the 
possible development if all rights were controlled) but w’ it is harnessed 
and the power has been contracted for the same site and the same water 
have a very high capital value. In this respect power development differs 
from real estate promotion where junior equity is essential to insure the 
bonds or mortgage. 
Some Typical Power Contracts 

The important réle of these large basic contracts in stabilizing power 
deyelopment may be seen in the following first issues floated for power 
development in Canada in the last fifteen months: 

November, 1929, Montreal Island Power, $1,250,000, (additional 
issue). 65,000 h.p. Entire output sold to Montreal Light, Heat & Power 

at rate to provide 1.75 times interest requirements. 

November, 1929, Beauharnois Power Corp., $30,000,000. 500,000 h.p. 
of which 400,000 h.p. was contracted for by Ontario Hydro and Montreal 
Power at rate stated to provide for interest and sinking fund on entire 
bond issue, as well as first mortgage bonds later to be issued. ‘ 

November, 1929, Gatineau Power Company, $11,000,000 (additional 
issue). 562,000 h.p., of which 480,000 h.p. sold to Ontario Hydro at rate 

to provide 2.3 times interest requirements. 

Jan., 1930, Northwestern Power Co., $10,000,000. 42,000 h.p. (initial). 

Bonds guaranteed by Winnipeg Electric Company, which will absorb 

power developed. 

Aug. 7, 1930, Ontario Power Service Corporation, $20,000,000, 275,000 
h.p. (ultimate), of which 100,000 h.p. sold to Ontario Hydro. Abitibi 
Power & Paper Co. agrees to purchase most of balance of power at 
rate providing ample protection for bond issue. 

Oct., 1930, Ottawa Valley Power Co., $9,000,000. 112,000 h.p., of which 

96,000 h.p. sold to Ontario Hydro at rate to meet interest twice over. 

Feb., 1931, Maclaren-Quebee Power Company, $12,000,000. 245,000 
h.p., of which 125,000 h.p. sold to James Maclaren Co. at rate to insure 
1.5 times interest on $18,000,000 of bonds. 

Feb., 1931, West Kootenay Power and Light Co., $6,500,000. 219,000 
h.p. Most of power sold to parent company, Consolidated Mining & 
Smelting Company, which guarantees bonds. 

Where Ultimate Profit Comes From 

The initial large contracts, whether with new industries or with distrib- 
uting power companies, are usually at a low rate h.p., sometimes just 
enough to insure interest and sinking fund on the bonds. It is when addi- 
tional turbines can be installed to serve new customers or when the original 
contracts expire and are replaced with a large number of smaller contracts 
at higher figures that the junior securities acquire their high ultimate value. 

It is the practice of basing each power development upon a contract or 
group of contracts sufficient to insure a certain definite minimum return, 
(counting on gradual development af new business at higher rates for the 
“velvet” to the promoters) that is the strong arm of protection for investors 
in power securities. Of course, in the case of power development undertaken 
by distributing companies that have carefully mapped out their require- 
ment over a term of years no such procedure applies or is necessary. 

It will be seen then that the safety of brand-new power securities 


*| depends to a considerable extent upon the ability of the promoters to 


arrange either for the establishment of new industries or for large con- 
tracts with distributing companies requiring power to meet growing needs. 
The fact that those who have been most active in power development in 
Canada have been able, in practically every case, to insure investors of the 
basic minimum of pee required for their new offerings of power 
securities speaks well for the manner in which ‘Canadian power development 
has been carried on. 
: ; Power Is Unlike Commodity 

At this point a distinct difference between manufacturing industry and 
power service may be noted. A pulp and paper plant, for instance, rs 
such high overhead and fixed charges that it is essential that a certain scale 
of o tions be maintained to provide all classes of investors in it with 
ample profits and a percentage not much smaller to insure the senior 
security holders of protection. And the question of market price is impor- 
tant, for even long term contracts for commodities aresbased upon elastic 
— that vary with market conditions. A low scale of operations com- 

ined with high prices might be good enough or a high scale of operations 

with low prices might be good enough for a factory but a low scale of 
operations combined with low prices is serious. Thus in commodities excess 
capacity hits the old as well as the new companies. So long as a basi 
minimum of power is sold at a fixed contract price, overinstallation at a 
power plant, above immediate needs, is not serious for the security holders 
and merely defers potential profits to the junior security holders. The sur- 
plus power may be allowed to remain inactive or it may be used tempor- 
arily for some such purpose as making steam in paper mills until a more 
profitable use appears. And an excess of power cannot be dumped, like 
an excess of commodities, in someone else’s preserves. Quebec, which is 
developing more power than it needs, is selli large quantities of it 
cheaply in Ontario, but Quebec cannot come into Ontario and sell power at 
distress prices to customers of the Ontario Hydro-Electric System,and thus 
endanger Ontario’s investment. 

The potential market for the large power developments in prospect in the 
next few years will fittingly make the subject of another article. 


The first two groups of articles in this series on “The Audit of 
Canada” dealt with agriculture and mining. This group of. articles 
is discussing water power development in Canada. Further groups 
of articles will deal with other phases of Canadian prosperity. 


Summerside Statement of $254,000 of debentures outstanding 

Sh i. at the end of the year as compared 

ows Higher Assessment with $231,099 the zone, previews. bine 

. ssessed value of real estate in 

The town of Summerside, P.E.L, re-| was $1,805,100 and personal property, 

ee current revenue during the year | $1,197,280. The assessment levied in 

en a“ December 31, 1930, at $63,502| both classes was the greatest in the 

o current expenditures of $51,479.| past 10 years during which time there 

apital expenditures during the year oe been no increase in the tax rate. 
amounted to $64,952, There was a total | Tax collections were good. 


CAN, IRON COVERS |szssrsjse.zeotz tt 
made on the common and preferr 

COMMON DIVIDEND | Exes peta a socal 
ative. 


Profit and Loss Comparison 
Earnings Equal to $6.05 a} Following is  camparison of profit 
Share on Junior 


and loss accounts for the past three 
9 929 8 
Stock 1 ‘ 1 A ise 


years: 
On. tes 2s crcces 395,310 485,570 341,922 
Other inc. .....> 162,616 122,290 


MONTREAL.—Earnings of Can-| ait) ine, ....... 657926 628,80 464,212 
ada Iron Foundries Ltd, in 1930, | De ; : y 
after all charges, were equal to $6.05 
a share on the common stock as 
compared with $10.04 a share in 
1929. While operating income 


showed a decline of $90,000, other 
income received was higher by 
$25,000 at $162,616. 


From Our Own Correspondent 


* eee eeeee 
Cee teem eee 


An improvement in balance sheet 

Dividends on the preferred stock , position is shown in the 1930 report. 
have been provided for at the rate orking capital stands at $1,682,047 
of 6 per cent and on the common at| as compared with $1,504,878 in the 
8 per cent. Both these rates were! previous year. Current assets total 





$2,066,796 and current liabilities of | surplus of $198,487 was. carried for 
ward into the current year. oe 
In his report to shareholders, ¢” 


$384,649. 
In assets, cash has been increased 


B 
ry 


from $51,111 to $118,989. Call loans| 1, Jobb, president of the comp 


are higher by $300,000 at $800,000) said j : 
and Government bonds are un- sont eee 





changed at $50,000. Accounts receiv- | Bt oe — ace ce 
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able have dropped from $628,702 to | Canada during the last half o 
$382,992 and inventories are lower year 1930, your directors feel that the” 


by $57,000 and $714,815. results for the year have been satin 
factory, particularly when. the 

B . what lower prices prevailing during 

Investments in other companies of | period under review are taken if 


Replace Burnt Plants 


$2,174,667 are slightly lower, while | consideration. 
properties and goodwill are valued 


buildings in the Hamilton plant were | >°4"4-” 


destroyed by fire last year, all of 
which are fully recovered by insur- 
ance. These buildings have heen 








ry 


“Your directors have received 
at $3,280,527, less depreciation, a{ accepted with regret, the resignat: 
decrease of $134,000. A number of!/of Mr. F. Perry as chairman of 


eS 
3 23 


MORRISON BRASS REPORT DUE 


; The first financial statement of ; 
replaced with a result of im:,:.we-! Morrison Brass Corp. will be ae 


ment in layout, it is stated. 


Announce- y 
seven er 4 


{shortly and officials state that it bh 
In liabilities, accounts payable ar. show a sound financial position i 
$12,000 higher at $228,724. Of the 6 ‘stisfactory net earnings. A 
per cent debenture stock, $26,000 was | quarterly dividend on the 


redeemed during the year leaving | cent preferred stock which is 






$480,000 outstanding. General re-| March 2 to shareholders of record F, 


serve still stands at $936,000 while a ruary 21. 


The Ford 1%-ton truck equipped with heavy duty dump body. One of the many installations available; 


The Ford Truck a 
has rugged strength 


FORD TRUCKS are designed to give long and reliable 
service under a wide variety of conditions. Strength 
is built into every part of the engine and chassis. 
The frame, for example, is made of heavy gauge 
channel sections. It is reinforced with five strong 
cross-members, ' | 


4-cylinder engines 
The 4-cylinder engine develops 40 horse-power at 
2200 r. p.m., which is but a moderate engine- 
speed. Its reliability is increased hy the simplicity 


of the electrical, ignition, cooling, lubrication and. 
fuel systems. 


4-speed transmission 


The transmission, also, is built to give long ser- 
vice. Its four speeds forward provide a wide range 
of speed and power. The rear axle is of the three- 
quarter floating type and is designed for heavy 
duty. It has a spiral bevel gear of special design, 
with straddle-mounted pinion. Sturdy steel-disc 
wheels add to strength, and at the same time 
permit free air-circulation around brake- 
drums for cooling. 

Throughout the Ford chassis, many 
other features contribute to rugged 


“The Canadian Truck”’ 


strength. Among them is the use of forty different 
kinds of steel. Special steels were developed for 
specific purposes, and incorporated into the Ford 
.truck to give greater reliability, strength, and 
ane ot eae. a ee 
twenty ball and roller bearings at important 
points in the chassis. These lessen friction, reduce 
wear, and add to smooth, quiet operation. 


Bodies for every purpose 


A wide range of body-types is available on the 134< 
ton truck chassis, and for the light commercial 
car. With the truck, there is a choice of 13134-inch 
or 157-inch wheelbase, of 6.6 or 5.14 rear-axle 
gear-ratios, and of single or dual rear wheels. A 
ae closed cab is also available. 

ese various bodies and equipment adapt 
Ford units for use in any business. Teaersae 
tor, they offer long and reliable hauling service at 
low cost. First cost is small, in accordance with 
Ford policy. Costs of operation and maintenance 
are also low. Thus, for every hauling purpose, the 
Ford offers a value far above the price. 
Your Ford dealer will gladly give you a 
demonstration with the type of Ford 
truck that meets your needs. 


Showing the stake body on the 114-ton chassis with 13114-inch wheelbase. One of the body and ” 
ee . , many ly chassis combinations 
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| February 19th, 1931. 


DIVIDEND NOTICE 
a Recinved! ble Maret 
, 1931, to Shareholders of record 
1¢ aes of business on February 


'. Notice is hereby — that = divi- 
e 


md of 1%% on % Preferred 


© Stock of the Morrison Brass Co 


cleke of the b 


_ on the 2ist day of February, 1931. 


By Order of the Board, 
HIRAM D. HALL, 
-Treasurer. 


Dividend of One Per | dend 

erence Shares | declared 

of the Com 

mh issn eo 
, 8. 


DIVIDEND NOTICES 


The Canadian Light & Power 
Company 


Notice is hereby given that a divi- 
of One per cent (1%) has been 
on shares 

y for the year endi 
Shavehcldees er eed 

ers 
23rd, 1931, . . me 
By order of the Board, 

- JAMES WILSON, 
Secretary. 


Montreal, Feb. 19, 1931. 


United Securities Limited 


By order of the Board. 
JAMES WILSON, - 
Secretary-Treasurer. 


Montreal, Feb, 19, 1981. 


New Method Laundry Co. 
Limited 


Dividend Notice 


is hereby given.that th . 
ividend at the pe 64% per 


annum on the erred 
Cam tow ooo stock of the 


By order of the Board. 
JOHN P. SHEEDY, ’ 
Secretary. 


Notice of Dividend 


Famous Players 


DIVIDEND 
LAKE SHORE MINES, 
LIMITED 


(Ne Personal Liability) 
DIVIDEND Ne, 44 


NOTICE is hereby given that arter] 
dividend of thirty ie cent., ae ienued 
the , will be paid 
holders of vena t the set tadone te 
a ec oO ess on 
the 2nd day of March, 1931. 


By order of the Board. 
KIRKLAND SECURITIES, LIMITED, 
Secretary. 


Dated at Kirkland Lake, Ontari : 
February 17th, 1931. - 


KL 
Ontario Tobacco Plantations 
_ Limited 
Dividend No. 3 
Notice is hereby given that a divi- 
dend of four per cent on the paid-up 
Preferred Stock of this Company has 
been. declared, payable one per cent 
quarterly, beginning April 1st, 1931, 
for the year ending Nov. 30th, 1930, 
— of record March 1st, 


By order of the Board. 


H, E. MANNING, 
Secretary. 
Toronto, Feb, 24, 1931. 


DIVIDEND No. 14 


Se TT 


THE FINANCIAL POST 


ASK APPROVAL 
OF STOCK ISSUE 
IN SAN ANTONIO 


Say Shares Are Needed to 
Finance Development 
Further 


San Antonio Mine shareholders 

plan to meet in Winnipeg this week 
to approve of new financial ar- 
rangements and to increase the au- 
thorized capitalization of the com- 
pany to permit of these arrange- 
ments being carried through. 
_ At the present time the author- 
ized capitalization of the company 
is 4,000,000 shares of no par value, 
of which approximately 3,200,000 
shares are issued. The plans call for 
increasing this to 5,000,000 shares 
of which 1,500,000 are to be optioned 
to an underwriting syndicate to pro- 
vide money for further work. 

Last fall the company optioned the 
adjoining property of the Scarab 
Mines, This option is to be exer- 
cised and approximately 300,000 
shares issued for the property. 

_ The syndicate undertaking to pro- 
vide the necessary finances, has al- 
ready advanced’ funds to permit of 
advantage being taken of the winter 
season to get in the wood fuel. About 
70 men are now at work. 

Prevents Year’s Delay 

Had not an it start been made 
operations would have been delayed 
for nearly a year. It is now planned 
to continue development throughout 
the summer, It will then be decided 


.|as to the advisability of taking ina 


OTICE is hereby given that 5 
Neer dieiieet he tae cwaaty: 
Coane cents a share has been declared 

val 
waethome ee 
This dividend is ble (Monday 
March 16, 1931, oy einochehdee aed 
at close of business (Friday) February 20. 
By order of the Board, 

Secretary and Treasurer 

Walkerville, Can. February 14,1931. 


Claude 'N General Adv isi 


Preferred Stock Dividend Notice 


Notice is hereb eiren that a divi- 
dend of one an ree-quarters per 
cent (1%%) for the three months end- 
ing February 28th, 1931, being at the 
rate of seven per cent (7%) per annum 
on the Paid-up Preference Stock of this 
Company has been declared, and that 
the same will be paid on the 15th day 
of March next to s holders of record 
at the close of business on the 28th 
day of February, 1931. 
. By order of the Board. 

4 SIDNEY TURNER, 

Secretary. 

Montreal, February 19th, 1931. 


altencddiiag ete aR pe 
British American Royalties 
LIMITED 


Interest and Dividend Netice 


this 18th day of Febru- 
JOHN BALL, 


DOMINION ENGINEERING WORKS 
LIMITED 


DIVIDEND NOTICE ° 


Notice is hereby given that a Divi- 
dend of Sixty Cents (60c) per Share 


-|has been declared on the No Par 


Value Shares of this Company, for 
the Quarter ending 31st March, 1931, 
paya le 15th April, 1931, to Share- 

olders of record at the close of 


business on the 3lst March, 1931. 


Toronto, Ont., February 19, 1931. 


DURANT MOTORS of CANADA 
LIMITED . 
Half-yearly Dividend No. 9 
Notice is hereby given that half- 
yearly dividend of 20c per share on 
the outstanding Capital Stock of the 


April, 1931, to the shareholders on 
record at the close of business March 
7th, 1931. 

By order of the Board, 


JAMES A. BRAND, 
Secretary. 
Dated at Toronto, Ontario, February 
26th, 1931. 


Transfer Office, Chartered Trust & 
Executor Co., 34 King St. W., Toronto. 


An Arresting Booklet 
| Discussing: 


Is Agriculture Keeping Pace? 
Prices and the Farmer 

Our Declining Farm Exports 
Should We Go Back to Farm 


Exports? 


Quality and Grading 
Our Future in Wheat Growing 
Future of Canadian Agriculture 
The Financial Post has undertaken to make a 
survey of Canadian economic activities. The first 


survey covers agriculture under the above heads 
and is now available in booklet_form. Price 25c 


per copy. 


Order Coupon 


THE FINANCIAL.POST, 
158 University Ave., 
Toronto. 


im \ Attached is 25c. Please send me the booklet “Survey of Agri- 
_*culture” just published, the first of the series on Canada’s 
Prosperity, What it is and what it isn’t. Fa . 


By Order of the Board. 


F. W. EVENS, 
Secretary. 
Montreal, P.Q., 17th February, 1931. 
Seteetnanenttnag hoe aoeaee ated en 


MONTREAL COTTONS 
LIMITED 


NOTICE 18 HEREBY GIVEN THAT A 
QUARTERLY DIVIDEND OF ONE: and 
THREE QUARTERS per cent (1%%) being 
at the rate of Seven per cent (7%) per 
annum, has been declared upon the preferred 
stock of the Company, also a Dividend of 
One and One Half per cent (1%%), being 
at the rate of six per cent (6%) per annum, 
has been declared on the Common Stock, 
and payable to all shareholders on record 
February 28th, 1931, and that cheques will 
renee to them on the 15th day of March, 
1931. 

By Order of the Board. 


HUGH A. WILSON, - 
Secretary-Treasurer. 


THE ONTARIO LOAN* AND 
DEBENTURE COMPANY 


175th DIVIDEND 


Notice is hereby given that a Quar- 
terly Dividend of 3 per cent for the 
current Quarter ending 3lst March, 
1931 (being at the rate of 12 per cent 
per annum), has been declared on the 
paid up Capital Stock of this Company 
and will be payable at the Company’s 
Office, London, Ontario, on or after 
the 1st April, 1931, to Shareholders of 
record of the 16th March, 1931. 

By Order of the Board. . 

T. H.. MAIN, 
Manager. 
London, Canada, 24th February, 1931. 


OLGA GAS SHARES 
-NETTED 31 CENTS 


An ° official. statement has been 
issued to Olga Gas & Oil Go, share- 
holders over the signature of H. S. 
Denny, president, which shows that 
since incorporation in August, 1929, 
307,455 shares have kpen sold at an 
average price of 81 cents each, realiz- 
ing $96,230, all of which has been 
expended on development of the com- 
pany’s oly 4 

Of the 1,000,000 shares of no par 
value ‘authorized there are at the 
present time 587,455 shares outstand- 
ing. The current liabilities amount to 
approximately $1,000, owing td direc- 
ters and ®fficials of the company who 
have provided the majority of the funds 
to date. 

The company owns speteeineey 
4,500 acres of lease-owned, potential 
oil and gas properties in southwestern 
Ontario. Four wells have been drilled 
in Dover township, only one of which, 
No. 4 has commercial possibilities, It 
was brought in with an initial flow of 
750,000 cubic feet of gas daily. Owing 
to the cost of drilling: wells in the 
Dover township, thé company proposes 
centering fature drilling operations in 
Raleigh township where the produc- 
ing horizon is calculated to be not more 
than 1,600 ft. Work-in this area is to 
be undertaken as soon as further 
money is raised. 


y 
% 


| mill next winter. During the coming 
| summer foundations can be prepared 
and a right of way cut for the power 
line which weuld be necessary if a 
| plant was installed. The _ng#rest 
| power line is that of the Winnipeg 
Power Co., at the Central Manitoba 
| Mines property, about 17 miles dis- 
tant, where ample power can be had 
at about $25 per h.p. per year. 
The company’s property, now con- 
sisting of approximately 930 acres 
at Rice Lake, Man., has been par- 
tially developed by a shaft to a depth 
of 975 ft. and 61,000 tons of ore av- 
eraging $18.35 per ton hag - been 
pews uP over an average width of 
ive ft. It is believed by officials 
that a net profit of $5.75 per ton can 
be made from the ore proved up, 
which would amount to $350,000, 
justifying the 100-ton daily capacity 
mill planned. 


CENTRAL STATIONS 
MAINTAIN OUTPUT 
AT 1929 LEVEL 


1930 Figures Show Gain 
of 1 p.c. Due to. Higher 
Exports 


Electric power output in Canada 
as measured by central electric sta- 
tions production, showed .n increase 
of 1.1 per cent during 1930 as com- 
pared with 1929, The increase 
amounted to 192,245,000 k.w. hours, 
bringing the total for 1930 to 17,- 
828,121,000 k.w.h. Almost the entire 
increase was due to a jum cH 
er exports which were 175,220,000 
higher than a year ago. 

y far the greater proportion of 
the output of central electric sta- 
tions in Canada is derived from 
waterpower. The output from this 
source in 1930 amounted to 17,525,- 
363 thousands of kilowatt hours or 
98.3 per cent of the total and from 
fuel only to 302.758 thousands of 
kilowatt hours. Three regions, the 
Maritime Provinces, Quebec and Brit- 
ish Columbia, show increases in 
waterpower - generated electricity. 
In the Maritime Provinges, in 1930, 
the output of central electric sta- 
tions from waterpower amounted to 
469,517 thousands of kilowatt hours 


as compared to 185,501 in 1929, or an |§ 


increase of over 150 per cent. 
Quebec Shows Gain 

In Quebec, where power develop- 
ment in recent years has been phe- 
nomenal, the output of central elec- 
tric stations from i E last 
year amounted to 8,786,489 thou- 
sands of k.w. hours, as compared to 
8,677,204 im“1929. A slight falling- 
off is shown for Ontario, which 
ranks second to Quebec in point of 
waterpower development. In 1930, 
the waterpower output amounted to 
5,988,381 thousands of kilowatt hours 
as compared to 6,145,166 in the pre- 
vious year. 3 

The output in the Prairie Prov- 
inces was 1,122,215 thousands of 
kilowatt hours, a slight decrease 
compared with 1929. In British Col- 
umbia, where waterpower develop- 
ment is steadily becoming a most 
important factor in the economic 
growth of the province, a similar 
comparison shows the 1930 output 
as totalling 1,158,761 thousands of 
kilowatt hours as compared to 1,- 
077,127 in 1929. The increase for the 
last quarter of 1930 was particular- 
ly noteworthy, amounting to about 


‘| 80 per cent of the gain for the whole 


year. The December output was the 
largest in the year and created a 
new record in monthly output for the 
Pacific coast province. 

Exports: of electric power from 
Canada were higher in 1930 than in 
1929. Last year, Canada exported 1,- 
619,622 thousands of kilowatt hours 
as compared to 1,444,402 in 1929, 


or an increase of 175,220 thousands | 


of kilowatt hours. ee 
North American Life _ 
New Building Indefinite 


The North American Life Assurance 
Co. has definitely rejected plans made 
in the past for a new head offide build- 
ing to be built on a site on north 
Yonge St., Toronto, and will eventually 
build on its present site at 112 King 
St.. West. At present, three major 
building projects are scheduled for this 
area, the other two being the Bank of 
Nova ‘Scotia and the Imperial Bank 
head Offices. 

No definite plans have been made by 
the North American Life and no archi- 
tect has been retained. It is regarded 
as probable, however, that the new head 
office will be started in the course of 
the next year. A general meeting of 
shareholders ‘will be held on March 
5 to: consider mutualization of the 
company but it is said to be unlikely 
that the question of the new building 
will ‘be discussed at that time. 


- 
Public Utility Earnings 
OOOO 
Brazilian Traction 
1931 ~— 
x 
vaso 1esz.064 
5 . » 1,882,916 1,662, 
Sree wane +. 2,016,919 2,199,126 


PEG ELECTRIC— 
APD WINNI 1981 1930 


$ 
604,824 
418,580 


191,244 


Decrease 


462,254 
280,048 
182,206 


January 
Gross earn.. 


Decrease 


54,469 
47,858 


6,611 


uary $ 
Pena earn. . 560,865 
Oper. exp. . 365,722 


Net earn. .. 184,638 


PETROL OIL & GAS» 
PROFITS TOTAL $1,686 


Production Restricted Last 
Year Now Being Mar- 
keted With Increased 
rnings 


At the annual meeting of The 
Petrol Oil & Gas Co., held in Toronto 
on February 23, the financial state- 
ment of the company as at Novem- 
ber 30 last, was read, which showed 
a net operating profit of $1,686, 

Total earnings for the previous 
year amounted to $22,251, as against 
operating expenses of $20,565. Gas 
sales were the principal source of 
revenue which total 
ating expenses included $15,427 for 
field and administration ex nses, 
and $2,692 was written off for de- 
preciation on plant and machinery. 
The balance sheet showed current 
assets of $23,450 with current lia- 
bilities of $3,774 or a working capital 
of $19,676. 

R. S. Williams, general manager 
of the company, stated at the meet- 
ing: that 40 wells had been drilled 
in the Brantford Indian Reserve, the 
open flow from which was approxi- 
mately 2,500,000 cu. ft. of gas daily. 
At the present time about 25 per 
cent or 315,000 cu. ft. daily was = 
ing delivered into the pipe line. 

f the 40 wells drilled, 28 had 
been connected with the pipe line, 
five were dry holes, four wells have 
been sold to the Ajax Oil & Gas, and 
three have not yet been connected to 
the pipe line. ; 

It was pointed out that the com- 
pany started in January: last to dis- 
pose of increasing quantities of gas 
and that earnings for that month 
were about $4,500, while it was ex- 
pected that earnings for the current 
year would amount to nearly $60,000. 

Of the authorized capitalization 
$1,000,000 in $1 par value shares, ap- 
proximately $600,000 is outstanding, 
since the financing agreement en- 
tered into last year fell through 
when oe = ~~ of 30 cents 
per share excee e market price 
of we mee. 

uture plans of the company call 
for the drilling of 25 mane tells in 
the Indian Reserve, but it is not the 
intention of the company to extend 
its operations in the Dover field. 


MONT. EXHIBITION CO. 
REPORTED DEFICIT 


Profit in August Turned to 
Loss by End of 
October 


From Our Own Correspondent 

MONTREAL. — Operations of Mont- 
real Exhibition Co, in the fiscal year 
ended October 81, 1930, resulted in a 
net deficit of $3,672 ‘after interest 
charges. It is stated that at August 
1 the company had a net profit of 
$13,949 but adverse weather conditions 
converted this. into a deficit by the end 
of the season. | 

Gross receipts for the year were 
$252,591 and expenses, including inter- 
est on the company’s mortgage, totalled 
$256,264. In the preceding season, gross 
receipts totalled $263,208 and ‘net earn- 
ings were $32,394. 

t is stated that no negotiations have 
been entered into for the sale of the 
company. Recent rumors were to the 
effect that outside interests had secured 
control of Montreal Exhibition Co. 

rates Il Team 

The company, in addition to owning 
the Montreal Stadium and Exhibition 
Building, owns and operates the Mont- 
real Baseball Club, which plays in the 
igtersasional League. Capital structure 
cOmprises 39,500 class “A”.shares and 
25,000 class “B” shares. The class “A” 
shares have a par value of $30 and are 
entitled to dividends at the rate of $2 
per annum. No dividends have been 
paid to date of either class of stock. 

In addition to these securities the 
company has meee & first mort- 
gage of $300,000 which bears interest 
at the rate of 6% per cent. 


Say Sullivan Gold Mines 
Gets Money It Needs 


Sullivan Gold Mines has announced 
| that an agreement has been arrived at 

whereby a Montreal firm has under- 
taken to provide the necessary funds to 
resume operations. 

The company owns 412 acres in one 
block on the east shore of Kienawisik 
Lake, Dubuisson pommel s Goes situ- 
ated between the Siscoe Gold Mines and 
the Greene-Stabell Mines. 

The property has been diamond 
drilled from the surfacé and a shaft is 
down 275 ft. Crosscuts on the 250 ft. 
level have been run in three directions. 

The company has an authorized 
capitalization of $8,000,000 in $1 par 
value shares of which 2,100,000 shares 
are issued. Upon completion of the 
present financial plan, sufficient funds 
will be available it is said, thoroughly 
to develop the property and bring it 
into production. 


Mining Stock Index 
Down Slightly in Week 

The weighted index number of 
seventeen mining stoeks computed by 
the Dominion Bureau pf Statistics on 
the base of 1926=—100 was 173.0 for 
the week ending February 19th, as 
neipenes with 73.4 for the previous 
week, . 

Eleven geld stocks fell from 172.6 
to 72.2. Gold copper stocks represented 
by Amulet and Noranda fell from 83.7 
to 83.0. Four silver and miscellaneous 
stocks rose from 34.7 to 35.1. , 

Average weekly pres were higher 
for one of the gold copper stocks and 
lower for the other. Amulet rose from 
338c to 84c, while Noranda fell from 
$17.41 to $17.25. 


Universal Silk Dyers 

Merger is Announced 
| Merger has been completed of Uni- 
| versal Silk Dyers Ltd., Lindsay, Ont., 
and Dickinson Dye Works Ltd, To- 
ronto. Operations will be carried on 
under the former frame, but the name 
of the latter company will be preserved. 


$20,741. Oper-| 7.7 


LEAD PRODUCTION 
IN ALL COUNTRIES 
STILL TOO LARGE 


‘| Decline Last Year Only 


514 Per*Cent From 
Total For 1929 


According to the American Bu- 
reau of Metal Statistics, world pro- 
duction of lead in 1930 was 1,833, 
881 tons, as compared with 1,944,- 
234 tons the year previous. this 

roduction, Canada supplied 164,517 

ns; 149,489 tons or approximatel 
-T per cent came from the Consoli- 
gates Mining and Smelting plant at 


, o\WJe 

The price of lead in 1980 dropped 
on the London jEng:) market from 
the equivalent 4 6% cents per pound 
to a low, of 5 cents, while the pro- 
duction Secteet bat 56 pee. cont. 

esponsibility for the sus pro- 
duction of the metal is attributed to 
the record production of Germany 
and to the operating schedules of 
other foreign countries. United 
States production registered the 
greatest decline with a reduction of 
14.2 per cent. Spain, too, had showed 
a decrease in production of 7.2 per 
cent, while Mexico and Australia 
both had small reductions in output. 

Stocks of lead, have reflected the 
steady production schedules, and have 
shown a steady increase since April 
last. On December 31, 1930 these 
stocks totalled 103,247 tons or 116 per 
cent higher than at the end of 1929. 

Production Will Be Less 

The weakness in lead prices since 
the commencement of the current year 
is discouraging production and indi- 
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Commission Report Shows | $2,649,441. Properties 
Progress Made During isca: Tapped | 
ear 


cations are that a;further decline in in 1928. 


output will be made during the year, 
since a number of foreign pro es 
are only able to continue production 
through government loans, 

The individual ore reserves of some 
of the large producers, such as Con- 
solidated Smelters in 

P 
» do not threaten the in- 
dustry with a perpetual over-supply of 
the metal. Nevertheless, the magnitude 
of these reserves and the low produc- 
tion costs make them dominating fac- 
tors in the world supply. . 
Reclamation is Factor 


Reclaimed lead is playing an increas- 
ing part as a substitute for the virgin 
metal, the importance of which can be 

ained by comparing the consumption 
tom this source with former years. 
In 1920, this source amounted to 124,- 

ile i it amounted to 
308,600 tons, an Increase of 147.5 
cent. In the storage batfery, le 
coverings, type metal, and castings 
industries, reclaimed lead accounted 
for approximately 58 per cent of the 
metal used. 

With current low prices there is a 
greater incentive to use lead, 
and indications are that while re- 
claimed lead will continue to show its 
effect in the market, its influence is 
diminishing while low prices prevail. 


CANADA RADIUM CO. 
HOPES TO GET FUNDS 


Report Syndicate Will Pro- 
vide For Haliburton 
Exploration 


Canada Radium Mines, owning a 
pitchblende prospect in Haliburton 
County, Ont., has comp arrange- 
ments whereby 250,000 shares of its 
authorized capitalization of 2,500,000 
shares of no par value have been 

oned. to a syndicate which will, 

when oxugnted provide the company 

th ample funds to carry out a de- 
lopment programme. 

The company ‘was incorporated in 
1928 and 1,250,000 shares were oes 

property, w 
consists of 800 acres in Cardiff Town- 
ship, Haliburton County, about four 
miles from Wilberforce on the Cana- 
dian National Railway. To date,* de- 
velopment has consisted of stripping, 
trenching and test-pitting the veins 
showing on the surface. The piteh- 
blende, an ore of radium, occurs in 
crystals By the veins ae ane 
across e pany’s pro y. 
analysis of these crystals of pitch- 
blende by the Fede pene of 
Mines, Ottawa, shows 21.62 per cent 
uranium oxide. 

Water flowing from radioactive 
springs on the property of the com- 
pany has been tested and shows a 56 
mache units of radium emanation in 
r litre, and is claimed to be 
; aoe the radio active 
spri 0 rape. 
PThe present Jans of the company 
are to start sinking a shaft on one of 
the severa]) miner fisher veins to 
determine the possible downward ex- 
tension of the ore which will permit an 
estimate of the commercial] importance 
of the deposit. 


Hudson’s Bay Land Sales 
Show Decline in Quarter 


During the quarter ended January 
31 the Hudson’s Bay Company sold 
7,826 acres of tarm lands for £15,800 
(against 40,348 acres for £80,400 in 
the corresponding quarter). Receipts 
from the sale of town lots amounted 
to £600 (compared with £750). The 
total receipts (gross) for the quarter 
were £61,100 in comparison with £152,- 
600 last year. 

For the twelve months to Janua 
$1 the acreage of farm lands sol 
totalled 55,315, against 243,583 for the 
corresponding period last year, the 
purchase price being £114,000 against 
£507,400. Town lots were sold’ for £10,- 
700, against £21,540, and the total re- 
ceipts (gross) are returned at £244,100 
against £509,300. 
ne aS 
Dyeing ome will be done in the 
Lindsa nt. 

The Year will dye, bleach and 
finish piece. goods made out of pure 
silk, rayon, cotton and mixed fibres 
and will dye and bleach worsted, 
botany, silk, rayon and cotton yarns, 
hosiery and ribbons. Officers of the 
company are J, Ellsworth Flavelle, 
pres.; Dr. F J. Zeidler, vice-pres. 
and A. P. Beal, sec.-treas. 


solution 


Canada and the World Wheat 


Situation 


A 36-page booklet by THE FINANCIAL POST on a national 
and international problem. Many weeks of study and writ- 
ing have been put into this analysis of a subject of the most 
direct importance to every Canadian. This booklet presents 
a survey of wheat development in Canada; a picture of the 


present world wheat situation, 


present difficulties that have 


and a distinct diagnosis of the 
affected the agricultural,_ 


financial and industrial situation in Canada to no incon- 
siderable degree. Facts in condensed form are here given 
of vital importance to the income and the welfare of every 
one in Canada. Single copies 25c. 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Attached is 25c— please send me “Canada and the World 


Wheat Situation.” 
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cial Post, Toronto. 


EXPERIENCE . 


Canadian, 52 years old, with extensive 
mercial and industrial 


ks congenial association in 
record, excellent references and large 
Box 260, The Financial Post, ° 
Toronto, Ont. 


HUNT’S LIMITED _ 
Candies — Tea Rooms — Pastry — lee Cream : =< 


Toronto 6, February 23rd, 1931. 


TOWN OF HAWKESBURY 
CALL FOR TENDERS a 
Sealed cantare —_ ra for the ee of ee twenty- 
Ie rece Cte tan te Tesk tends ai ke eoadens ae eae 
Monday, March 2nd, 1931, at 8 o’clock P.M. 
Eug. Paquette, Town Clerk. 


TENDERS FOR DEBENTURES 


THE TOWN OF PRESCOTT, ONTARIO, invites Tenders for the of 

eee = = tog p% — Sinking Fund Debentures, to be dated pal iat 1061. 

maturing Ap st, > 

ioe et payable at Royal Bank of Canada, Prescott, Ont., October Ist and 
Debentures will be Coupon bearer form in denominations of $1,000.00 and $500.00, 


with privilege of registration of principal. 
Legal & Daly. 


funds. 
Sealed marked “Tender for 
signed up to FOUR o’clock p.m. Monday, March 2nd, 1931. 
s W. J. RANSON, Town Clerk, Preseett, Ont. 


Spline sn deetih eetapatentheestiaaeninihenmaseibmenaetebee 





-.  Ganadian Mining News 
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_ WAITE-ACKERMAN 


DIPS INTO SURPLUS 
~ON YEAR'S WORK 


“Deficit is $4,704, Com- 
pared With Profit of 
: $484,904 


SHIPMENTS ARE LESS 


Only Ore Encountered in 
-: Development Goes to 
_.. Smelter; Reserves 
_”. Are Increased 


The annual report for | Waite- 
=I Ackerman- me Ines ior 

ar 31, 1930, shows 
as compared with 


“The ore shi to the Noranda 
317 on aes. ess than one- 
‘previous year, while the 

oss value of the metals recovered 

s only about 10 per cent of the 

fious year. The following is a 
tion .of shipments since th 


§ Value ree... 116,916 1,071,176 127,270 
. oer ones: Ln Abe 
5.56. 


: 


By-laws of Standard 
As Reinforced by Statute, 
‘Protect Brokerage Clients 


Glearing House, Stock Loan Department, Both 
Operated by Trust Company for Protection 
) of Public 


CONCRETE evidence that the Standard Stock and Mining Exchange 
has taken strong measures to prevent unfair treatment of clients by 


brokers lies in by-law 
control of the exchange 


No. 42, enacted when the new element got into 
after the ejection of members who later faced 


criminal charges. The by-law is really an excerpt from the law as amended, 


The by-law reads as follows: 


Trading Against Customer's Account Prohibited — 

Sec, 1—No member, after he, or a partnership of which he is a member 
or a company of which he is a director, officer or employee, has contracte 
as a broker with any customer to buy and carry upon margin, any stocks 
or securities of any incorporated or unincorporated company or undertak- 
ing, either in Canada or elsewhere, shall, while such contract continues, 
sell or cause to be sold stocks or securities of the same company or under- 
taking for any account in which he or his firm or a partner or employee 
thereof has a direct or indirect interest, if the effect of such sale, otherwise 
than unintentionally, shall be to reduce the amount of such stocks or 
securities in the hands of the member, or his partnership, or company, 


or under his or its control in the ordinar 
amount of such stock or securities which 


all customers. 


course of business, below the 
e or it should be carrying for 


Sec. 2—No member and no partnership or company represented by a 


member shall directly or indirectl 
the market opposite to the side 


make a practice of taking the side of 
en by customers. 


It might be said that the phrases “otherwise than unintentionally” in 
section 1 and “make a practice of” in section 2 are loopholes which possibly 
would encourage the methods which this by-law and the statutes would 
discourage. The by-law, however, is a sincere one and while it is conceivable 
that a broker at the end of the day may through clerical error be short 
or long of stocks, the regulations as to deliveries through the clearing 
house will correct the situation within a day. And if, through faulty 
records, deliveries do not square the' accounts, the exchange audit, which 
now apparently is as stringent as can be devised, will reveal the deficiency. 


There is nothing 


thereof trading on its or his own account. But the statute and the re 


in the regulations to prevent a firm or a partner 


tions do definitely prohibit a broker using the margin put up by his client 
on one side of the market to finance transactions on the other. Trading 
by brokers is not an unusual practice on exchanges, although some brokers 


refrain from all trading on 
concerned, what is i 


eir own account. So far as the customer is 


is that the broker must finance his 


ore i rtant to him 
ore. own buying and selling The Standard Exchange evidently has seen to that. 


PPORTUNITY for a broker to trade against his customer’s account 
in any material amount of shares or for any extended period of time 


11.21 
1.26 
12.50 © 
22.14 
1.26 
10.90 2.66 
Current assets are shown at $475,299 
- with current liabilities of $28,555, leav- 


the principal evils in brokera 


practice prior to 1930 —are remote 


because of the audit, because of the law and because of the evident deter- 

mination on the part of the exchange as at present constituted and 
to maintain a free market for miming stocks. 

A trust company operates the exchange clearing house; that trust com- 


pany is 0 


ted to see that deliveries are made between brokers, Brokers 


cannot use clients’ stock to finance short sales without thé clients’ written 
consent and, when the clients’ consent is obtained, the transaction must 


by 


a trust company. 


through the loan department of the exchange, which also is operated 


T IS a new Standard Stock and Mining Exchange. It is actuated by a 


spirit of 


toward the brokers’ clients in the belief that in this 


a sound market can be created which will develop trading and assist 


tbe mining industry. 


as compared with $518,828 the previous 
ear. 
- The follo is 
neome and 


statement of 
= 1930 1929 
Recoveries: — $ £ 
cevesee 101,232 1,013,574 
are 11,459 30,264 
.” Silver 4,225 27,838 


& comparative 
surplus 


1928 
127,270 


Total recovery . 116,916 1,071,176 127,270 
Less oper. costs: . 


Mng., dev., smit. 
_& deliv. costs. (85,862 453,786 100,234 


Tees, | Jast fall are 


54,789 
4,236 


. 4,704 484,904 
- 508,585 23,681 


++ 2,000,000 2,000,000 2,000,000 


Moss Mines Changes Name; 
High-grade Ore Reported 

At a special neral meeting of 
shareholders of Moss Mines, on Feb- 
ruary 23, it was decided to change the 
name of the company to “Moss Gold 
Mines, Ltd.” that the nature of the 
undertaking might be more clearly 
indi¢ated. 

Underground operations are activeiy 
in progress as a result of recent 
financing and ore of particularly high 
grade is reported as having been 
encountered.in the north-east heading 


_ ing a net working capital of $444,744, on No. 1 vein system. 


Business Year Book 


Invaluable for 
Intelligent Planning 


We just received the following letter from a prominent statis- 


tical organization: 


“Your Financial Post ‘Business Year Book 1931’ is before me 
and upon examination I find it replete with valuable information 
on not only your largest industries but also many of your smallest 
industries which are so often overlooked. 


“Your ‘Year Book’ is up-to-date. I notice it contains the latest 


available data which in some 


instances cover the last month 


previous to that in which it was printed. This indicates that you 
have an organization alive to the need of present day statistics 


rather than ‘ancient history.’ 


“This work must be invaluable to your mercHants and manufac- 
turers as it contains the necessary information to formulate busi- 
ness and sales programmes upon an intelligent and progressive 


basis. 


“You are to be congratulated on puttiyg out such a compendium 
of which you can well be proud.” — Statistical Bureau, Chicago, 


Feb. 17, 1931. 


The Financial Post Business Year Book 1931 reviews and brings 
up-to-date the information regarding every phase of economic 
activity in Canada. One of the most attractive features of this 
book is its complete and detailed general index. You can locate 
the exact information you desire rapidly—if greater detail is 
desired you are directed to the source from which more information 


may be secured. 


Any business man who has The Financial Post Busi Y 
Book beside him will find his effectiveness greatly increased. 


A book of 224 pages, 
with color maps and 
Price $2.00 a copy. 


convenient 
charts to 


in size and generously illustrated 
make the contents crystal clear. 


Use Coupon to Order ’ 


Se ee ee Se ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee eee eee ee ee es eee es ee 


THE FINANCIAL POST, 
’ 153 University Ave., 
Toronto. 


Attached is $2.00, Please send me The Financial Post Business Year Book, 


1931, postpaid by return. 


MINING CORP. 
AT MATACHEWAN 
IS MOST. ACTIVE 


oe Gets Promise of 
oad to Its New 
Prospect 


From Our Own Correspondent 


ELK LAKE. — First indications 
from the mine-making efforts which 
started in the Matachewan field late 
icularly encourag- 
ing. The Ashley-Garvey property 
(owned by Mining Corp. of Canada 
represents the most important dis- 
covery to date and has been worked 


———-| more aggressively during the cur- 


rent winter. 

_A substantial tonnage of commer- 
cial ore has been indicated with the 
diamond drill, and plans for an ex- 
tensive underground development 
programme, are now under way. 

The latest Ashley hole No. 9 ex- 
tends the vein 255 ft. making total 
length of vein so far proven by drill- 
ing 780 ft. Assay is below average 
grade, possibly due to lost core sec- 
tions, but the vein has maintained 
previous width, strike and dip. 

In the neighborhood of 500 tons of 
machinery and supplies, including 50 
tons of groceries have been hauled to 

|the scene of the drilling afid under- 

ground work is to 
quickly as possible. Mining Corp. is 
taking in a saw-mill, as well as a 
complete mining plant. 


McIntyre Gets Road 


Meantime, other interests are at 
work. . McIntyre-Porcupine, with 
pro about 12 miles west of Gow- 
ganda, has been agitating for a road 
to its property—from Gowganda— 
for some time and has finally secured 
assurance from the government that 
the road will be built as quickly as 
os 

ork on this new road is bein 
started at once and it will be possible 


j;to haul supplies over this by the 


coming summer. The fact that Mc- 
Int is desirous of having a road 
built to.its property would appear to 
indicate that that concern intends 
proceeding with development in a big 


th 

e road from Elk Lake to within 
12 miles of the Ashley-Garvey prop- 
erty was completed some time ago. 
A winter road is used from that point 
to the property. 


Cent. Patricia 
Seeking Means 
To Raise Cash 


Central Patricia Mines will issue 
an annual report within the next 
ten days, outlining to the share- 
holders its current position, and sub- 
mit a tentative offer to shareholders 
for approval of a reorganization of 
the company. 

The company owns an interesting 

old prospect in the Crow River area, 

istrict of Patricia, Ont., on which 
development has been carried to a 
depth of 500 ft. Operations were 
| suspended indefinitely last Septem- 
ber when cash ran out. The current 
liabilities of the company are neg- 
ligible and consist only of small 
amounts, owing to officials of the 
company, 

Shareholders will be asked to rati- 
fy a reduction in the authorized cap- 
italization from $4,000,000 in $1 par 
value shares to $1,000,000 and accept 
one new share for each four shares 
held. The capitalization will then be 


000, thus providing $1,500,000 for 
further financing. 

Development to the 500-ft. level 
has indicated ore reserves totalling 
33,155 tons valued at $454,555, or an 
aacnge of approximately $14.30 per 
on, 


a 


be. started as. 


HOWE SOUND CO. 
REPORTS PROFITS 
~ $4.09 PER SHARE 


Dividends of $4 Per Share 
Just Earned After Lib- 
eral Write-offs 


PRODUCTION IS_ UP 


Value of Metal Production 
Down Although Volume 
Greatest in His- 
tory 


The annual report of the Howe 
Sound Co, for the year ended Dec. 
31, 1930, shows net profits of $2,- 
030,292, after depreciation, equiva- 
lent to $4.09 ag share as compared 
with $3,662,475 or $7.38 per share 
the previous year. ~ 

The earnings of the nee dur- 
ing the past several years have been 
steadily increasing. The following is 
a tabulation for the past eight years 
showing earnings after depreciation 


$ 367,258 


3,662,475 
2,030,292 

In the annual report William J. 
Quigly, moe of the company, 
and E. B. Schley, chairman of the 
board of directors, commented on the 
company’s operations for the year, 
in pecs as follows: 

“Notwithstanding the general de- 
pressed industrial conditions which 
ruled throughout the year, the opera- 
tion of your subsidiary companies 
continued uninterruptedly And pro- 
duced net revenues sufficient to justify 
the directors in disbursing to stock- 
holders regular quarterly dividends of 
$1 per share. Materially reduced 
costs in all operating departments had 
their effect in offsetting to an extent 
the very considerable decline in prices 
of all metals and while further appre- 
ciable savings along; that line are 
hardly to be expected the curtailment 
in production of couneeSennmoeeeen 
late in the year—constitutes a further 
handicap in our operations which will 
be reflected in the company’s earn- 
ings until more stable price conditions 


prevail. 
Work in U. 8S. 

“There has been added to the list of 
your company’s subsidiaries the Chelan 
Copper Mining Co., organized under the 
laws of \the state of Washington for 
the purpose of developing and oper- 
ating certain mining claims located 
about ten miles distant from the shore 
of Lake Chelan in Washington. The 
development of this property has now 
advanced to a stage where an opera- 
tion at normal prices for metals is 
justified, but decision to equip the 
mine and install the necessary plants 
for the production and treatment of the 
ores as well as transportation of the 
concentrates, is held in abeyance 
pending improvement in general eco- 
nomic conditions; meanwhile develop- 
ment work will be continued. As the 
exploration work conducted during the 
past year on the properties at Zacate- 
cas, Mexico, has not disclosed ores of 
commercial grade in sufficient quan- 
tity to justify further expenditure, all 
activities there are being discontinued 
and the options allowed to lapse. To 
provide funds to cover the company’s 
exploration activities your directors 
authorized a further appropriation of 
$500,000.00 from surplus as shown in 
the balance sheet. 

Extend Ore Reserves 

“Development work both at Brittania 
and El Potosi has resulted in opening 
further extensions of known ore 
deposits, and the installation of new 

echanical devices and adoption ¥ 
devised metallurgical pemeeeses have 
resulted in increased milling capacities 
and improved metal recoveries at both 
oregers es.” 

The volume of the company’s pro- 
duction for the year just ended ex- 
ceeded all previous years, except in the 
production of gold. Although the 
volume of production was greater than 
in previous years, owing to the low 
base metal prices, there was a sub- 
stantial decline in the value of the 
production. The following is a compari- 
son of productions for the oe 
metals together with the values for th 
past six years 

ears 
Ended Copper 

Ibs. 

«+ 45,266,927 
++» 43,082,641 
eoee 42,201,548 


Lead 
Ibs. 
90,430,797 
75,276,511 
77,399,285 
67,437,137 
56,834,228 
0 25,748,606 
The company’s principal producing 
subsidiaries are the Britannia Mining 
& Smelting at Britannia Beach, B.C., 
and the El Potosi Mining Co. in north- 
ern Mexico. At Britannia Beach is the 
largest copper producing peoperny in 
British lumbia, which in 1930 
accounted for practically all of the 
Howe Sound copper production shown 
as well as substantial quantities of 
gold and silver. In northern Mexico 
the mines of El Potosi produced the 

silver, lead and zinc. 
Torbrit Closed Down 
During the year the Britannia Min- 
ing & Smelting Co. formed @ new sub- 
ees known as the Torbrit Mines, 
Ltd. The property of the newly forme 
company formerly belonged to the 
Toric Mining Co., but has been under 
option to Britannia which has carried 
out extensive exploration work, and 
exercised its option late in 1930. As 
part consideration for the company’s 
property, 25 per cent interest in 
Torbrit Mines was given the Toric 
Mining Co., while the balance, or 75 
per cent, is owned by the Britannia 
Mining & Smelting Co, This 
silver property equipped with a 100-ton 
mill, but production is suspended pend- 
ing improvement in silver prices, 
Consolidated Income and Surplus Account 
Years Ended Dec. 31 
1930 1929 1928 


8 $ 3 
- 18,210,459 16,846,100 15,338,814 


8,180,851 3,745,020 8,449,475 
241,368 428,429 
929,765 1,109,739 

5,844,462 6,158,568 
248,123 200,401 


2,765,890 4,649,943 
448,313 496,620 


5,146,563 


Marketing 


Adminis, , 194,210 


3,899,942 
882,068 


4,282,000 
290,846 
897,774 
444,312 

2,649,068 


1,984,152 


Net op. earn. 
Add other inc. 


Total net earn. 3,214,203 
Less: Ex. & 


prosp. ... 
Deprec. 
Taxes .... 


Net profit . 

Less approp.: 
Dividends . 
Approp. for 
new prop. 


998,794 
490,294 


889,652 
294,259 


2,030,292 3,662,475 
1,984,152 2,480,190 
500,000 ne uevee 


Surp. for yr. %458,860 1,182,285 
Add: Prev. ° 
surplust . 14,290,898 13,087,054 13,031,416 


carried , 
forward .. 18,837,038 14,269,339 13,696,332 
*Teficit. 
tAfter adjustment. 

Earnings per Share and Dividend Record: 
Earned ... $4.09 $7.38 $5.34 
Paid .... 4.00 5.00 4.00 
Properties are shown at cost at 

$8,487,589 and plant and equipment is 

written down to the extent of $889,652 
and now stands at $3,081,223, as com- 


The following is a comparison of the 
working capital for the past three 


years: 
1930 1928 


$ $ 
7,748,486 6,600,258 
1,219,401 1,845,777 


6,529,085 5,254,481 


1929 
$ 


8,330,875 
1,718,345 


6,617,530 


Curr, assets. 
Curr. liabs.. 


Work. cap... 
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59,120,464 
53,455,920 
59,378,638 
54,921,3 
48,102,661 
15,096,695 


dj the north boundary 


is alc 


: ared with $3,426,555 at th d of 
increased from $1,000,000 to $2,500,- 1929 $ . © end of) 000 


ee » od * ee 
rg As 


Nickel 1930 Report 
Coming on March 16 


An official communication 
from The International Nickel 
Co, states that its annual re- 

ort for the year ended Decem- 
om 31, 1930, will be released 
on March 16. 

The annual meeting of the 
company is generally held in 
March, 


BIDGOOD GETTING 
MONEY APLENTY, 
SAYS ERENHOU 


President Predicts Half 
Million to Go Into 


Treasury 


Financial arrangements have been 
completed and payments are already 
coming into the treasury of Bidgood 
Consolidated Mines, according to 
Leo Erenhous, president of the com- 


pany. 

On October 25, 1930,' shareholders 
approved of a capital reconstructjon 
whereby present shareholders are to 
receive one new share for each five 
shares now outstanding. The old 
capitalization was $6,000,000 in 
shares of $1 each, which means that 
1,200,000 of the new stock will be 
issued to the old shareholders. The 
authorized capitalization was then 
changed and at present stands at 
3,500,000 of no par value, leaving 
approximately 2,300,000 shares for 
further financing. 

Hopes to Get $500,000 

Details of the mew financial ar- 
rangements are not disclosed but it 
is understood W. Davis, who was con- 
nected with the Acme Gas & Oil Co., 
also the Columario Gold Mines, fin- 
ancing, is interested in the deal. 

Mr. Erenhous says that if an 
when the deal is finally completed, 
approximately $500,000 will have 
come into the company’s treasury 
and there will still be ee 
800,000 shares not issued. 

It is not the intention of Mr. Eren- 
hous to resume development work 
until such time as sufficient cash 
has. been provided that will enable 
the company to carry out the line of 
work planned by E. W. Todd, when 
he reported on the property in Oc- 
tober, 1928, 

Although an exchange of stock 
has been ratified by shareholders, 
the new stock has not been issued 
and the old shares are traded in at 
the present time. It is not the plan 
to issue the shares until such time 
as the directors see fit, or until de- 
velopment has 


form- 
erly of the depart- 
ment. The trouble has been to pro- 
vide the necessary funds to carry out 
conclusive development work. The 
history of the company has been one 
of financial struggle. The original 
company was in rated with a 
capitalization of $3, 1000, then = 
resent company was incorpora 
In 1923 with a capitalization of $3,- 
000,000 and the old shareholders 
were given one new share for each 
two shares held. : 
The last balance sheet of the com- 
pany was dated March 31, 1929. At 
that time»current liabilities were 
$27,805 in excess of current assets. 
Since that date Mr. Erenhous has 
loaned’ the company approximately 
$60,000, of which $48,825 is secured 
by a note and a mortgage on the 
roperty. To cover the note, Mr. 
renhous accepted 1,265,137 shares 
at the then prevailing prices. A 
further obligation amounting to ap- 
proximately $9,000 is deferred. 


Gold 
ozs. 
12,770 


Zine 


his 
13,210,459 
16,346,101 


8,32 


Wiltsey Mine 
Buys Claims 
Near Noranda 


Wiltsey-Coghlan Mines which owns 
a gold-copper pin comprising 
approximately 950 acres in Rouyn 
township, Quebec, east of Noranda 
Mines, recently purchased two more 
claims totalling 207 acres, adjoining 
of its holdings. 

Immediately east of the Noranda 
property is the property of the Ad- 
sit Mining Co., which is controlled 
by Noran a. A number of engineers 
hold the belief that under Lake Osis- 


ko and on the Adsit property, there |: 


is a good chance of finding a repeti- 
tion of Noranda conditions. The re- 
cent acquisition by the Wiltsey- 
oghlan Mines adjoins the Adsit 
property and is regarded as a hold- 
ing of importance if the latter prop- 
erty carries the same mineraliza- 
tion as is now being found in the ad- 
joining property or in Noranda Mine. 

An impressive fracture zone runs 
through the property coursing a 
little south of east and in places this 
zone has a width of several hundred 
feet and carries heavily - fraetured 
and schisted rhyolite andesitic rock 
containing massive mineralization at 
many points, No commercial ore has 
been encountered in superficial ex- 
plorations, but the spots of chal- 
— have been found associated 
with the pyrite and represents the 
main mineralization. It is believed 
by officials that this fracture has 
been the main carrier of the mineral- 
ization solutions which led to the 
Noranda deposition. 


“csine| Expect Report Soon 


on McVittie-Graham 


McVittie-Graham Mines will issue 
its annual report and balance sheet 
within the next two weeks. 

About a year ago, the company 
acquired an — on 60 per cent 
interest in the Sultana Mine near Sud- 
bury from the British Empire Steel 
Corp. Under the terms of the option 
the company was committed to expend | 
$25,000 on diamond drilling the prop- 
erty. Altogether, approximately $40,- 
was. spent and the option then 
dropped as not being sufficiently 
attractive. 

The company is not actively develop- 
ing any of its properties. It holds six 
groups of claims in the Sudbury 
district. 

soe Smenet stotemsons of ve com- 
any is expected to show approximatel 
$140,000 in its treasury, ” : 


their 
4| to Mining 


ABANA’S HOLDERS 
ELECT NEW BOARD 
TO CURE ITS ILLS 


Thereupon Share Owner 
Goes to Court For Wind- 
ing-up Order 


OLDER GROUP QUITS 


Connell Associates Suggest 
Troubles Are Too Great 
While Committee 
Functions 


The meeting of Abana Mines 
shareholders in Montreal on Febru- 
ary 19, was featured by the refusal 
of F. Connell, president of the 
company, and the other directors to 
stand for re-election. Mr. Connell 
and his associates explained that 
their election at the annual meeting 
on October 28, was a reconciliation 
of the opposing factions that’ some 
real constructive work could be un- 
dertaken and money provided to pay 
company debts. Their’ efforts, how- 
ever, were embarrassed by the ac- 
tion: of the so-called “protective 
committee” and they had only one 
recourse and that was to resign and 
allow the protective committee or 
its nominees to assume charge. 

As a result, a new board of direc- 
tors was elected as follows: B. Rob- | 
inson, A. T. Dechaux, T. H. Mages 
Alex. Lamarre, J. W. C. Gaylor, F. 
McCracken and Charles Spearmen. | 
J, G. Short, is secretary. 

The present situation with Abana 
Mines is that it is a mining com- 
pany without assets or property. It 
owes $214,432, of which $1 ,o09 is 
owing to the Mining Corp. of Canada 
under terms of an agreement made 
Aug. 5, 150" wee ee On y 
made final payment on the na 
claims, advanced funds for further 
development and had the property 
patented as a minin concession in 
the name of Mining a of Canada. 
Under the terms of this agreement 
Abana Mines shareholders may re- 
gain roperty by the payment 
rp. / 

Question $10,000 Payment 

In an auditors’ statement submit- 
ted at the meeting a contentious 
point was raised. e@ auditors ‘di- 
rected attention to the payment of 
$10,092 to the “shareholders protec- 
tive committee.” This payment was 
authorized at a board meeting on 
June 13, 1929, The auditors referred 
to the item and stated that as the 
committee did not perform the duties 
of A — nor _— any — 
appointment from company 
should be suggested that a legal 
opinion be obtained as to the eo 
priety of ¢ ding this sum from 
the commana funds. 

Winding-up Petition Filed ss 

Following the meeting, Oscar J. 
Klein, one of the company’s share- 
holders, petitioned the 
court to wind up the affairs of the 
company with a view to reorganiza- 
as taking steps to,wind up the 

y gs 

company it is expected that the 
shareho would be in a better 
position to direct the reorganisa- 
tion than if taken by some creditor. 
A. Tanner, K.C., solicitor for the 
shareholders who filed the petition 
for the winding-up act, made the 
following statement: 

“My client is a large shareholder of 
Abana Mines Ltd. and as a result of 
the meeting of the shareholders held 
yesterday and from the statements 
made by outgoing directors, became 
satisfied. the only possible solution for 
Abang shareholders would be a re- 
seaattintion plan that must inevitably, 
come from the shareholders them- 
selves. The only possible way to con- 
serve the assets of the Abana com- 
pany and to protect it and to make 
certain that all matters will be 
properly investigated is for.a liquida- 
tor to take charge. With this in mind 
my client, on behalf of himself and 
all other Abana shareholders, ask the 
court to appoint E. H. Merrill of Tur- 
cotte & Merrill as liquidator. 

“It is reasonably certain that all 
Abana shareholders will presently join 
with the petitioner to protect their 
own best interests and the proceed- 
ings launched are necessary in the face 


EXPERIMENT 


1S PUTTING BELIEF TO 
TEST. THE BEST PLACE 
FOR A MANUFACTURER TO 
EXPERIMENT WITH A NEW 
MATERIAL OR A NEW PRO- 
CESS 18 IN A COMMERCIAL 
LABORATORY. 


MILTON HERSEY 


COMPANY, LIMITED 
INDUSTRIAL CHEMISTS AND 
ENGINEERS 
MONTREAL WINNIPEG 


MINING 
SECURITIES 


We solicit your orders 
and will be to 
furnish you with any in- 
formation on Canadian 
mining or oil stocks. 


G. W. Nicholson & Co. 


Stenderd Stock & Mining Exchange 
302 Bay Strect Toronto 
Gidin 5317 


From an investment standpoint — 
Northern Ontario dividend paying 


GOLD MINES 


are the most attractive of any 
industry. Enquiries solicited. 


ee 


MEMBERS 
STANDARD STOCK & MINING EXCHANGB 
Concourse Bidg. — 100 Adelaide St. W. 
TORONTO 


ES 


of the present chaotic position of the Enterprise Mines Of 


company.” : 

Su t to the notice of action 
being taken under the winding-up 
act a statement was madé by 
new board of directors and sent out 
over the signature of J. G. Short, 
secretary, as follows: 

“This new board will immediately go 
to work on the details of the past af- 
fairs of the company with the object 
of familiarizing themselves with same, 
so as to be in a position to best serve 
the shareholder. It was understood 
at the meeting that no immediate de- 
mands would be made, as far as the 
large creditors were concerned, in fact, 
if a bond issue were offered these 
large crdiitors: intimated that they 
would accept bonds in payment of the 
indebtedness. — 

“The new directors will endeavor to 
work out some method whereby Abana 
will be placed in a position to meet all 
indebtedness, and will~have sufficient 
surplus to place the mine in operation 
and production as soon as conditions 
in the metal market warrant same.” 

A letter dated February 21, 1931, was 
sent by F. I. McCracken, one of the 
new members of the board, indicatin 
that the new board of directors woul 
contest the winding-up proceeding. It 
is claimed the petitioner, Oscar J. 
Klein, apparently only became a share- 
holder on the day of the annual meet- 
ing. 


Pandora Orders Plant 
To Develop Prospect 
From Our Own Correspondent 


ROUYN.—With a satisfactory ton- 
nage of commercial ore indicated, by 
diamond drilling, Pandora Gold is now 
proceeding with the installation of a 


I.}complete mining plant. Two 70 H.P. 


boilers, compressor, hoist, miné-cars, 


| steel rails, piping, receiver, cage, 1,000 


feet of cable together with other 
necessa sapimnes and equipment, have 
been ‘ordered. 
Meantime, J. W. Morrison, mine- 
manager, has returned to Amos and is 
placing everything in readiness. 
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Treasury Stock to Pub 
Enterprise Gold Mines, a gold py 


wnship, tkiand — 
making an offering of s to 
further funds that development. 
oy be resumed. 

he company was ineo 
an Ontario charter in 
authorized capitalization of 
shares of $1 each. The present 
ing is a block of treasury sg! 
35 cents per share. hog 

number of years ago 

exploration work was carried 
a number of interesting veing 
ered, but operations were su: 


ne, 
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following the exhaustion of s of 


pany’s fynds. 


Trail Ore Receipts 
Following is a statement. ef) 


Received at the Trail Smelter fo 
eriod 
nclusive: 
Name of Mine 
Bell 
Butcher Boy Carmi. ..sssecees 
Knob Hill Republic ....., 
Union Lynch Creek ,, 
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Eight gold stocks have increased in value 


as a grou 
months. 


21 per cent in the last seven 
hese stocks are: Lake Shore, 


Kirkland Lake, Wright-Hargreaves, Teck- 
Hughes, Hollinger, Dome, McIntyre and 


Sylvanite. 


Are these stocks a good investment for a 
rise or for a hold, at present prices? 


The facts about each of Canada’s mines — 
the company, officers and directors, prop- 
erties, plant and equipment, development, 
ore reserves, capitalization, funded debt, 
balance sheet, production, earnings, divi- 
dend record, stock market record —are 
given in the latest Financial Post Survey 
.of Mines which every investor should have 
beside him at the present time. 


Copies may be obtained for $2.00. Use 
the coupon now and study the opportuni- 


ties, 


‘ 


THE FINANCIAL POST, : 
153 University Ave., ; 
Toronto. 


Attached is my $2.00. Please send me by return one copys 
Ss ee ae ee aoa OF MINES Bean : 
me study the investment ortunities 
Canadian gold mines at the present time. : 
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Has Had Loss 
in 6 Months 


Great West Saddl Co., which 
manufactures and distributes leather 
ods of all kinds in the Prairie 
Vinces, is said to have had an 
pv pa loss for the six months 
ended December 81, 1930, which 
marks the first half of its fiscal year. 
naturally puts off for another 
six months at least the thought of 
preferred dividends, but The Finan- 
cial Post understands that there is 
no reason for bondholders to fear 
that interest will not be paid on 
arch 1 next on the 6 per cent first 
kage bonds due March 1, 1948. 
It is that the September 1 inter- 
est is assured. 


In view of the business conditions 
in Western Canada the company ‘ies 


| deemed it wise to defer pushing ex- 


pansion of sales until conditions im- 
rove. It has folldwed a policy in 
e meantime of conserving the liquid 

resources of the company and of in- 

creasing economy and efficiency in 


there} Manufacture* and distribution of 
goods, 


On June 30, 1930¢ the company 


the} owed the bank $269,000, the loan be- 


ihe secured. Current assets were 


| nevertheless nearly five times cur- 


rent liabilities. 

On the long view, the management 
is hopeful for the future of the com- 
pany as soon as business improve- 

ent in Western Canada permits. 
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B.C. FRUIT SALE PLAN 
IS AGAIN INDEFINITE 


Government Greatly Relieved 
By Adverse Decision of 
_ Supreme Court 


From Our Own Correspondent 


VANCOUVER.—What Sanford Evans 
started with his report attacking the 
principle of artificial price-fixing and 
coment? pools the Supreme Court 
of a has finished with its judg- 
ment declaring British Columbia's 
Produce Marketing Act has finished. 

That, in a sense, is the opinion of 
the majority of members of the Brit- 
ish Columbia legislature who were 
faced at the opening of this year’s 
‘session this month with the somewhat 
disagreeable task, of finding a solution 
of the province’s fruit sales dilemma. 

The reason for this task being 
unpleasant was that there were two 
factions in the fruit industry, both 
strong numerically, one being in favor 


-} of e@ /éontinuance of co-operative 


selling and price-fixing and the other 
urging the abandonment of the present 
marketing legislation and the return to 
competitive methods, as proposed by 
Sanford Evans in the report presente 

to the government a few weeks ago. 
Regardless of the way the legislators 


P-| turned, they would be sure to lese 


irom developments on the Winnipeg 
ver by the Winnipeg Electric Co. 

st now supplied through the City of 
peg dro, but shortly to be 

* @bt from the company. 

; The provincial power commission 
7 ; built 325 miles of line,-bring- 
ts total up to 985 miles. Towns 


r B 
from direct 
pat tration to a 
wer commission, to establish which 
sislation ‘will shortly be introduced. 


' 


ERVING 
IMITED 
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' Suburban & Rapid Transit Com- 
, which call for pe service. 
he latter company, it is claimed, has 
funds to support the drain of con- 

ning losses on this suburban ser- 

ice, while the Vee Electric Co. 
mies any contractual liability either 
eontinue the ce 6r to give 


aS in | | : ‘om support to their subsidiary. 
ks? 


friends. : 

Consequently the judgment of the 
Supreme Court was received with signs 
of relief from the legislature. 

One proposal which has gained con- 


siderable support in the legislature is h 


to shelve the whole question of fruit 
sales legislation during the present 
session and to arrange for.a plebiscite 
on the subject of central selling, to be 
taken before the house meets again. 
Such delay, however, would leave the 
fruit growing aiesisy more or less up 
in the air inasmuch as the operations of 
the present legislation have been 
declared unconstitutional. A voluntary 
agreement of some sort among the 
growers would probably have to be 
effected, but this would be difficult in 
view of the wide divergence of opinion 
among the growers themselves as to 
the best method of disposing of their 
op. 


Immigration Shows 
Heavy Drop in 1930 


Immigration to Canada for ‘the 
calendar year 1930 amounted to 104,- 
806 compared with 164,992 for the 
calendar year 1929, according to a 
statement’ issued by the Canadian 
Government Department of Immigra- 
tion and Colonization. Immigration 
for the last six months of 1930 
amounted to 38,011 compared with 
68,638 in the same period in 1029. The 

eatest reductions date from August 
ast. 

Tife average decrease for the whole 

of 1930 compared with .1929 was 36 
per cent and the highest monthly 
decreases were in October (50 per cent), 
November (55 per cent), and Decem- 
ber (58 per cent). - 
_ The effect of the regulations passed 
fn August’ last restricting tmmigra- 
tion have only recently made them- 
selves felt in full measure as commit- 
ments made See were allowed to 
come forwar 

Canadians who had gone to the 
‘United: States to reside and who 
returned to Canada in 1930 declaring 
their intention of remaining perma- 
nently in this country numbered 31,608 
compared with 30,479 in 1929. 


WESTERN HOMES LIMITED 


Mortgage Investments 
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Department 


1930 
$3,361,900.00 
1,338,863.31 
1,578,455.42 


216,019.82 


$98,612.20 
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27,019.82 
$98,612.20 


OUTLOOK FOR 1931 


WESTERN HOMES “LIMITED, is confident that the lowest 


levels of the depression 


period have been reached, and that the 


stabilization of business in Canada has begun. 


The greater part of the Company’s 
loans on moderately priced homes in ; i 
and the balance in loans on improved Farms in Manitoba and 


MINES which w 
i whic 
nities offered -by- Saskatchewan. 


90% of the interest ¢ 


capital is invested in 
Western Canadian cities 


In 1930 the interest collected on Mortgage Accounts equalled 
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President and Managing ‘Director. 


ARGUE BROS. LTD. General Agents WINNIPEG 


$$ - 


IG. W.-Saddle 


LACK OF MOISTURE 
LESS INTERESTING 
THAN GRAIN PRICE 


U. S. Farm Board -Poten-|i 


tial Holdings Are Mar- 
ket Factor 


NEW YORK FUTURES 


Little’ Effect on Wheat Mar- 
kets from Discussions Now 
on’ Among European 
Countries 
From Our Own Correspondent 
WINNIPEG.—Developments in the 
United States, both those rel 
the winter wheat cr and to the 
affairs of the Federal Farm Board, 
continue to be major factors in the 
wheat market. e idea that the 
winter wheat crop might be severely 
affected by long continued drought 
over a large part of its area, and 
also the idea that it might suffer 
heavily from frost damage owing to 
its unprotected condition on account 
of the lack of snow cover, have been 
widely prevalent. But to a certain 
extent drought conditions have been 
relieved, and every day of mild 
weather that passes brings the crop 

nearer to safety. 


Position of Farm Board 


the wheat — and the possibil- 
ity of a cha n its policies, A 
steady accumulation of cash wheat 
and of contracts for future delivery 
it has ewe, Belding se nae 
prices far ve expo , an 
practically prohibiting the of 
wheat. It is admitted that by the 
end of the year it might conceivably 
hold 200. 000 bushels of wheat, or 
practically the whole rtable sur- 
plus of the country. it it will 
ultimately do with that wheat is a 
problem as yet unsolved. There was 
a possibility that demand for wheat 
for feeding purposes, on account of 
the small corn crop produced last 
year, together with a small produc- 
tion of wheat in 1931, might enable 
the greater part of this to be ab- 
sorbed in domestic use. 
feeding of wheat has not develo 
to the same extent as was hoped for, 
although heavy demands for that 
purpose are Pin possible, and a short 
wheat crop this —_ has not yet be- 
pene . The world wheat 
as not taken the view that 
the Farm Board holdings could per- 
manently be held out of the export 
market, and the existence of its 
stores has been one of the important 
factors in keeping world prices low. 


Legge is to Leave 


But the possibility of some sharp 
reversal of policy creates alarm, and 
this is intensified by the fact that 
Chairman Legge, of the Farm Board 
is about to leave office. Upon his 
successor, probably Mr. Sone, who 
as been vice-chairman, will fall the 
responsibility of deciding what to do 
about it. Mr. Legge has insisted 
uport the viewpoint that the United 
States could not sell wheat abroad at 
less than the domestic price, but his 
successor might at least make the 
attempt. At least such is the pos- 
sibility that the market has to 
consider. 


Reports from Europe indicate fairly 
heavy consumption of wheat, and in- 
creased estimates have been made of 
import requirements of various coun- 
tries. The high tariff countries con- 
tinue to place heavy imposts upon im- 
ports, but there seem to be increasing 
doubts as to their ability and their 
willingness to continue duties at th 
high levels now prevailing. - 

Europe Essays Monopoly 

Negotiations now in progress between 
surplus producing countries of Europe 
and the leering countries with a 
view to giving the former an advantage 
over non-European countries in the 
markets of the latter do not appear 
to have had an important market 
effect. The view appears to be that 
while importing countries may be will- 
ing to keep tariffs high in order to dis- 
courage imports and to encourage home 
production, they are not likely to see 
any advantage to themselves in dis- 
criminations directed against non- 
European countries. But the possibility 
of important developments there should 
not be overlookeu. 

Estimates of production in both the 
Argentine and Australia have recentl 
been reduced. That, taken along wi 
increased demands likely in Europe 
decreases the possible world carry-over 
by something more than one hundred 
millian bushels.’ Australia continues to 
sell large quantities of wheat to non- 
European countries, including both 
India and China. The depressed price 
of silver tends to .prevent dealings 
) between Canada and silver standard 
countries, but Australia’s currency is 
also depreciated and that makes com- 
mercial transactions on her part easier 
On the other hand the state of Aus- 
tralian exchange, and the need for 
establishing credits in London, forces 
Australian wheat into the market there 
at prices below levels for Canadian 
wheat. On the other hand there has 
lately been an improvement in Argen- 
tine exchange, resulting in a somewhat 
firmer t@idency in wheat prices there, 

The wheat markets are still under 
the influence of excessive carry-overs 
from last year, but on the whole, with 
consumption proceeding more rapidly 
than last year, there appears to be a 
tendency to improvement. 

New York Fuatares Market 


The New York Produce Exchange is 
engaged on plans for a futures market 
in Canadian wheat upon delivery of 
grain in store in Buffalo. Exporters 
centred in New York were formerly 
accustomed to make use of the Chicago 
market for hedging purposes, and ths 
need for a futures market in New York 
was not felt. There is some doubt in 
Winnipeg as to whether or not a mar- 
ket is likely to be established there 
that will be broad enough for satisfac- 
tory hedging. The likelihood appears 
to be for the New York market if 
established to be governed largely by 
fluctuations at Winnipeg. 

Conditions in Western Canada 

The prairies west of Manitoba are 
bare of snow, and there has been little 
precipitation since last year’s crop was 
taken off, while very mild weather 
seems to promise the early start of 
spring work. In former years there 
would have Been a great deal of worry 
under such conditions about possible 
bad effects of deficient moisture sup- 
plies, but there is more worry now 
about the course of grain prices than 
about the size of the crop. It is always 
possible for such dryness as now exists 
to be overcome by heavy spring and 
summer rains, but prospects as they 
actually exist at the moment are some- 
what less favorable than usual. But 
an early spring would be more welcome 
this year than ordinarily, giving. the 
farmer a longer period to get his spring 
work done by his own resources, and 
making less important inability to em- 
ploy extra labor or procure new equip- 
ment. 


Wheat Situation Review 
The world movement of wheat into 
consumption during January main- 
tained much the same rate as prevailed 
during December, says the monthly 


ating to | Stocks 


But the/ Alberta 
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review of the wheat situation by the 
Dominion Bureau of Statistics, er 
shipments from North America and 
Soviet Russia were offset by larger 
clearances from Australia and Argen- 
ne, A decreased movement was evi- 
ent duri the first ten days, but 
this was anged when southern 
hemisphere wheat began to move 
n volume. Increased consumption, 
especially that of countries ex-Europe, 
has surprised the’ authorities and 
Broomhall’s world shipments for the 
crop yore up to January 30 are 
about 70,000, bus. in excess of last 
year, compelling an upward revision of 
32,000,000 bus. in his estimate of 
import requiréments of ex-European 
countries. 

Ex-European shipments have shown 
a pees increase since August 1, 
while shipments to Europe have de- 
clined slightly. Recently, Indian and 
Oriental imports havg been encouraged 
by unfavorable crop prospects in India 
and by the fall in Australian exchange. 
of wheat in European and 
United Kingdom ports generally de- 
clined during January. Imports of 
wheat into the United Kingdom also 
showed a continuous decrease, but 
there was a revival of demand from 
Italy, France, Holland and Belgium. 

Demand Held Steady 

The demand for Canadian wheat 
abroad has held fairly steady, but there 
has been the, usual seasonal decline, 
which shows signs of going even 


‘further in the present short month. 


Canadian grain is held in stronger 
hands and there are indications that 
financial and economic conditions in 
our three rival wheat-exporting coun- 
tries are encou g sales amounting 
to liquidation. However, the surplus 
wheat of the southern hemisp are 
reaching the European market w 
induce a steady demand for Canadian 
wheat for mixing purposes, 
The United States Department of 
Agriculture estimate of world wheat 
ees outside Russia and China in 
930 is now 3,777,000,000 bushels or 8 
. cent larger than the estimate of 
,498,000,000 bushels for 1929, and 
about 6 per cent less than the total for 
1928, 3,976,000,000 bushels. 
¢ The quantities available for export— 
or carryover—at the end of January 
in the four exporting countries for 
which statistics are available are as 
follows: : ’ 
United States ........ 225,000,000 bus. 
Canada .....eeeese+++ 244,000,000 bus, 
Argentine .......++++ 157,000,000 bus, 
Australia .....+.+.++ 140,000,000 bus. 
Precipitation Is Low 
.The weather in western Canada has 
been generally mild and fair during the 
first seven weeks in 1931. There has 
been a fairly heavy snowfall over most 
of Manitoba, but in Saskatchewan and 
large areas have been bare of 

snow for most of the Winter. At the 
eight Dominion Experimental Farms 
and Stations in the prairie provinces, 
total precipitation during January was 
the lowest ever recorded in that month 
and the mean temperatures were far 
above normal in most cases. The mild, 
fair weather has enabled farmers to 
comyeas the small amounts of thresh- 
n 


5,000, 

chewan at January 20 and this has been 

considerably reduced since that date. 
e worthwhile crops of the other 

e ; rovinces have been cleared off the 

elds. * 

Deliveries of wheat at country ele- 
vators during January continued in 
sufficient volume to justify high 
estimates of 1930 production. Move- 
ment from the farms was low early in 
the month but later recovered. Re- 
ceipts at western country elevators 
and over loading platforms in the 
period from August 1 to February 6 
were as follows: ~ 


Manitoba Cwocecoesoedenee 
Saskatchewan ...csccessss 141,814,881 
Alberta eeeeeeeceeeeeeeeveee 87,516,437 


Total eeee eeeee 260,454,660 

Marketing was evidently rushed in 
Saskatchewan by the relative concen- 
tration on wheat production. In Mani- 
toba and Alberta, deliveries have been 
delayed, and revenues from mixed 
farming used to defray current ex- 

nses. Alberta marketin show a 

rge increase lately. Allowing 35, 
000,000 bus. for seed in the West, 20,- 
000,000 bus. for feed, unmerchantable 
rain, and country millings, and 10,- 
500,060 bus. for carryover on farms, 
there are 49,000,000 bus. yet to be de- 
livered, on the basis of the final esti- 
mate of 374,500,000 bus. With 25 weeks 
of the crop season remaining, weekly 
deliveries of nearly 2 million bushels 
are required, which is about the pres- 
ent average. 

Exports Are Higher 

On July 31, 1930, the estimated 
carryover of wheat in Canada was 112 
million bushels and the final estimate 
of the 1930 crop was 398,000,000 bus. 
making a total amount in Canada of 
510,000,000 bushels. Deducting 110,000,- 
000 bus. as an allowance for seed, home 
consumption and unmerchantable grain, 


it is calculated that 400,000,000 bus.| has 


were then available for export—about 
100,000,000 bushels more than at the 
same season of 1929. Exports durin 

this crop year have exceeded those o 

the last crop year during every month, 
the total excess up to January 31 being 
nearly 60,000,000 bus. The surplus 
available at January 31, with no allow- 
ance for carryover, amounted to 244,- 
000,000 bus., 44,000,000 bus. more than 
the comparable quantity at the same 
date in 1930. ere will be larger 
amounts of unmerchantable grain and 
more wheat fed to live stock at the pre- 
vailing low prices. 

The average exports for the last six 
months of the crop year in the period 
1925-26 to 1929-30 have been 124,432,884 
bus. , For the first two months of the 
1930-81 season,, exports were above 
average, but in the last four months 
have Coen below. Export clearances up 
to date in February suggest a monthly 
export of less than average propor- 
tions for February, and probably -not 
much greater than the 1930 totals for 
the same month. Export glearances are 
now considerably higher than exports 
because of shipments from stocks of 
Canadian wheat on the United States 
Atlantic seaboard. 


Tax on Light and Gas 
Proposed in Winnipeg 


from Our Own Correspondent 

WINNIPEG.—A proposal to raise a 
portion of the city’s revenue by a ten 

er cent on customer’s bills for 

omestic electricity, gas and water, is 
causing a good deal of controversy in 
aaa cireles.. It has been brought 
forward, along with a proposal for a 

oo] tax, as a measure to relieve land 

rom some of the burdens of taxation, 
and to collect more revenue from those 
who are not reached by the land tax. 
It is being opposed as likely to weaken 
the position of the City Hydro. Low 
domestic rates for light and power have 
been the most important factors in 
the popularity 6f this civie enterprise, 
and to increase the cost of electricity 
even by means of a tax is represented 
as likely to lower the prestige of the 
city owned utility. The total amount 
of revenue that might be raised is 
calculated as approximately half a 
million dollars, of which half would 
be paid by customers of the City Hydro. 

he position of the Winnipeg Electric 
would not be essentially affected by 
the tax, except in so far as the tax 
might tend toward a reduction in 
demand for current, as its customers 
would be on, exactly the same basis 
as those of the City Hydro. 

Aldermen in favor of the plan de- 
elare that it is necessary to keep from 
imposing any further burdens upon 
land, an ; 
dens, as the-percentage of unpaid taxes 
tends to w under existing condi- 
tions. The city’s difficulties in this 
connection are ingreased by the fact 
that a portion of the revenue of the 
province is obtained by a iand tax, 
collected through the municipalities 
of the province, and the city’s share 
has to be added to ordinary tax bills. 
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APPROVE VOTING 
ON FORCED POOL 
IN SASKATCHEWAN 


Supreme Court Ignored as 
Pool Propagandists 
Score Advance 


From Our Own Correspondent 


REGINA.—By a vote of 48 to 5 the 
Saskatchewan Lerislatu passed a 
resolution calling for a vote of grain 
prodepers of oe revenee on the pro- 
osal to apply compulsory poolin 
all grain in the province. : 

The resolution provides that in the 
opinion of the house legislatfon 
should be introduced at the present 
session to provide: 

ae referendum should be con- 
ducted ‘by the government of all parties 
by whom or on whose behalf grain is 
produced in the province of Saskatche- 
wan on the question of whether all 
grain grown in the province should be 
marketed through a single marketing 
organization operated on the pooling 
plan, and 

“2. For the creation of a marketing 
organization on @ pooling plan: 

(a) With power to market all grain 
produced in the province of Saskatche- 
wan. 

“(b) To be controlled by those parties 
by whom or oh whose behalf grain is 
procured, each of such parties having 
one vote in the affairs of the organiza- 


on, 

“(c) With power to take over all the 
assets and liabilities of the organiza- 
tion known as Saskatchewan Co-oper- 
ative Wheat Producers Limited. 

“(d) To be operated, and with powers, 
enerally similar to the aforementioned 
askatchewan Co-operative Wheat Pro- 

ducers Limited, as outlined in the act 
of incorporation. 

“(e). To finance itself without gov- 

ernment assistance.” 


Compulsory Propaganda 

Members of the legislature had 
been subjected for many weeks to a 
barrage of petitions, letters and tele- 
grams from their constituents de- 
manding that provision for compul- 
sory pooling should be made at this 
session. A eertain amount of coun- 
ter propaganda had developed on the 
of farmers opposed to the plan, 
ut the o ization of the latter, 
begun late in the day, was not able 
to make a showing comparable with 
that of those in favor of compulsion. 
of the members of the legis- 
lature, before recording their votes 
took occasion to point out that they 
were voting, not from personal con- 
victions, but in deference to repre- 

sentations from their constituents. 


Ignore Court Decision 


When the decision of the Supreme 
Court on the Produce Marketing Act 
of British Columbia, declaring it in- 
valid on the ground that a province 
could not control its citizens in the 
marketing of produce beyond the 

rovince’s boundaries was announced 
ast week, there was some opinion 
to the effect that the legislature 
would use this as grounds for refus- 
ing to efMfact the compulsion pro- 
posals.- If there was any effect from 
the decision on the actions of the 
members of the house, it was exactly 
the reverse. Members opposed to the 
lan preferred to leave the respons- 
ibitily of killing it either to the vot- 
ers in the referendum or to fhe 
courts. ® 

The attorney net. during the 
course of the discussion . suggested 
that the bill for a compulsory pool, 
if enacted by the legislature, and ap- 
proved by the proposed referendum, 
should not go into effect until either 
the, British Columbia case had been 
carried to the Privy Council and been 
decided there, or until the Dominion 
Parliament had passed whatever law 
might be necessary to make it effec- 
tive. This suggests the possibility 
that before the end of the coming 
session the dispute on compulsion 
may be carried to parliament. 


Claim Legal Powers 

The backers of the compulsion plan 
believe that notwithstanding the de- 
cision of the courts in the British 
Columbia case they have been able 
to get a bill ted that can be 
maintained against constitutional 
objections, They have obtained opin- 
ion of leading counsel in my of 
the constitutionality of the bill that 
been drafted, although such 
opinions were given before the recent 
decision of the Supreme Court. 

Varying opinions are givernin the 
province as to how farmers will vote 
when the referendum is taken. Un- 
doubtedly there will be very strong 
opposition on the part of many farm- 
ers, and some districts of the prov- 
ince are almost unanimous against 
it. But the ability of the proponents 
of compulsion, by using the organiza- 
tion machinery of the Wheat Pool, 
to get out the vote in favor, in con- 
trast to the lack of organization 
among opponents, is important. , 


Dominion Government 


Issues Report on Ceramics 


The fact that china table-ware is 
neue imported.in amounts having a 
value of more than $4,000,000 raises the 
question of its domestic manufacture, 
and those who are interested in an 
answer to this question will be well 
advised to read the report entitled 
“The Ceramic Industry in Canada 
(with special reference to the manufac- 
ture of white ware)”, which has just 
been issued Ay the Dominion Govern- 
ment, 

Part 1 of the report gives informa- 
tion in comp form about consump+ 
tiort, tariffs, fuels, labor, freight rates, 
incorporation. of Canadian companies, 
and technical assistance; Part 11 is 
devoted to a discussion of the resources 
Canada possesses in kaolin, ball clay, 
stoneware clay, and the accessory 
materials used in the pottery industry; 
while Part Ill gives @ summary and 
conclusion in which are stressed the 
various factors to be considered before 
erecting a plant in Canada to make 
table-ware. At the back of the report 
is an instructive map which enables 
the reader to visualize quickly the 
location of the raw materials which 
are dealt with. _ 

Copies of this mimeographed report 
can be obtained without cost by those 
who are actually interested in the 
Canadian manufacture of porcelain 
table-ware from the Director, National 
Development Bureau, Department of 
the Interior, Ottawa, Canada, 


Becomes 


ALBERTA TO CURB 
HOMESTEAD GRANTS 


Those Getting Free Land 
Must First Reside.in Prov- 
ince Five Years 


From Our Own Correspondent — 
EDMONTON.—The days of unre- 


stricted homesteading in Alberta have 


come to an end, After the transfer of 
Alberta’s lands to the administration 
of the province a few months ago the 
homestead regulations of the Dominion 
Government were retained in effect for 
a brief time, and in spite of present 
agricultural conditions numerous 
homestead entries continued to be made 
in the northern part of the province. 
When, however, the government had 
ready its new bill for the administra- 
tion of Alberta lands, registration for 
homesteads was suspended, not to be 
renewed until the new system is ready 
for working. gk 

The new bill which has been intro- 


‘\ duced into the Legislature.confines the 
hemerteads Alberta to 


SALTER A. HAYDEN,, 


partner in the law firm of Mc- 

Carthy & McCarthy, who has been 

elected a director of the Standard 

Steel Construction Company of 
Canada. 


SASKATCHEWAN ADDS 
PROVINCIAL POWER 


Investment in Public Owner- 
ship Scheme is Over Six 
Millions 


REGINA.—That Saskatchewan’s pro- 
vincial power scheme now includes.a 
total of 1,151 miles of line, more than 
1,000 of which were built during 1930, 
was shown in the annual statement 
of the pees power commission 
presented to the legislature. During 
the year plants and equipment were 
purchased at 35 rural centres. Alto- 
gether 106 centres are now served by 
power lines of the commission. 


At the same time attention has been 
called to some checks on the province’s 
scheme for expansion in electrical dis- 
tribution. 
called on to approve the sale of the 
Prince Albert city plant to a private 
company for the sum of $850,000, an 
amount considerably in excess of the 
Power Commission’s bid for it, and 
the plant at Weyburn seems likely to 
pass into private hands: During the 
previous year private interests acquired 
the Moose Jaw plant. The City of 
Regina still holds out the only im- 
portant example of municipal owner- 
ship in the power field of the province. 

As in its first year of existence, the 
Power Commission experienced a 
perie loss in 1930, when a total of 
three plants Saskatoon, North 
Battleford and Swift Current) and 66 


seen Dy in ‘ 

those who have béen residents of the 

province for five years. It also con- 

fines aS e.g ; - as shall . 

especially allocated for the 

the provincial ment. The first 

restriction is intended as a tem 

one only, as an intimation that. un 
resent economic conditions clear up 
berta does not want agricultural 


ther parts 

second 'is intended to’ be 
and is based on the theory that unregu- 
lated settlement of new districts remote 
from roads, b hos 
schools results in a demand for 
lishment of social services that cannot 
be provided except at too t cost for 
a pre unduly red. 

ese restrictions are coming in for 
a d deal of criticism from the Peace 
Rivér District. Farmers there want to 
see the adjacent lands filled u 
rapidly as possible, in 
about the more rapid 
the country, and u 
now being ad 
tlement increasing local 
dela: the time when 
connection with th 
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small plants and distributing systems — 


were operated. e 
The total capacity of all plants owned 
the commission is now 26,325 kw., 
ile the capacity of all other eran 
in the province is 66,251 kw. No hydro 
deyelopments are included in these 
totals as the only hydro power, develop- 
ment in the province is that on the 
Churchill River, operated in confec- 
tion with the Hudson Bay Mining and 
Smelting Company. The commission is 
now studying the possibility of a hydro 
development at Fort @ la Corne on, the 
North Saskatchewan River, 17 miles 
northeast of Kinistino. Borings for a 
possible dam site are being made, and 
a survey of lands that might be 
flooded. 

The commission, in addition to dis- 
tributing power developed in its own 
plants, purchases power from the Cal- 

ary Power Company at the Alberta 

oeee of the province, from the 
Montr Engineering comoeny at 
Carndaff, from the Canadian Utilities 
plant at Nokomis and from the Na- 
tional Light and Power Company at 
Moose Jaw. Sales are made direct by 
the commission to users except at 
Saskatoon, Swift Current and North 
Battleford, where municipal distribu- 
tion is still in effect. : 

Total investment to date amounts to 
$6,484,403, of which $2,800,000 is in 
the Saskatoon plant. The government 
has included another $1,000,000 in the 
provincial estimates’for work to be 
carried on this year. 


McLeod River Mining . 
Seeks Gold Near Peers 


McLeod River Mining Corp. which 
controls over 57 miles of leases on the 
eee oe > Alberta, se 
shippe cars of dredge machinery 
Ponra, ta., on the Canadian National 
re and is now en 
assembling the equipment for opera- 
tion. . 

The dredge has a capacity of 80,000 
cu. yards per month and is to be 

oWered by a Diesel engine. The plant 
s expec to be in operation by May 
1, 1931. The company was incorporated 
with a Dominion charter in 1926, and 
exploration to date has consisted of 
test pitting which has indicated from 
10 to 25 cents in gold per cu. yard of 
gravel. 


Dominion Steel and Coal 
Receives Order for Nails 


MONTREAL. — The ‘Sydney, N.S., 
lant of Dominion Steel and Coal Corp. | 
as received an order for 20,000 kegs} 

of nails, which will, it is stated, kee 
100 workers busy for three days a wee 
for a period of eight weeks. 

Employment will also be given to 50; 

wire-drawers for two days a week for 
the same period. 


East Crest Sells to Iniperial 

East Crest Oil Co., which formerly 
marketed its production from Turner 
Valley to the Regal Oil Co., has just 
signed a contract with Imperial Oil 
Ltd., whereby the latter es to take 
all of the company’s production from 
March 1, 1931. : 


Canadian Western Lumber 
Statement of Lumber Manufactured, 
Sales and Price Realized 
1930 Decrease 
Feet 
840,599 


$44,037 
$66,541 


1929 
Feet Feet 


9,530,499 %, 589,000 


7,666,400 
$114,600 


December 
Lumber 
mftd. .... 


r 
sold ..... 8,510,437 
Price realiz. $181,141 
Aggre. mfd. 
from Ist 
Jan. to end 
of Dec. .. 186,267,687 105,921,992 90,845,695 
Aggre. sold 
from Ist 
Jan. to end 
of Dec. .. 135,850,576 108,963,456 26,887,120 
Aggre. price 
rea S 
from list 
Jan, to en 


d 
of Dec, .. $3.108,919 $2,030,423 $1,078,496 | 


Turner Valley Drilling Report 


Wells drilled by Imperial Oil 


PROGRESS eee Ending February 21, 1931 
ept. 


last Present Feet 
depth drilled 
feet feet 


Name of Well No. Type ee 


3863 
5712 
3975 
3380 
1836 

962 


1858 


OPRRR pp 


NOTE: R—Rotary. 


N 


Remarks 


Drilling in Upper Fernie. 
Drilling in Lower Fernie. ; 

120 Drilling in lime, small showing of 
gas at 8,968 ft. 

153 = Drilling in Dakota. 

“oe Circulating water to kill gas. 

544 ~=sé— Drilling in Dakota. 

462 Drilling in Benton. 

eee Sidetracking at 4,530 ft. 

1388 Sandy shale 16 in. casing cemented 
at 1,691 ft., standing. 


S—Standard. DD—Diamond Drill 


clients 
applied merchandising and in radio 
ve. . 


The chief feature and purpose of the 
publication, however, is the introduc- 
tion of principal members of the staff, 
which numbers over 100 persons, Some 
42 of the major members of the ncy 
staff are each introduced thro the 
medium of an excellent pho h and 
a brief sketch. A full page levoted 
to each and introductory remarks ex- 
plain fully the position held in the 
organization, 


Black & Armstrong 


(Successors to Robinson & Black) 
REAL ESTATE VALUATIONS 
RENTALS 


McCALLUM, HILL & CO. ~ 
. Stocks, Bonds,Grains =~ = = 
Members Winnipeg Grain Exchange. Private Wires to All 


REGINA, SASK. 


‘4 


OSLER, HAMMOND & NANTOR 


STOCKS AND BONDS 
Winnipeg * 


BRITISH CANADIAN TRUST COMPANY — 


Incorporated by Special Ordinance of the Northwest Territories ef Canada 4 


(1901 Chapter 35) te Act as 


Execator, Administrator, 
Trustee, Guardian 


Office — 321 6th St. 8. 
LETHBRIDGE, ALBERTA 


Mortgage Loans, 
Rental Agents 


INSURANCE 
Managers: BRITISH CANADIAN FINANCE, e 
H. D. ROOD, Manager and Secretary 
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Canada’s Biggest Problem 


A most condensed and illuminating review 
of the factors involved in the present 
adian wheat situation and a diagnosis’ of 


the difficulties are 


booklet issued by ‘ 


iven in a 36-page 
e Financial Post” 


— "Canada and the World Wheat Sit- 


uation." 


Single copies may be obtained for 25 


cents. Use the coupon to order. 


SDSS GOSS OE BD ES ES ES EE EP SSE SE SSG een ey A A 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Enclosed is 25 cents. Please send me a copy of “Canada and + ; 


the World Wheat Situation.” 








One “of a series of articles 
describing the city of Mont- 


real. These public - spirited 
firms and institutions have 
made possible the series. 


Aldred & Company Limited 
Investment Bankers 


The Bell Ti 
Company of 
“Accelerating and Unifying 
Bqatesals Growth” 


Ship Building—Engineering—- 
Structural Steel—Aviation 


Ca mene 
* “Outdoor advertising in oll 
its phases” 


Bill Boards — Painted Display 


— Neon 


101 Sherbrooke Street West. 
Compagnie Aerienne France 
Canadienne 
Specialists in Aerial Mapping and 
Town Planning Chart 
266 St. James Street West | 


ero 
REDE ms 
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W here the St. Lawrence-Great Lakes inland waterways route makes deep water cqntact with the sea. The Lachine Canal near its eastern 
terminus, the Port of Montreal. 


Mathewson, McLennan & 

S A centre of distribution, Montreal offers manufactifers and distributors a wealth of advantages. It permits Members Me: Stock Exchange | 
direct contact with Canada’s largest urban market—Greater Montreal with its population of 1,356,459. Its Members Montreal Curb Market — 
location makes it a natural centre for national distribution, And it is the portal through which flows the bulk 215 St. James Street" 

_of Canada’s international trade, 


i , Montreal Life Insurance 
HE importance of Montreal as a centre of distribution for The new $50,000,000. Canadian National Railways’ terminal pro- 


~ 


"French-Canada’s market cannot be over-emphasized. Over 70 

per cent of Montreal’s population is French in its origin, tastes, 
habits and buying customs, A first hand — of this market 
is essential for success. 


“Tehe adjacent market served and dominated by Montreal is also of 
vital importance. Montreal is the major centre of distribution of an 
area of 3,000,000 population which includes a French-Canadian 
market 2,000,000 strong. 

Whilst Montreal’s growth as-a distributing point is primarily: the 
result of its strategic location 1,000 miles into the heart of the conti- 
nent, it is also due in large measure to its available facilities for 
distribution. 

The Port of Montreal — the second largest on the North American 
continent — is world famous for the extent and efficiency of its harbor 
facilities. Steamship services both to foreign markets and the inland 
St. Lawrence-Great Lakes route, are comprehensive and efficient. 


Montreal is the rail transportation centre of Canada. It is the head- 
quarters of Canada’s two great transportation systems. In addition 
to the Canadian Pacific and Canadian National Railways, the Dela- 
ware and Hudson, Boston and Maine, Central Vermont, and the 
Rutland Railways also serve the city. 


gramme is further evidence of the plans to meet Montreal’s growing 
transportation needs, 


Fine highways in the Montreal area are avenues of distribution bring- 
ing an influx of tourists and acting as trade arteries for bus and truck 
transportation. 


Air transportation is a new factor in Montreal’s significance as the 
centre of distribution. Three airports and two seadromes serve the 
city. Of these — the Dominion Government airport at St. Hubert 
with its mooring tower — is one of the finest in the world. 


Regular air mail, passenger and express services are in operation from 
Montreal to Toronto, New York, Maritime Provinces, etc. — and 
services are available to the Quebec mining district. ~ 


Telephone, telegraph and railway express services are second to none. 
No factor is of greater importance in distribution than the telephone 
and constant expenditures are being made by the Bell Telephone 
Company in the improvement of their local and long distance services. 
Manufacturers or agents contemplating expansion in Canada will do 
well to locate in Montreal — Canada’s crossroads of commerce — to 
gain their share of the increasing flow of business ini local, national 
and international markets. 
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4 policy to meet all insurancé 


- weeds, 
a “The Friendly Company” 
Heat & 

Montreal Light 


Dual Service 
Gas and Electricity 


Company | 
4 Tram or Autobus te anywhere 
within Montreal 


Canada 
“We have faith in Montreal™ 
1409 Peel St. 
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The Royal Bank of Canada 
“Serving Canadians Since 1869” 


Ps 


“Montreal’s strategic loca- 
tion on world traffic 
avenues is well evidenced 
by the map on the right 
showing mail and steam- 
ship-connections. 


Such important land, in- 
land water and ocean 
transportation systems 
have brought Montreal 
acknowledged leadership 
as a. distributing centre. 


Stanford’s Limited 
“The World's Best to Eat” 


United Engineers and Construe- 


tors (Canada) Limited 
Dominion Square Building 


* “Maximum Return to Clients Per 
Dollar Invested” 
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